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1.1 Who wanted it and why?
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Example of gap between budgets & expenditure:
Benishangul Gumuz region
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1. 2 How was it developed?

It is now well recognised that financing water and sanitation is
not just an issue of mobilising the required volume of
iInvestment. Equally important issues include appropriate
institutional arrangements, developing related capacity, and
selectively targeting expenditure towards intended
beneficiaries. The use of limited public resources for
promoting sector reform, thereby attracting community and
market-linked resources, is also important. Finally, effective,
efficient and transparent use of resources has gained
recognition. This is the financing challenge in the new
millennium.

Mehta, 2003
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1.3 What did it find?

Water and sanitation expenditure (forecast & actual)
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1.4 What did it propose?

Phase 1 Phase 2 Phase 3

Substantial Move donor Government
Increase Funding to direct funding
budget support

Sector-based
donor funding

Government
Substantial funding

Increase Grow loan
Government financing

el Grow loan

Grow loan financing
financing




Outcomes sought

Efficient operations; Strengthened New donors Sustainable
User fees WRDF attracted NGO funding




1.5 What has it achieved?

A common commitment to promote a programmatic approach

Promoting alignment of
financing mechanisms

Other joint sector
initiatives such as the
undertakings from the

1st Multi-Stakeholder
Forum




A. Governance and coordination
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B. Joint Financing Agreement

Purposes: promote alignment of financing mechanisms; increase resources into sector

Support programmatic approach

Programme support

Investment financing




C. Other joint sector initiatives

M&E strengthened (specific recommendations
made)

Turning around urban utilities (building on
current initiatives)

Reforms for small scale private sector
Developing micro-finance

Better NGO coordination
Further research




1.6 What challenges remain?

MSF 1

Oct 2006
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MSF
Undertakings:
1IUAP
2Communication
3PSP
4WashComs
5Financing
6M&E

7Capacity Building
8WaSH MoU
9Supply Chains
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Comparative Analysis Issues

Fiscal Decentralisation
Integrating Hygiene and Sanitation

Quality of Expenditure Data |

NGO contributions and humanitarian and
emergency assistance

What do sector financing models tell us?
Recurrent and capital financing




* We have just been informed by MoWR
that in the past year:

— rural water supply access has improved from

41.2% 10 46.4%

— Urban water supply access has improved
from 78.8% to 82.0%

 But it is not clear with what resources this

ﬁs been achieved
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