TAX TREATMENT OF
RESEARCH &
DEDEVELOPMENT AND
TRAINING

3rd Meeting of the
SEE Working Group on Tax Policy Analysis
10-11 June 20 10, Sofia

Dubravka Sekulic Grgic
Croatian Tax Administration



Content

Overview of the tax treatment of R&D and training
Tax treatment of R&Blegal entities

Tax treatment of R&BEnatural persons
Tax treatment of intangibl@ k nowl edgeo capi

Tax treatmenbf training



Overview of the tax treatment of R&D end training

General = State Aid System in Croatia is harmonized with a EU rules and it
includes State Aid for R&D and training.

Legal framework: Special regulations which for State Aid System, special
regulations for State Aid for science and education

Investment in R&D projects and training are stimulated with tax relief's as
additional deduction of tax base for the project expenses

R&D tax incentives for:

U legal entities (corporations) - paying 20% of profit
tax/investing in R&D projects authorized by the official
Ministry of science.

U Natural persons  +performing entrepreneur activities + paying income
tax (15%, 25%, 35% | 45%/ new proposal, 12%, 25% i 40%)



