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St ability of Czech banking 
system maintained

Å Banks remain well capitalized and profitable

Å Banks are not dependent on external financing (the 
only new EU member state ôs banking system with 
positive net external position )

Å Sufficient sources for lending from primary deposits 

Å Sufficient liquidity in whole financial system, 
low share of FX denominated loans

Å Still low ratio of non - performing loans and almost no 
toxic assets

Å Stress tests indicate ability to withstand strong 
pressures from real economy
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Banks remained well 
capitalized and profitable

Å Czech banking sector recorded very moderate decline 
in profit in 2008

Å Czech banks are conservative with capital adequacy 
1 3,5 % (April 2009) and leverage ratio 14 %

Source: CNB, IFS, IMF
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