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Kazakhstan

A Central Asian Republic, FSU

A Good progress in stabilizing economy and
structural reforms

A GDP growth 11%/yr since 2000
A Income per capita above $2000 (2004)

A Heavy reliance on oil and other mineral
revenues.

A Heavily centralized



Kazakhstan

A Draft national territorial development strategy

I Diversify economy

Dynamically develop citiegeaders and pivot cities
along the strategic axes

Develop Strategic axes of territorial development
Cluster initiatives
Encourage labor mobilizatianpeople to jobs

Nati onal mandated ncom,j
iIncentives/regulation to stimulate economically
and environmentally depressed regions



Real GVA per capita growth, 1997- 2004 Average national Average 10%
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Regional Productivity: Real GVA per employment
(000 tenge)

[ Real GVA per employment
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Challenges Policy Formulation

A Remote; large territory; low population density

A Infrastructure shortages

A Soviet era industries in decline

A Centralized political decision making process with
lack of intersectoral coordination
I No subnational borrowing allowed
I Only 30% expenditure at suiational level

I Centrally orchestrated cluster initiative
I Cities are minor players
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Challenges Implementation

A Low Regional/Local capacity

A Minimal stakeholder involvemeiitdemocracy
still nascent

A Soviet era practices:

I Restrictive labor mobility practices of former
soviet union npropi ska:

I Lack of rental housing market



Implications for Kazakhstan

A Regional government to formulate own economic
development (RED) strategy, working closely with
cities

I With good socio economic diagnosis with information
available, complemented by local business surveys

I Applying internationally accepted methodology with
support from international consultant working with local
consultant

I With stakeholder participation, at least consultation with
business community

A Funding prograni RED strategy not enough
A Analytic Support and Practical Tools



Implications for Kazakhstan

I AWorld Bank funded project under preparation

AWB project to introduce discipline, international good
practices

A Pilot program in pilot regions
A Active technical support at all stages
A Elaboration of guidance materials and standard documents

| After pilot review scale up

I OECD experience, lessons learned, practical
operational materials very useful



Kazakhstan at a glance o

POVERTY and SOCIAL

Kazakhstan

2004
Population, mid-year (millions) 15.0
GNI per capita (Atlas method, US3) 2,250
GNI jAflas method, USE billions) 338
Average annual growth, 1998-04
Fopulation %) -01
Lakor force (%) 18
Most recent estimate (latest year available, 1998-04)
Poverty (% of population below nafional poverty ling) 1/ 12
Urban population (% of tofal popuiation) =T
Life expectancy at birth (years) 61
Infant mortality {per 1,000 fve births) 2/ 63
Child malnutrition (% of children under 3 4
Access to an improved water source (% of population) 36
Literacy (% of population age 15+) 100
Gross primary enrollment (% of school-age papuiation) g3

Male 95
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KEY ECONOMIC RATIOS and LONG-TERM TRENDS

GDP (US$ bilions)
(Grosz capital formation/GOP

1964

Mon-oil gross capital formation/Mon-oil GOP

Esparts of goods and services/GOP

zross domestic savings/GOP
(zross national savings/GOP

Current account balance/GDP
Intereat payments/GDP

Total debt/GDP 3/

Total debt service/exports
Present value of debt/GDP
Present value of debt/exports

(average annual growth)

GOP

GDP per capita

Exports of goods and services

1964-94 199404

3.1
29
2.8

1994

213
28.7

31
18.7
198

-1
0.3
74
38
74

413

2003

9.3
8.9
3.9

2003

308

259
138
487
320
239

03
2.3
742
M3
74.2
130.2

2004

94
8.6
10.5

2004

40.7
2410

201
332
25.2

13
22
78.6
373
786
138.7

200408

8.2
73
74

Economic ratios*
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Domestic — \ Caplta!
savings formation
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STRUCTURE of the ECONCGMY

(% of GDP)
Agriculture
Industry
Mining
Manufacturing
Services

Houzehold final consumgtion expenditure
eneral govt final conzumption expenditurs
Importz of goods and servicss

(average annual growth)
Agriculturs
Industry

Mining

Manufacturing
Services

Houzehold final consumption expenditure
zeneral govt final conzumption expenditurs
{sross capital formation

Importz of goods and services

1984 1994

13.5
41.2

434
707

10.7
471

1984-94 1994-04

0.3
6.2
6.6
49
24
1.1

40
1.3

2003

84
KT
130
15.3
238

ab.7
1.3
426

2004

g4
345
14.7
13.5
220

4.5
123
46.0

2004

0.1
106
127

8.9
10.8

4.2
154

6.3
14.5

Growth of capital and GDP (%)

Growth of exports and imports (%)




PRICES and GOVERNMENT FINANCE

Domestic prices

(% changs)
Consumer prices
Implicit GOP defiator

zovernment finance 4/

(% of GDP, inciudes current granis)
Current revenue

Current budget balance

Owerall surplus/deficit

TRADE

(USE milliong)

Total exports (fol)
Fuel and oil products
Ferrous metals
Manufactures

Total impons (cif)
Food
Fuel and energy
Capital goods

Export price index (2000=100)
Import price index {2000=100)
Terms of trade (2000=100)

1984 1954

18774
1.046.7

171
-4.0
2.7

1984 1954

3,543
=31
601

1,000

4,932
258

1,104

1,053

43
58
a3

2003

6.4
"n.r

243
7.6
2.0

2003

13,233
7,907
1,939
1,445
9,554

436
416
3,584

112
134
84

2004

6.9
5.8

248
76
1.8

2004

70,603
12,899
7 188
7 168
13,818

585
1,782
5 474

158
169

Inflation (%)

s GOP deflatpr s o

Export and import levels (US$ mill.)
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