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IRl 2010 Dimensions

1.

Investment policy and
promotion

Human capital
development

Trade policy and facilitation
Access to finance

Regulatory reform and
parliamentary processes

Tax policy analysis
Infrastructure for
Investment

. SME Policy *

*Part of a separate process conducted in cooperation with the EC in the framework of the European Charter for

Small Enterprises
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IRl 2010 covers 10 economies
Albania

Bosnia and Herzegovina
Croatia

Kosovo under UNSCR 1244
Former Yugoslav Republic of Macedonia
Montenegro
Serbia
Moldova
Bulgaria
Romania

*Part of a separate process conducted in cooperation with the EC in the framework of the European Charter for <<.

Small Enterprises
OECD
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Process




Process 1 IRl 2010

Independent local
experts

Government i Self
Assessment 1 Multiple
Ministries

Private Sector OECD Secretariat
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Method




Method 1 IR1 2010

Tax Policy Analysis
Assessment Framework

3 Subdimensions

Fiscal position) Taxation, Taxation of
and planning Investment SMEs and
and MNES

employment




Method 1 IR12010

Tax Policy Analysis
Assessment Framework

3 Subdimensions
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Key Findings




Overview of tax systems

ASEE economies have undergone significant tax reform in
recent years

AAll countries have introduced low singlerate corporate
taxes

Avany countries have simplified all or parts of their tax
regimes

Arax administration has improved

ACombined with economic growth, this has led to
Increasing government revenues



Tax policy analysis

Important progress in strengthening capacity to

carry out tax policy development, regularly
forecasting aggregate tax revenues and monitoring

public revenues and expenditures

ABut should develop a fuller array of modelwill help to
assess how tax reforms will affect different taxpayers

ANeed more studies on the tax environment for SMEs and
MNES



Tax policy analysis

Overview of SEE Tax Scores
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Sub-dimension 1: fiscal position-and. planning

AAIll SEEcountrieshaveanaggregateax revenugorecastingnodel

AAIl countriesmonitortax revenuecollectionand public expenditure:
onaregularbasis

ADecisionson public expendituresconsidertotal revenuesand
fiscal balancan quiteafew countries

ABulgaria, Croatiaand Romaniarank expenditure®n the basisof
policy objectives

AMoldova recently improved its systemof allocating resource:
basedn policy objectives



Sub-dimension 2: Taxation, Investment and:Employment

ANo country haseither a micro-simulationor marginal effective tax rate modelin
place,althoughmanycountrieshaveexpressethterestn implementingghem

ASomecountriesassessax expenditureaccounts

ABulgaria, Moldova and Romania periodically prepare tax expenditure
estimates

AMoldova preparestax expenditureestimates These estimatesare used in
preparingheannualbudgetlaw.

AOthercountriesarelooking to implementtax expenditureiccounts
AA lot of effort hasbeenputinto labourincomeanalysis

ABulgariaand Romaniamaintaina tax wedgemodel measuringmarginaland
averagdax rateson labourincome

AOthercountriesaretaking stepstowardimplementingsucha model






