DUBAI DEVELOPMENT
AND INVESTMENTI
AUT RORITY

Government of Dubai

2

EDB '3 AND INVESTMENT (

-"'r'_- .--L.F AUTHORITY

hronoss Development Boond Government of Dubai




Arab Association for Investment Promotion (AAIP)

The collective wisdom of the Investment Promotion Agencies of Saudi Arabia, Bahrain

and Dubai has resulted in the establishment of the Arab Association of Investment
Promotion (AAIP).

Q} Vision

To evolve into a truly
representative
organization for
promoting collective
iInvestment interests of
the Arab region.

9 Mission

Accelerate the pace of
economic development
in the Arab region by
improving the flow of
Foreign Direct
Investment (FDI).
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Scope of Initiative

Vision

Accelerate the pace of economic development in the Arab
region by Improving the flow of Foreign Direct Investment (FDI)

Objectives

Enhancing Inter-Arab Cooperation and Integration through the creation of an
environment of learning, cooperation, exchange and promotion of best practice in investment
processes and attracting foreign direct investments;

Advising Arab governments on adopting appropriate national investment promotion
policies, regulations and strategies.

Promoting investment opportunities in the Arab world and positioning it as an
investment destination of choice;

Developing comprehensive Inter-Arab strategies that will gradually lead to greater
unification of Arab markets.

Vehicle

\
Arab Association for Investment Promotion (AAIP)
has been established to represent the collective investment
interests of the Arab world.
J
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Objectives of AAIP

The AAIP is envisioned to play a sustained long-term role in supporting Arab
governments in knowledge sharing, investment-environment creation and regulatory
integration on a regional basis

Near Term

Medium Term

Long Term

Knowledge Sharing

Investment-friendly Environment

Harmonization of Investment Laws

1 Landscaping FDI flows in the
region to understand their
origin, sectoral breakdown
and trends

1 Creating a database of
potential investment
opportunities and mapping
them with potential investors,
sectors and regional partners
etc;

9 Promote the region as an
attractive investment
destination through
advertising, public relations,
exhibitions, etc.

1 Create and facilitate
networking forums that
bring together regional
country representatives to
discuss important
investment-related topics;

9 Assess, if requested by a
member country,
investment climate and
suitability to a specific
sector/ industry;

9 Support the development
of investment-friendly laws
and regulations with
regional Governments.

1 Advocate the adoption of
investment laws and
regulations by the regional
governments;

1 Review existing regional
integration initiatives and
make recommendations;

1 Support the harmonization of
investment laws on pan-Arab
level.

|:I Focus of the Presentation
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Near-Term Objectives of AAIP

In the near-term, the AAIP will focus on documenting, identifying and promoting
investment opportunities by capitalizing on the experiences of regional and
international organizations.

T
Landscaplng
FDI in
the Region* T
T
—~

2 |
reating Database {
Of Investment
Opportunities*

T
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Promoting )l

Investment
Opportunities* T

* As decided by the existing members of the AAIP.

Key Activities

Gather and store key investment indicators
(FDI flows etc, from different countries &
sectors;

Conduct data analysis and search

Produce relevant reports and studies

Compile and maintain list of HNW individuals

Compile and maintain list of
multinationals/regional companies interested in
expansion

List and detail all potential investment
opportunities in the region including sectors,
timing, size of investment, partnerships, etc.)

Promote investment opportunities in region

Provide an overview of the investment climate in
the region

Facilitate contacts between foreign and regional
business groups

Create a networking forum bringing together
regional and foreign participants (companies,
business associations) to promote sharing of ideas
and encourage investment

Key Steps

Establish the Investment
Research Centre;

Enter into cooperation
agreements with
international
organizations, starting
with OECD, for sharing
best practice and capacity
building;

Create specialized task
forces to lead specific
flagship initiatives.
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International Cooperation

Support is required from organizations that have a proven track record of providing
best practice and technical assistance to emerging markets in the area of investments

oD (@

Core Competencies 9§ Organization of the 30 most powerful industrialized nations and major donor
countries for DFDI;

1 Offers economic analysis, policy dialogue and best practice recommendations to
both governments & corporate sector of member countries;

1 Extensive partnerships with non-member countries for capacity-building in areas
of corporate governance and investment.

Arab Experience 1 Network of investment officials in the Region;

1 Published various sector-based reports, country survey and case studies on
various countries of the Region.
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Value Proposition of OECD Cooperation

In an advisory capacity, the OECD can be instrumental in helping the AAIP achieve its

near and medium term objectives.

Possible Areas of Cooperation

Quantification and
Classification of FDI

Access to Private Sector
Companies in OECD

Harmonization of Investment
Regulatory Environment

@ Public-Private Partnership
Reconfiguration

@ Corporate Governance
Improvement

Assumed Core Competencies of OECD

1 Considerable experience in producing data collection and
reporting system, including legislative frameworks, institutional
arrangements and level of cooperation and communication
between institutions and methodologies applied.

1 OECD can provide valuable access to investment opportunities
through its close association with Business Advisory Council
(BAC) and Business & Investment Advisory Committee (BIAC)
of OECD

1 OECD investment instruments, OECD country investment
policy experience and UNCTAD case examples are key
sources for harmonizing regional investment policies, OECD
Tax™ Treaty Model to harmonize tax treaties and policies in the
region

1 OECD, in conjunction with UN/ECE, provide project
development and new project financing techniques, as well as
legal and regulatory advice

1 OECD, in conjunction with World Bank, assists in creating
sound financial disclosure and accountancy regimes, as well as
reform progress by using OECD model of regulatory impact
analysis
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Proposed Next Steps

» Establishing a joint Task Force to explore the specific areas of
cooperation in detail along the overall cooperation areas defined in

this document, i.e.

« Knowledge sharing to achieve analysis of current status
- Landscaping of FDI in the Region
- Creating a database of investment opportunities
- Promoting investment opportunities
- Organizational set up (e.g. South East European Investment Compact)
- Public and Corporate Governance

» Creation of an investment-friendly environment

« Harmonization of Investment Laws

» Scheduling of a meeting between the Arab Association for Investment
Promotion and OECD representatives
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