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Focus on:

() Responding to demand
(1) On projects with highest trade impacts
(1 11) On O6packageso
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African factory floor costs compare well with
India & China

Direct cost per male shirt

World Bank, Africa's Silk Road, 2007



Only by lower costs of trading can countries grow by
Increasing market share

Average Time to Export (# of days)

Sub-Saharan Africa 35.6
South Asia _ 32.5
Eastern Europe & Central Asia ] 29.3
Middle East & North Africa 1 24.8
East Asia & Pacific _ 24.5
Latin America & Caribbean _ 22.2
OECD | 0.8 Source: Doing Business Report (2008)
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Each additional day of delay in shipping reduces trade by 1 jerc

and adds about 1% to landed costs of exports.



Transport services costs in Africa: Not just
Infrastructure; weak competition & regulation
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All indicators point to same

conclusion
High Middle Low
Income Income Income
=i 3.9 3.0 2.8
(Score) ' ' '
Trade Facil.
(Score) 6.1 4.2 3.7
Services (Score)
15.9 33.7 449
DB Import (US$)
813.6 1024.2 1212.0
BLEN e 774.4 867.2 949.3
(US$) ' ' '

Source: Hoekman and Nicita (2008)



Real trade costs matter most: Trade effects of
convergence to middle-income average

Increase In Increase In

Indicator/policy area Imports Exports
LPI Score 15.2% 14.6%
Doing Business, cost of trading 7.4% 4.1%
Trade Facilitation Index 14.0% 12.6%
TTRI for low Income countries

reduced to 5% 5.7%
OTRI for low Income countries

reduced to 10% 8.4%

Source: Hoekman and Nicita (2008)



|s aid for trade a priority? Perhaps not: aid for trade
continues to fall as a share of development assistance

2005 US$ Billion Total Aid for Trade Commitments
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Source: Gamberoni and Newfarmer, 2008 based on OECD, CRS database



