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Study approach
ÅFurther growth and competiveness in Mexico are 

conditioned by the innovation capacity in regions
ïLow levels of productivity within the OECD

ïHigh levels of intra -country disparity in productivity

ïLow levels of innovation inputs, linkages and outputs 

ïMany firms, notably SMEs, have numerous barriers to improving 
productivity

ÅDo national policies support regional cluster and 
innovation system (RIS) development? 

ÅWhere national policies are not sufficient, do state 
policies compensate?

ÅWhat are the governance tools needed to support 
policy needs?



Study participants
Field visits to each state

Å Policy makers, firms, research 
and higher education 
institutions

Study financial sponsors

Å States through AMSDE

Å Ministry of Economy (Fondo 
PyME)

Other project stakeholders

Å CONAGO Competitiveness 
Commission

Å IADB

Å Peer reviewers (USA, Spain)

Å CONACYT
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The Facts



Mexicoôs growth has been slower than 

several other competing OECD countries

Source: OECD  Economic Surveys: Mexico 2007



And innovation plays a key role in growth

ñMost of the rise in material standards of living since the industrial revolution has been the 

consequence of innovation. New or improved products and services have for a long time been 

the main motor of economic growth.ò (Going for Growth, OECD 2006)

Source: Chen, Derek  H. C. and Robert Dahlman (2006), ñThe Knowledge Economy, the KAM Methodology and World Bank 

Operationsò The World Bank Stock No. 37256, Washington, DC.



Some states more dynamic and converging 

to OECD averages, some states not
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* Territorial Level 2 (TL2 is equivalent to Mexican states). The reference axis are the average 

value of each variable for all OECD TL2 regions

Mexican states

Other OECD TL2 regions

GDP per capita (log 2005 values)
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Source: Calculations based on the OECD  Regional Database , 2008



Regional disparities in productivity 

are a barrier to national growth

GDP per worker: variation 

around the national average

GDP per worker: 

Coefficient of variation

Source: OECD Regional Database, 2008



Education will be one of the key drivers for 

sustained productivity increases
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Educational Attainments 

OECD averageDistrito Federal

Chiapas

Nuevo Leon

OECD average

Correlation coefficient Mexico = 0.80

Mexican states

Other OECD TL2 regions

OECD average does not include:  Canada, Finland, Germany, Italy, Korea and United 

States. Educational attainment is for tertiary education.

Source: OECD Regional Database, 2008

and is particularly important for the case of Mexico 



Increased specialisation since NAFTA, 

but this does not necessarily imply a strong cluster

Index generally positively associated with higher levels of productivity

Source: OECD calculations based on  data from INEGI



FDI is a key part of cluster strategies, but it 

doesnôt necessarily lead to desired spillovers

Source: Dussel-Peters for the OECD based on data from INEGI

S&T expenditures highest among domestic firms

Big Manufacturing Firms by FDI share, 2003




