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IRI 2010 covers 10 economies 

Albania 

Bosnia and Herzegovina 

Croatia 

Kosovo under UNSCR 1244 

Former Yugoslav Republic of Macedonia 

Montenegro 

Serbia 

Moldova 

Bulgaria 

Romania 
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Independent local 

experts 

Government ï Self 

Assessment ï Multiple 

Ministries  

Private Sector OECD Secretariat 
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1.1 Forecasting aggregate tax revenues 

 

1.2 Assessment of fiscal balance and policy feedback 
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Key Findings 



Overview of tax systems 

ÅSEE economies have undergone significant tax reform in 

recent years 

ÅAll countries have introduced low single-rate corporate 

taxes 

ÅMany countries have simplified all or parts of their tax 

regimes 

ÅTax administration has improved 

ÅCombined with economic growth, this has led to 

increasing government revenues 



Tax policy analysis 

Important progress in strengthening capacity to 

carry out tax policy development, regularly 

forecasting aggregate tax revenues and monitoring 

public revenues and expenditures 

ÅBut should develop a fuller array of models ï will help to 

assess how tax reforms will affect different taxpayers 

ÅNeed more studies on the tax environment for SMEs and 

MNEs 



Tax policy analysis 

0 

1 

2 

3 

4 

5 

ALB BG HRV XK MK MD MNE RO SRB BE 

S
c
o

re
 

Overview of SEE Tax Scores 

Dimension average (simple): tax policy analysis 1. Fiscal position and planning 

2. Taxation, investment and employment 3. Taxation of SMEs and MNEs 



ÅAll  SEE countries have an aggregate tax revenue forecasting model. 

ÅAll  countries monitor tax revenue collection and public expenditures 

on a regular basis 

ÅDecisions on public expenditures consider total revenues and 

fiscal balance in quite a few countries 

ÅBulgaria, Croatia and Romania rank expenditures on the basis of 

policy objectives. 

ÅMoldova recently improved its system of allocating resources 

based on policy objectives. 

Sub-dimension 1: fiscal position and planning 



ÅNo country has either a micro-simulation or marginal effective tax rate model in 

place, although many countries have expressed interest in implementing them. 

ÅSome countries assess tax expenditure accounts 

ÅBulgaria, Moldova and Romania periodically prepare tax expenditure 

estimates 

ÅMoldova prepares tax expenditure estimates. These estimates are used in 

preparing the annual budget law. 

ÅOther countries are looking to implement tax expenditure accounts 

ÅA lot of effort has been put into labour income analysis 

ÅBulgaria and Romania maintain a tax wedge model measuring marginal and 

average tax rates on labour income. 

ÅOther countries are taking steps toward implementing such a model 

Sub-dimension 2: Taxation, Investment and Employment 




