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Kazakhstan

ÅCentral Asian Republic, FSU

ÅGood progress in stabilizing economy and 

structural reforms

ÅGDP growth 11%/yr since 2000

ÅIncome per capita above $2000 (2004)

ÅHeavy reliance on oil and other mineral 

revenues. 

ÅHeavily centralized 



Kazakhstan

ÅDraft national territorial development strategy

ïDiversify economy

ïDynamically develop cities-leaders and pivot cities 
along the strategic axes

ïDevelop Strategic axes of territorial development

ïCluster initiatives

ïEncourage labor mobilization ïpeople to jobs

ïNational mandated ñcompensatoryò 
incentives/regulation to stimulate economically 
and environmentally depressed regions





Regional Productivity: Real GVA per employment 
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Challenges ïPolicy Formulation

ÅRemote; large territory; low population density

ÅInfrastructure shortages

ÅSoviet era industries in decline

ÅCentralized political decision making process with 

lack of inter-sectoral coordination

ïNo sub-national borrowing allowed

ïOnly 30% expenditure at sub-national level

ïCentrally orchestrated cluster initiative

ïCities are minor players



Food industry Oil & gas equipment Textile 

Construction materials 

Metallurgy 

Tourism Transport and logistics 

Priority Clusters 



Challenges - Implementation

ÅLow Regional/Local capacity

ÅMinimal stakeholder involvement ïdemocracy 

still nascent

ÅSoviet era practices:

ïRestrictive labor mobility practices of former 

soviet union ñpropiskasò or residency permits

ïLack of rental housing market



Implications for Kazakhstan

ÅRegional government to formulate own economic 
development (RED) strategy, working closely with 
cities
ïWith good socio economic diagnosis with information 

available, complemented by local business surveys

ïApplying internationally accepted methodology with 
support from international consultant working with local 
consultant

ïWith stakeholder participation, at least consultation with 
business community

ÅFunding program ïRED strategy not enough

ÅAnalytic Support and Practical Tools



Implications for Kazakhstan

ïA World Bank funded project under preparation
ÅWB project to introduce discipline, international good 

practices

ÅPilot program in pilot regions

ÅActive technical support at all stages

ÅElaboration of guidance materials and standard documents

ïAfter pilot review scale up 

ïOECD experience, lessons learned, practical 
operational materials very useful












