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I. SCOPE OF THE PRESENTATION (1)
DIFFERENT LEVELS

- EU LEVEL (e.g. several directives : the framework of the FSAP)

- LEVEL OF THE STATE

- LEVEL OF THE COMMUNITIES AND REGIONS

Financial Markets and Services . (FMS) OECD –China Forum 2005
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I. SCOPE OF THE PRESENTATION (2)
DIFFERENT MARKETS

A.   PRIMARY MARKETS

B. SECONDARY MARKETS

- Stock exchange Market

- Regulated off-exchange market in linear bonds (olos), strips

and Treasury certificates (=bills)
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II. REGULATED OFF-EXCHANGE MARKET (1) :

• Natural Market for Professional Players

• MTS Belgium (2005 : +/- 23% volume OLO, 33% volume Treasury
certificates) forms part of it

• Data : see www.rentenfonds.be

• Supervised by Securities regulation Fund (SRF) and Banking, Finance 
and Insurance Commission (BFIC)
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II. REGULATED OFF-EXCHANGE MARKET (2):

• Regulation and supervision to a large extent based on the law of 2 August 2002 relating to the 
supervision of the financial sector and on financial services

• Fundamental changes

- in principle : one supervisor : Banking, Finance and Insurance Commission

- BFIC is responsible for compliance with

- reporting rules

- code of conduct

- rules on market abuse (market manipulation/insider trading)

- Special status for government securities : delegations of powers to the already existing 
Securities Regulation Fund acting as a “Market Operator”
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II.      REGULATED OFF-EXCHANGE MARKET (3)

SUPERVISORY STRUCTURE OF THE BELGIAN REGULATED 
MARKETS

TheThe BankingBanking Finance Finance andand
InsuranceInsurance Commission Commission 

Supervision Supervision ofof thethe marketmarket
operatorsoperators

Supervision Supervision ofof thethe
public public orderorder rulesrules
andand thethe reportingreporting

rulesrules

MarketMarket operatorsoperators RegulatedRegulated marketsmarkets

SecuritiesSecurities RegulationRegulation
FundFund

TheThe offoff--exchangeexchange marketmarket in in linearlinear
bonds, bonds, stripsstrips andand treasurytreasury

certificatescertificates

Supervision Supervision ofof
thethe marketmarket rulesrules

EuronextEuronext BrusselsBrussels
MarketsMarkets ofof

EuronextEuronext BrusselsBrussels
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II. REGULATED OFF-EXCHANGE MARKET (4) :

• The Securities Regulation Fund (SRF)  is an independent public institution;

• It guarantees the liquidity (for retail investors)  of the stock exchange market in public 
debt securities;

• It performs the technical functions relating to the management of the debt of the Belgian
State;

• It performs the functions of administration and supervision (as a marked operator) of the
regulated off-exchange market in linear bonds, strips and Treasury certificates of the
Belgian State. As such it establishes the market rules and supervises compliance with
them;

• It provides market transparency by publishing certain data (see further);

• On behalf of the Banking, Finance and Insurance Commission (BFIC) it supervises 
compliance with :

- public order rules

- reporting rules

• The BFIC supervises the way how the SRF carries out its task as market operator.
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II.II. REGULATED OFFREGULATED OFF--EXCHANGE MARKET (5)   EXCHANGE MARKET (5)   
Scope

- purchase, sale, repo, swap, lending and borrowing transactions of linear bonds, 
strips and treasury certificates

- and mostly when market members are involved. Foreign investors wishing to    
conclude such transactions on  the ROEM can in particular take contact with a 
primary dealer and ask or agree to carry out the transaction on the ROEM. This 
does not involve any contribution or charge

Market membership

- goal : only those categories of institutions offering the most guarantees for the
smooth functioning and the integrity of the market.

- rules regarding acquisition, suspension and exclusion. In the last 2 cases : war-
ning in advance, except urgency.
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III.III. MARKET RULES (1)MARKET RULES (1)

PreliminaryPreliminary remarkremark : : RulesRules ofof conductconduct ((togethertogether withwith rulesrules on on marketmarket abuse) are to abuse) are to bebe
distinguisheddistinguished fromfrom thethe marketmarket rulesrules

-- Scope Scope beyondbeyond thatthat ofof thethe regulatedregulated marketsmarkets;;

-- IntermediairesIntermediaires are are requiredrequired to have an to have an internalinternal code code ofof conductconduct to to ensureensure comcom--
pliancepliance withwith ::

-- thethe rulesrules ofof conductconduct; ; 
-- thethe rulesrules to to avoidavoid marketmarket abuse;abuse;

-- IntermediairesIntermediaires must appoint a must appoint a personperson whowho isis in charge in charge ofof ethicsethics..
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III.III. MARKET RULES (2)MARKET RULES (2)

Admission to Admission to tradingtrading andand protectiveprotective measuresmeasures (in (in orderorder to to guaranteeguarantee thethe smoothsmooth funcfunc--
tioningtioning ofof thethe marketmarket))

-- linearlinear bonds, bonds, stripsstrips andand treasurytreasury certificatescertificates are are admittedadmitted for for tradingtrading fromfrom thethe timetime ofof
publication publication ofof theirtheir essential essential characteristicscharacteristics..

-- thethe SRF SRF magmag SUSPEND SUSPEND tradingtrading ::
-- on on thethe entireentire marketmarket or on a segment (or on a segment (e.g.e.g. MTS MTS BelgiumBelgium))
-- in in oneone or more tranches or more tranches ofof thethe securitysecurity
-- for a for a specifiedspecified or or unspecifiedunspecified periodperiod

RationaleRationale :  :  guaranteeingguaranteeing thethe smoothsmooth functioningfunctioning ofof thethe marketmarket in in thethe eventevent ofof excesexces--
sivesive priceprice volatilityvolatility

-- thethe SRF SRF maymay DELETE a DELETE a financialfinancial instrumentinstrument
Exception (Exception (investorsinvestors protection) : opposition BFICprotection) : opposition BFIC

-- thethe SRF SRF maymay CLOSE CLOSE thethe marketmarket
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III.III. MARKET RULES (3)MARKET RULES (3)
GENERAL RULESGENERAL RULES

1. Rules applicable to all offers and transactions effected on the market

- Information obligation to the counterparty (identity, not acting in own name,     
etc…)

- Recording of telephone conversations (preserved for at least 4 months)
- Confirmation obligation (minimum requirements as regards timing and

content)
- Settlement : rules for transmission of instructions; normally DVP

2. Rules on buying and selling

- rules with respect to price and value date
- rules with respect to the amount payable
- rules with respect to late payment or delivery (compensation or transaction    

cancelled)
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III      MARKET RULES (4)III      MARKET RULES (4)

OBLIGATIONS FOR MARKET MEMBERSOBLIGATIONS FOR MARKET MEMBERS

-- Obligation to Obligation to confirmconfirm to to thethe client on a client on a contractcontract notenote

-- Obligation to Obligation to complycomply ((a.o.a.o.) ) withwith thethe fairfair practices in practices in tradingtrading andand thethe highesthighest
standards standards ofof integrityintegrity

-- Obligation to have Obligation to have thethe appropriateappropriate staff, ressources, staff, ressources, systemssystems, , etcetc… : for … : for thethe
protection protection ofof thethe interetsinterets ofof investorsinvestors andand to to ensureensure thethe smoothsmooth functioningfunctioning, , 
integrityintegrity andand transparencytransparency ofof thethe marketmarket
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III.III. MARKET RULES (5)MARKET RULES (5)
REPORTING AND MARKET TRANSPARENCY :REPORTING AND MARKET TRANSPARENCY :

-- withwith a a viewview to to thethe transparence transparence ofof thethe marketmarket, , everyevery marketmarket membermember must must 
ensureensure thatthat everyevery buyingbuying or or sellingselling transaction on transaction on thethe marketmarket isis reportedreported indiindi--
viduallyvidually to to thethe SRF (in SRF (in theorytheory to to thethe BFIC, BFIC, seesee page 6)page 6)

-- As As quicklyquickly as possible (as possible (atat thethe latestlatest by 10.30 by 10.30 a.m.a.m. on on thethe bankbank workingworking dayday
followingfollowing))

-- A A listlist ofof data to data to bebe providedprovided

-- SRF SRF publishespublishes ::
-- a a referencereference priceprice for for eacheach tranche tranche ofof linearlinear bonds;bonds;
-- a a referencereference interestinterest rate for rate for thethe mostmost representativerepresentative types types ofof stripsstrips;;
-- a a referencereference interestinterest rate for rate for eacheach treasurytreasury certificatecertificate;;
-- statisticalstatistical information (information (relatingrelating to to thethe previousprevious bankbank workingworking dayday) on ) on 

volumes.volumes.
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III.III. MARKET RULES (6)MARKET RULES (6)

ENFORCEMENTENFORCEMENT

I.I. TheThe SRF SRF CommitteeCommittee cancan

-- issue a warning or a issue a warning or a reprimandreprimand
-- impose an administrative fineimpose an administrative fine
-- suspend a suspend a membermember
-- excludeexclude a a membermember

II.II. An An appealappeal cancan bebe lodgedlodged withwith thethe Brussels Court Brussels Court ofof AppealAppeal in case in case ofof disadisa--
greementgreement..

III.III. Parties to a dispute Parties to a dispute maymay askask thethe SRF SRF CommitteeCommittee to to actact as as anan arbitratorarbitrator ((freefree ofof
charge)charge)
Condition : arbitral Condition : arbitral awardaward constitutesconstitutes full full andand final final settlementsettlement ofof thethe dispute.dispute.
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IV    CONCLUSIONIV    CONCLUSION

SinceSince debtdebt management management remainsremains oneone ofof thethe keykey prioritiespriorities ofof thethe BelgianBelgian governmentgovernment, , 
a a regulatoryregulatory frameworkframework has been put in place in has been put in place in orderorder to to guaranteeguarantee

-- thethe protection protection ofof thethe investorsinvestors

-- thethe smoothsmooth functioningfunctioning

-- thethe integryintegry andand

-- thethe transparencytransparency ofof thethe public public debtdebt marketsmarkets..


