
HOW PREDICTABLE IS AID?

DEVELOPMENT CO-OPERATION REPORT 2009 – ISBN 978-92-64-05504-9 – © OECD 200958

humanitarian aid return to 2004 levels by 2010, this leaves nearly USD 30 billion in

2004 dollars – about USD 34 billion in 2007 dollars – still to be programmed into donor

budgets if the commitments for aid levels in 2010 are to be fully met. This possible funding

gap is illustrated in Figure 3.2: the difference between donors’ forward projections (lower

solid line) and required CPA level if all donors fulfil their pledges (lower dotted line). The

likely outcome will be somewhere in between the two lines.

Aid to Africa

The funding gap is especially large in the case of Africa; Figure 3.3 depicts recent

trends and future projections in net ODA to Africa. In 2005, at the EC Council in May and

the Gleneagles summit in June, donors made commitments for additional aid to Africa and

sub-Saharan Africa that amounted to an increase of USD 25 billion (in 2004 dollars)

by 2010. Net ODA to Africa increased from USD 22 billion in 2001 to USD 29 billion in 2004.

In 2005 and 2006, there was a significant increase for Africa, but most of this was

accounted for by exceptional debt relief to Nigeria – nearly a quarter of the total net ODA to

Africa in 2006. Net ODA to Africa in 2007 was USD 34 billion (in 2004 dollars), representing

an increase so far of some 5% per annum at the half-way point of the Gleneagles

commitment. Progress now needs to accelerate to over 17% per annum if the USD 25 billion

increase is to be achieved, as indicated by the uppermost dotted line in Figure 3.3.

But the increase required in CPA is likely to be much steeper. On the assumption that

debt relief and humanitarian aid return to their 2004 historical levels, most of the

additional USD 25 billion will need to be provided as CPA, starting in 2008. Since CPA

increased by only USD 2 billion from 2004 to 2007, this is indicated by a sharp rise in the

lower dotted line in Figure 3.3.

Figure 3.3. Africa: DAC members’ net ODA and country 
programmable aid for 2001-10

1 2 http://dx.doi.org/10.1787/520060637376
Note: Net ODA for 2008-10 is estimated by the DAC Secretariat. CPA for 2007-10 is based on Survey returns and
estimates by the DAC Secretariat.

Source: OECD, Report of the 2008 Survey of Aid Allocation Policies and Indicative Forward Spending Plans, May 2008,
www.oecd.org/dac/scalingup.
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