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Fiscal impact of the crisis
Main impact:

} Revenue growth slow - down (one to two digits
lower growth in tax revenue)

1 Reduced other non tax revenue (e.g.
privatization proceeds)




Fiscal shock

} Fiscal revenue decline as compared to
projections 0 resulting in the revision of
projections

1 two combined & cumulative effects
BA GDP growth effect on tax revenue

BThe price effect: 2007 - 2008 was marked with an
Increase in import prices of commodities, boosting
revenues.

1 Reversed effect in 2009.




Fiscal responses

1 Significant stimulus measures: Turkey .

} Combined demand stimulus (2008 - 2009) and
fiscal restraint with 2009 budget rebalancing
. Croatia, Macedonia , Serbia, Montenegro .

+ Fiscal restraint 2009 with  rebalancing: Bosnia
and Herzegovina

r Ratheroneutral 6 2009 stance




Main fiscal policy outcomes of
the crisis

1 Western Balkans: 2009 restrictive fiscal
stance (however, ewvidenc
cyclicalitywu).

+ Turkey took a different route, reaping fiscal
space benefits of the drastic consolidation of
2002 - 2006.

11 2009: Counter - cyclical stance.

+ IMF support important (Serbia, Bosnia)




Crisis effect on Kosovo’s Economy

} GDP growth slow - down to 4.4%, from an estimated
5.4% in 2008.

1 Price deflation -2.4%

1 Decline on exports of goods by 16%
1 Decline of FDI by almost 22%

1 Decline on remittances around 8%

1 Slow down on revenue collection




Main macro indicators

Description 200_9 2019 201.1 2012 201_3

Pro). Pro). Pro). Pro). Proj.
Gross Domestic Product (GDP) 3,945 4,242 4,600 4,984 5,335
Consumption 4,313 4,496 4,742 5,057 5,363
Investment 1,349 1,480 1,739 1,917 2,031
Exports 552 653 698 753 813
Imports 2,269 2,387 2,579 2,743 2,872
GDP deflator -3.4% 2.8% 2.3% 2.4% 2.1%
CP -2.5 1.8 2.3 2.5 2.0
Real GDP growth 4.4% 4.8% 6.1% 5.8% 4.9%




Tax system in Kosovo

1 Kosovo has developed a tax system based on
the best experiences and policies of the
European Union

1 Very simple tax system

v Tax reform initiated in 2009, has made
Kosovo competitive with the region

1 Most of the taxes are collected at the border






