
Constraints to agriculture sector Constraints to agriculture sector 
performanceperformance

What is learned?What is learned?
Modest progress in agricultural performance despite   Modest progress in agricultural performance despite   
long term investment by governments and donors  long term investment by governments and donors  
No progress in terms of closing the performance gap No progress in terms of closing the performance gap 
compared to OECD countriescompared to OECD countries

Issues for discussionIssues for discussion::
Speed and sustainability of the performanceSpeed and sustainability of the performance
Demand side considerations for improved technology Demand side considerations for improved technology 
(constraints in processing, storage, and distribution, etc. (constraints in processing, storage, and distribution, etc. 
often inhibits farm level demand for improve tech.) often inhibits farm level demand for improve tech.) 



Agricultural indicatorsAgricultural indicators
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General indicatorsGeneral indicators
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Institutional constraintsInstitutional constraints

What is learned?What is learned?
Institutions matters Institutions matters 
knowledge is limitedknowledge is limited

Issues for discussion:Issues for discussion:
Are there policies that can ignite growth leading to Are there policies that can ignite growth leading to 
institutional improvement?institutional improvement?
Can aid improve institutions?  Can aid improve institutions?  



Are there policies that can ignite growth leading Are there policies that can ignite growth leading 
to institutional improvement?to institutional improvement?

FactFact: Majority of low: Majority of low--income countries do not have income countries do not have 
strong broad base of economic institutionsstrong broad base of economic institutions

FactFact: Data shows that in a number of instances : Data shows that in a number of instances 
countries with weak initial institutions were able to countries with weak initial institutions were able to 
achieve sustainable growth and that in turn led to achieve sustainable growth and that in turn led to 
improvement in quality of their institutions improvement in quality of their institutions 
(Mozambique, Dominican Republic, Vietnam(Mozambique, Dominican Republic, Vietnam))



Can aid improve institutions?Can aid improve institutions?

No effect on institutions (Burnside & Dollar, 2000, No effect on institutions (Burnside & Dollar, 2000, 
2004)2004)

Aid harms institutions by promoting rent seeking, Aid harms institutions by promoting rent seeking, 
corruption, waste (Bauer, 1991, Kanbur, 2000) orcorruption, waste (Bauer, 1991, Kanbur, 2000) or

..by making government less dependable on citizens ..by making government less dependable on citizens 
for revenue (Bates 2001, Herbst, 2000) for revenue (Bates 2001, Herbst, 2000) 


