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RESULTS



Difference between members and contributors

Work Force and Membership of the AFPs
(Source: S.A.F.P. Dec. 2005, I.N.E. Oct.-Dec. 2005)
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THE ACCUMULATED FUNDS BELONG 
TO 7.4 MILLION CHILEANS

DevelopmentDevelopment ofof thethe PensionPension FundsFunds
(In (In MillionsMillions ofof UF as UF as ofof DecemberDecember EachEach YearYear))



PensionPension FundFund InvestmentsInvestments
(As % (As % ofof thethe PensionPension FundFund in in DecemberDecember 2005)2005)

CorporateCorporate
23.25%23.25%
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7% 40%1%
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9% Old-age

Early ret.

Total Dis.

Partial Dis.
Widow

Orphan

Others

574,011 pensions paid

PensionsPensions PaidPaid by by TypeType
as % as % ofof total as total as ofof DecemberDecember 2005 2005 

Average Early Retirement

Men : 55.6 years (9.4 years early)

Women : 53.3 years (6.7 years early)

Total      : 55.2 years

Changes
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DecDec. . eacheach/ / yearyear as % as % ofof Average Average TaxableTaxable IncomeIncome

IncludesIncludes CostCost ofof InsuranceInsurance andand FixedFixed CommissionCommission
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ImpactImpact onon thethe EconomyEconomy



Reform and Growth of GDP
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TheThe PensionPension FundsFunds are are 
investedinvested in in variousvarious

sectores sectores ofof ourour
EconomyEconomy



PENSION FUND INVESTMENT PENSION FUND INVESTMENT 
SECTOR              MMUS$         % P.F.

ElectricityElectricity 4,1174,117 5.5%5.5%

TelecommunicationsTelecommunications 1,2571,257 1.7%1.7%

SanitationSanitation 490490 0.7%0.7%

Natural Natural ResourcesResources 3,7843,784 5.1%5.1%

Real EstateReal Estate 4,0024,002 5.4%5.4%

InfrastructureInfrastructure 1,8211,821 2.4%2.4%

ServicesServices 2,0752,075 2.8%2.8%

InvestmentInvestment FundFund 2,1102,110 2.8%2.8%

FinancialFinancial 18,52718,527 24.8%24.8%

ForeignForeign 5,3895,389 15.36%15.36%

GovernmentGovernment 12,29712,297 16.4%16.4%

VariousVarious IndustriesIndustries 1,5171,517 2.0%2.0%

TOTAL              74,756        100%        



Proposals for Improving
the Pension System



1.1. GreaterGreater coordinationcoordination ofof thethe ThreeThree PillarsPillars

1.1.1.1. ImprovementsImprovements toto thethe FirstFirst PillarPillar

a) a) GraduatedGraduated minimumminimum pensionspensions

1.2.1.2. ImprovementsImprovements toto thethe ThirdThird PillarPillar

b) b) Incentives different to the tributary Incentives different to the tributary 
one for workers of low rentsone for workers of low rents



3.3. ContinuingContinuing withwith highhigh yieldyield onon PensionPension FundsFunds

Yield, Accumulated Balance and Pension
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4. Deepening competition
ComparedCompared commissionscommissions ……

Cost of Fund Management
Alternatives (% Funds)

0.0% 0.5% 1.0% 1.5% 2.0% 2.5% 3.0% 3.5% 4.0%

Fondos Mutuos Chile (Econsult) *

TER FMutuos US (M.Stanley) *

401k (CBO)

Mutual Funds (CBO) *

TER FMutuos US (ICI) *

Priv. Def. Contrib. Smaller Plans (CBO)

Separate Accounts (Cerulli)

Priv. Def. Contrib. Large Plans (CBO)

AFPs Chile

Low est Management Fee (Cerulli)

*: Weighted according to the asset allocation of the Pension Funds

SOURCE: Morningstar, CBO, ICI, M.Stanley, Cerulli Report and Econsult

The commissions
charged by the 

Chilean  AFPs are 
lower than those 

charged on average 
by fund-managers 
around the world
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