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Why Financing Strategies ?
Because of
Lack of realism
Need to take account of affordability
-For households
«For public budgets

Objective
Financing strategies allow to structure a policy dialogue involving all
relevant stakeholders and to forge consensus

Initiate discussions and illustrate effects of different
objectives/targets for a long-term perspective

Provide a missing link between sector policies and
programs and feasibility studies

Pave the way for external financing by providing
clear and transparent data on financing requirements and by
supporting coordinated donor interventions
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Financing Strategies applying FEASIBLE approach —
case-studies in FSU
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Structure of the FEASIBLE model

Framework assumption and forecasts
(e.g. macroeconomic variables, public revenue, sector outputs, population)
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Scenarios for closing the gaps (EFS sensu stricto)
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Key aspects of the model

Model uses generic cost functions,
adjusted for local conditions and prices

Model uses aggregated figures for
territory under consideration, i.e. regional
or national, but not local

Model calculates cash flow gap as key
output

Model programmed under Delphi
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Outputs of Financing
Strategies

Scenarios for closing finance gap
Key policy and institutional reforms
identified

Social issues and possible mitigating
measures identified

Dialogue within governments and with
stakeholders: stronger link between
policy development and implementation
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Results of simulations
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Qutcomes

Shared understanding of issues

Consensus on realistic infrastructure
targets

More objective discussion of tariff policy

Reflection on realism of social and
environmental objectives

Opportunity to improve dialogue with
MoFin

Opportunity to incorporate results into
MoFin MTEF and into PRSP
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