
Agenda Item 9B.

Dealing Effectively 

with the Crisis

Paris, 9 -10 July 2009



Å Financial crisis trigger ïbut not cause!

Å Pig cycle syndrome 

Å Over -ambitious & ñunder-experiencedò 
investors

Å Availability of low -cost finance

Å Loose regulatory system

Å Low entry barriers (standard shiptypes):

Å Technical requirements

Å Market penetration

Roots of the Current Crisis



Capacity Expansion
Production Index (cgt basis)
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European Production Values

Source: CESA
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1. Cyclical market ïstrong rise might be followed by 
steep and long decline

2. Capacity reduction is essential to recovery

3. Offer prices below cost will cause more damage

4. Need responsible shipping industry (reduce 
capacity, respect contracts, review operational 
mode (e.g. slow steaming) etc.)

5. Quality expansion must replace volume expansion

6. Alternative business opportunities (e.g. renewable 
ocean energy)

Key Messages to Industry


