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El e Ct rlr C1 t y e Real GDP growth in Sub-saharan Africa

A Electricity transmission across countries in Southern Africa is underpinpegl | s smweane

4+ =®=Oil-exporting countries

by bilateral agreementand a power trading system ifounder . /

development ) P /
A Energy intensive industries are faced with sharply rising electricity pricegi . / \ //.

and load sheddingimitfull benefits from a possible global recovery. i % ———

A However, these impressive economic growth rates)batranslated into
increased incomes for the poor.
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A One of the reasons that growth has been achieved throcagtital

intensive technologies and sectors.
Factors underpi nning Afri caodos ginow

External factors: Internal factors:

. Good macroeconomic management

Strong global economic environment

Higher.commodity prices Better agricultural performance

tiigher oil. production,and prices Expansion in the industrial secfguarticularly in-construction

Continued donor 'support in the form of aid and aid debt relpf  and mining

Improved political situation in many countries
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u  Rising foreign direct investment
u

Improved growth in the tourism sector Improved infrastructure development



Opportunities
Infrastructure

AThe continent has huge hydro electricity generation capacity
e.g.the potential 40 000OMW from Inga (who develops, who
owns, integrated transmission lines ), Kuneneanar
various small hydr ods

ACogeneratlon plantsroadly aimed at
I Addressingefficient utilisatioof waste energy

| Promotingenvironmental sustainabiléynd
partnershipdoetween developed and developing
countries for the betterment of all

AObjectiveS'
I carbon emissions vs coal/developing Africa
AHO“S'[IC approach to projects:
| Size of the economies multi country transmission
| Bilateralagreement$or powerpurchase )
I Powerpricesrealitycheck

Y
These are also basic
human rights

HOW TO END

EIGHT MILLION
PEOPLE DIE EACH
YEAR BECAUSE THEY
ARE T00 POOR

TO STAY ALIYE.
APROVOCATIVE
PLAN ON HOW WE
CAN SAVE THEM


http://www.time.com/time/magazine/0,9263,7601050314,00.html

Af ri caodos chall enges
Infrastructure g

A A substantiaincrease in electricity prices to reflect the increase of
new capacity build programaeross the continent has taken place
since the mid990s, resulting in GDP growth consistently above 5%
in many of the countrie&ffordability (no electricity or pay more)

A Legal and regulatory framewbykmore than 10% p.a. in many e
African countries. = AFRICAN
A Corporate governanégproper processes followed { ECONOMIC
. | JT  SRERLYINE Y
Other partners to dandhave declined in many countries 2o et g

However éexperienced project deve
promoters

A Due to global financial crisi¢hange in risk appetite.
A Government needs to have or contract project finance capacity.

A Private sectaeled growth and job creation constrainegdgyr
infrastructure and governan@nong others.

Africa needs 10 grow 96 p.ato keep.the number ofits poor, frem; rising, and should ¢

Py 7% p.ale achieve the goal‘of’ halving poverty by 2015



Role of IDC

A As a South African development finance institydlap a catalytic role in
promoting sustainable development in Southern Africa:

U Southern Africa
U Rest of Africa

A Leverage private sector and public sector investment for economic development
in Africa as a whole

A Play a major role in the development of industrial capacity and infrastructure.
Astr engthen South Africads construct.
A Leverage FDI by bringing in foreign partners using international networks.

A Transfer experience and expertise to African DFIs.

A Development and promotion of capital markets and financial systems (e.g. risk
enhancement instruments such as guarantedsamcing with local financial
institutions, credit lines for regionadlyented financial intermediaries).

A Promote supply of goods & services from South Africa.

A SupportNEPALaNd other regional initiatives.
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Role of IDC In the African continent

A |dentify project opportunities (greenfield
projects, expansions & rehabilitation
projects).

A Relatively sizeable projects.
A Cosponsor feasibility studies.
A source financial and operating partners.

A Provide and arrange funding (e.g. direct
equity, debt finance, guarantees, export
finance).

A Assist with Implementation via steering
committees.
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| DCO6s exposure i n Africa (outside S

A More than 80 projects under implementation or consideration in 25 African countries
A over USD1 billion approved to date for African project outside South Africa
A Largest exposures in Mozambique, Nigeria, Malawi, Kenya and Ghana

Rol e of SAO0Os devel opme

IDC's Africa portfolio as at 31 July 2007 (excl. Mozal)
(As % of total commitment)

Botswana

Swaziland Tanzania e

2 9% 1.5%

Congo Namibia Gabon

5 0% Sudan 2 204 1.0%  |esotho
' e K / 0:2% Mozambique
Mauritius K \ 29.1%

Malawi Nigeria
12.4% 23.5%




DCOs |

NIGERIA
AEnergy

ATelecoms
AManufact.

ATourism

TOGO
AFin. services

THE GAMBIA
Alnfrastructure
ATourism

BENIN
AEnergy
AManufacturing

GHANA
AMining
ATourism
AEnergy

nvest ment

ALGERIA
Awater
APower

MALI
AAgro-processing

D.R. CONGO
AEnergy
AMining
ATourism

UGANDA
AEnergy
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DCos A
portfolio
(excluding
South Africa)

RWANDA

AEnergy

TANZANIA
AEnergy
AMining
AManufactur
APharmaceut.

Alnfrastru ATransp. Infra.

ANGOLA
Alnfrastructure

NAMIBIA

AAgric. / agro-processing
AMining

AEnergy

ATourism

Astorage infrastructure

ZAMBIA
AMining
MALAWI Aagric.
AAgriculture
ATourism

ARetail infra.

BOTSWANA
Ainfrastructure
AMining
AManufacturing

SWAZILAND
AAgro-processing
AMining
AManufacturing
Aind. infrastructure

LESOTHO
AMining
AManufacturing

MAURITIUS

KENYA
APharmaceuticals
AAgro-processing
ATelecoms
AMining

AFinancial services

MOZAMBIQUE
AMining

ATourism
AManufacturing
AAgro-processing
AWood processing
AEnergy

Aind. Infrastructure
ATransport infrast.

MADAGASCAR
AMining

AAir transpor
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Concluding remarks

A Africa is one of few global regions for whiblyher economic
growthrate is a tangible possibility

A Africa is attractingrogressively higher inflove foreign direct
investment and presentsimerous investment opportunities.

A AlthougHimited, the available evidence onitheact of SA FIM
Southern Africa appears to indicate thab#resfits to host
countries outweigh any negative repercussions, while benefits to
SA are substantial.

ASout h pivate sectewil sontinue playing a critical role
through investment and trading activities.

ASAG6s Devel opment Fi ndbCchavemadst i t ut
great strides in raising investment levels and changing grossly
exaggerated perceptions of Africa as a-hghinvestment
destination.

A In the spirit of NEPAD, we are firmly behiadf r i ca i s open for
b us i n érmlygon!African soil.






