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Outline of presentation 

Å Current economic situation: 
Thailand, in Q4/08, experienced first  contraction in 10 years.   
¶  Economic outlook in 2009-2010:

Domestic demand-led recovery; a challenging task for Thailand?
¶  Policy framework/guidelines to revive the   
Thai economy: 

Policy combination of short-term stimulus package and long-
term investment projects aimed at strengthening economic and  
social fundamentals in a bid for Thailand to cope with a 
changing global economic landscape after this crisis?
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Direct impacts on  
financial institutions

Related impacts on 
International capital 

movement

Impacts on Thai 
exports and tourism

-Total foreign exposure   
(which includes loan in 
foreign currency and 
investment in foreign debt 
and equities) as a 
percentage share to total 
assets of financial 
institutions was only 
approximately 7.5% 

-Hence, direct impacts on 
financial institutions were 
limited.

-Capital outflows from 
portfolio investment 

-Thai stock market³s 
volatility and decline in 
set index and hence 
decline in wealth

- Depreciation of baht 
currency

- Contraction in world  
demand 

- decline in trade finance
- growing concern over 
protectionism

Impacts of sub-prime and world economic crisis 
on Thailand
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Currently, the Thai economy is in a contraction period

1987-91 1992-96 1997-98
1999-

2001
2002-06 2007-08

GDP 10.9 8.1 -5.9 3.9 5.6 3.8

Inflation 4.7 4.8 6.9 1.2 2.9 3.9

Current Account/GDP 1/ -7.7 -8.1 12.8 7.4 1.2 -0.1

External Debt/ GDP 1/ 44.4 65.9 69.9 56.1 32.8 26.8

Source: NESDB  1/ at the final year of each period
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GDP at 1988 prices

ÅLow interest rate, banksô lending 

data and consumption expanded 

at an accelerating rate.

ÅPrivate investment expanded 
significantly.

ÅNoticeable recovery of the global 

economy bolstered the countryôs 
exports.

Global economic 
recession

ÅThe Tsunami disaster

ÅHigh crude oil prices/inflation

Q4/08 saw the first economic contraction in 10 years

ÅOil price

ÅWorld economic 

recession
ÅPolitical unrest 
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Q4/ 2008 saw the first contraction in 10 years

(%)GDP Growth
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Quarterly economic growth
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20062007 2008

Year Q1 Q2 Q3 Q4

GDP 5.2 4.9 2.6 6.0 5.3 3.9 -4.3

GDP (QoQ 
annualized)

5.2 4.9 2.6 0.9 0.6 0.4 -6.1

Hampering factors:
�xMilitary coup in September 2006 
�xRapid increase in oil prices in 

H2/2007 and H1/2008 
�xWorld economic recession has 

prevailed since Q4/2008
�xIn Thailand, followed again by 

political unrest in 2009
Source: NESDB

Export-led


