key figures

¢ | and area, thousands of km? 1267
¢ Population, thousands (2005) 13 957
e GDP per capita, $ PPP valuation (2005) 770
e | ife expectancy (2000-2005) 443
e |lliteracy rate (2005) 81.3
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All tables and graphs in this section are available in Excel format at:

hetp://dx.doi.org/10.1787/081240420485
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WITH THE INFLUX OF EXTERNAL AID and the
cancelling of its foreign debt, the economy of Niger was
set for prosperity. Unfortunately, a migratory locust
invasion that devastated the harvest, and the drought
that followed, had catastrophic economic and social
effects. According to estimates, GDP fell -0.6 per cent
in 2004, compared with nearly a 4 per cent increase
in 2003. It appears that 2005 was a recovery year,
furthered by the synergy created between large-scale
international humanitarian efforts, debt relief and the

organisation of cultural events such as FIMA

(International Festival of African Fashion) and the 5th
Francophone Games. After confronting the disturbances
caused by the famine and the reduction of subsidies on
certain products, the government of Niger is making
great efforts to pursue structural
reform. In 2005, GDP is expected
to grow by 4 per cent. The prospects
of growth linked to the production
of oil and gold exports should
enable the country to preserve the

Games.
same rate of growth in 2006.

Figure 1 - Real GDP Growth and Per Capita GDP
($ PPP at current prices)
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Source: IMF and INS (National Statistics Institute) data; estimates (e) and projections (p) based on authors’ calculations.

Recent Economic Developments

The economy of Niger is traditionally led by the
primary sector (74 per cent of GDP in 2004), which
is dominated by agriculture (38 per cent of GDP in
2004) and livestock. Despite the predominant role of
agriculture in the economy, less than 12 per cent of the
country is arable. Farming is predominantly manual
and non-intensive, and takes place in small family
holdings. With two-thirds of total agricultural

production, millet is the most cultivated grain.

In 2004, the drought and the invasion of migratory
locusts caused huge damage to the Nigerien economy.
Over the last five years, national cereal production was
11 per cent below average. The cereal shortfall, estimated
at 223 448 tonnes since the last harvest, affected 22 of
the country’s 36 regions, or around 31 per cent of the
population. Food crop production fell by 23.7 per cent
during the 2004-05 season, partly due to a14.6 million
metric tonne shortfall in pasture. Services, trade and
manufacturing also shrank by 0.2 per cent in 2004. The
foreshortened 2004 rainy season (June to September)
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Economic recovery is
underway thanks to the
impetus provided by the
international community
and the 5th Francophone
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