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Foundations Projects

v’ Club sittings . .
Financial smarts club

v Competition

v' Club website creating

v Involving Financial Financial Iiteracy
Academy students to the youth of Moscow

v’ Inviting financial
market specialists
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- Life in Credit:
v Publishing a Club’s .
newspaper sensible approach

Teaching the young people mainly
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Wl Personal Financial Literacy
Financial Smarts Club
Moscow gymnasia #1518
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Young People of Russia: Some Facts

There are 39.4 min. citizens at the age of 14 -30
40 % of young people are studying

The number of people with higher education degree has
increased 2 times as much as it was in 1992

Demographic factor influences on the young

Feel Like Being Adults? Have new Problems



Feel Like Being Adults? Have new Problems

Personal Financial
problems
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Financial Market Development ...

eSophistication of financial products
eGrowth of the products differentiation

elncreasing complexity and the “price” of choice

. ¢ More competition

e More aggressive advertising

SHEWSTUP

e More availability of the credit products

e Most contracts are of long duration
N2\V/2 g i gzl [sXsis  © More risks are transferred to individuals

e Personal responsibility for the financial future is growing




And what we have In Russia?

ChReNevel eisimaneciel
e 2y @It tHEN/GURNGE
PEGRIEI G RUSSIZNSH GV,

BN RNECHUIERENSHIE

kgl >, ziclelfass igzienlinie) off

A v personalfinance
5 Ve I EhESySten o
( celtigzitjon
\

B Elplzipiclel] fpreifidet
EXPENERCE GINPaERLS
Ieairteiel zigiel raretlnlhy
NEGaLIVE



Financial Literacy

Financial Financial Financial planning:
competence: responsibility:
vfamily budget

i i i7i lannin
v'understanding v'risk realizing P g

financial products vunderstanding of v'skills and habits

. . consumer’s rights of following

products and tools

The capability to express your own point of view and
to take proper measures in managing personal money




Reasons to Worry

ENEeNRiEresitieWAlerealii ane  SPERE MEREYAIS
IMeRENHERIEPRE N GVALGNTERNEGENHE
ezifplelel prloniel ciplel o) fiplel larfeifnpleitie)n) cloJe) L |

B @RENIVES GEmeRSiEtVESPEREINCNRGHREY,
MeKEaRNSEVIRG

B Ak prieli<alrs tzldlnle) lakfo clgcet)art enlllelfeip)'s
IRLErESTS GEPERERLS ENIENNGHEENEROUS HIHIER
thHENFPERERSAEUIENIEN G

HNeUREPECRIENNGrE GhiteRNIUyANIRESIdUENGraG
(59% 2l the <l0|< Olff 18—24) (Remidmichitening)



Secondary school students: some facts

76,6% of the students estimate their ability to manage money as
good enough

55% of the students are provided with pocket money by their parents
whenever they ask irrespective of any motivation

37,8% of the students never take part in the simplest
financial operations (for instance, payment for public
service)

According to tne results of the survey conducted by the National Foundation for Financial Literacy
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There Is a reason for musing

3 A mobile phone is not
considered to be a financial
product

v' 50,7% of the students are
indifferent to their mobile phones’
tariff plans;

v only 20,2% of the students try
not to exceed limits of payment for
mobile calls, established by their
parents

d Parents are thought to be the
main source of information
regarding financial questions
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Only 1,7% of the students are taught to manage the
money at the school lessons




Consequences of the younger generation’s

low financial literac

d Taking inefficient decisions at the

beginning of working life

Difficulties in setting up in business

Debts accumulation

«Exclusion» of the opportunities and

advantages of the financial market

d Insufficient amount of savings for future
life goals

d Accumulation of negative experience,
social apathy

iy .
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Financial Literacy — a result

Financial education is a process, aimed at

v
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expanding the knowledge on the main financial products,
instruments and institutions;

developing practical skills in taking decisions in the sphere of personal
finance and ability in estimating profits and risks ;

forming personal responsibility for the financial well-being ;
awareness of consumer’s rights and commitments;
forming positive financial behavior;

forming responsible, self-confident, active citizens of the Russian
society.

Financial education — a process




Up-to- date priorities
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Most people are blissfully unaware of their incompetence ( David Danning, 2003)
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A scale of development of financial education is an indicator

of an extent of the financial market’s development



Financial education: new tasks

Expansion of Selection of effective
financial education forms of introduction in
the schooling

Development/adaptation

of teaching materials Training of teachers
Evaluation of educational Intensification
programs’ efficiency of scientific researches



EXIPaNSION| off
financial education

Professional financial education

CONLENT [ )

+ financial education “for everybody”

The youth inside the educational system,
SCalEs [ ) o

outside it (employed young people, other youth)
KChianNElS> The educational system, places of work, financial

o dissemination L=, institutes, NGO's, public youth organizations and
centers, Mass Media

forms and Training courses, seminars, individual counseling,
methods [ ) exhibitions, carnivals, media-conferences, on-line
education



Training
teachers
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Selection of effective forms

of introduction into the schooling
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Development/ adaptation

of  teaching materals
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Evaluation of educational

programs’ efficiency
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[Deepening

Of scientific researches
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The financial education of the youth: modern ways
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Financial education: possible problems

(superficial and imperfect teaching, low motivation for leaning)

(investigations of the positive financial behavior in uncertainty: super
flows, illusion of the control over the situation, over-estimation of the
probability of desirable events, and under-estimation of undesirable
ones, “a trap for deposits” )

(teaching children financial problems at school and in the families is
more effective if it was begun in the early age)
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