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A Direct Effects
I Transport emissions
I Blological Invasions

A Indirect Effects
I Scale, Composition & Technique Effects
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A Liberalization changes relative prices:

I for example, the price of labor -intensive goods fall in labor-
scarce countries

A Composition
I When relative prices change, countries change their production

mixes to take advantage of their comparative advantage

A if comparative advantage lies in producing dirty goods, domestic

emissions rise

A Scale
I With everyone specializing in what they are best at, total

production and emissions both rise

A Technigue Effects
I Globalization can change the way we produce/consume goods

I emission intensity may rise or fall
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