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Ukraine: on a map of the world
The bridge between Europe and Asie

Ukraine
603.5thousand sq km
46.1mlin population
13.7min Quantity of
retirees
Capital: Kiev
Local currency:
Hryvnya (UAH)
8.0 UAH/USD
2009F GDP:
USD118bn
USD 2,570per capita
Real GDP
YoY change:
+2.1% in 2008
113.8% in 2009F
Key exports:
Steel and food products
Key trading partners:
The countries of CIS and

A EU

<~ Member of WTO, CIS

It has been bidding for
EU




Topic: Retirement savings adequacy in DC plans (Contributions and Coverage). Experience of Ukraine.
Speaker: Deputy Head of the State Commission for Regulation of Financial Services Markets of Ukraine Yuriy PROZOROV

| mplementation of Non-state Pension Provision System in Ukraine

Non-state Pension System in Ukraim&s beguroperating in2004.

Non-statepensionfunds in Ukraine work accordingto DC scheme("defined
contributions")

Legal framework for implementation of non-state pension
provision system in Ukraine

1. Law of Ukraine
nAbout NonState Pension Provision

09.07.2003came into effec01.01.2004.

2. Law of Ukraine
fAbout Obligatory State Pension Insurarice

09.07.2003came into effec01.01.2004.

3. Law of Ukraine
RAbout Financial Services and State Regulation of Financial Services Markets

12 .07.2001

4. Other regulatory legal acts
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SYSTEM

of Pension Provision of Ukraine
MIXED SYSTEM

OBLIGATORY STATE PENSNSNRANCE

NONSTATE PENSION

PROVISION
! ! }
FIRST LEVEL SECOND LEVEL THIRD LEVEL

Obligatory solidary system
by the Pension Fund of
Ukraine financing

Obligatoryaccumulation system of
pension insurance

It is planned to implement20162011
after structuring of necessary
conditions

System of NofState Pension Provision
that in based on a voluntary basis
Came into effect RDO4.
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PRINCIPLES
of nonstate pension provision

Legislativestipulationof conditionsof non-statepensionprovision

Voluntary participationof citizensin non-statepensionprovision systemand
choiceof akind of pensiornpayout(onetime, definedterm).

Impossibility of not well-foundedemployerrefusalto pay contributionsto the
non-state pensionprovision systemin favour of employeesif employerhas
begunsuchpayingover.

Definition of pensionpayoutsratedependingon amountof pensionassetgosted
to anindividual pensionaccounbf afund participantor assured

Properandeffectiveuseof nonstatepensionprovisionfunds

State regulation of tariff ratesfor servicesthat are provided in a non-state
pensionprovisionsystem

Liability of nonstatepensionprovisionsubjectsfor normsviolation asrequired
by the law.

Stateregulationof non-statepensionprovisionactivitiesandsupervisioroverits
realization
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NonState Pension Provision is realized by

By way. G
contracting. on Insurance
e nts
ITe PeEnSsIoy
INSUFanCce. ot Sk of tIr
O oNset .ol diSabill
OF deatl

By way:o
ension.contractir
PEWEE]
PENSION fun
Administrata
and Investor
OF Suen fund




