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Historical Overview of TS/SE Initiatives
Planned Economic System

« TS/SE organizations incorporated in the public infrastructure «
turned into quasi-public agencies

« Many foundations and associations dissolved
» Coops became part of the planned economy
 New mass organizations created top-down
 Considerable differences among countries of the region ¢
concerns the interference of state bodies
* Hungary and Slovenia: more liberal regimes

» Slovakia and Czech republic: TS organizations more subordinated to tf
state

» Former Soviet Union countries: all activities of all sort of TS organizatior
under state control

» Differences influenced further development paths of the TS
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The Emergence of Social Enterpise in West Europea
Countries (1)

In the same period, also Western EU countries withessed
general underestimation of the roles of TS/St
organizations, especially productive ones;

TS/SE initiatives suffocated under the 2 poles paradigm

— Market: produced/allocated private goods

— State: supplied public goods and goods characterized by marke
failures

TS/SE organizations acknowledged as entities entitled t
advocate recognition of fundamental rights by the state

Tax regulations consistent with the role assigned to the TS
— TS organizations not allowed to carry out economic activities
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The Emergence of Social Enterprise in West
European Countries (2)

* In the 80s, following the crisis of the dual model, the
scenario started to change

« SEs have been gradually aknowledged as enterprises
endowed with a high innovation potential, in terms of:
— new products/services delivered
— institutional arrangements set up

 Recent evolution has been institutionalized (UK; ltaly;
Finland);

* Fiscal regimes have been designed to compensate the
disadvantages that SEs accept to deal with.
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The Emergence of Social Enterprise in CEE and CIS
Permissibility of Economic Activity by TS Organizations

« Engagement in economic activities allowed to some
extent in almost all countries (exceptions include
Macedonia and Belarus)

» Associations, foundations, institutions not allowed to
conduct economic activities as primary activity although
the profit generated is aimed at the development of the
organization’s activity (exception Slovenia)

« Hence, marginal role of TS organizations in the
production of services
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The Emergence of Social Enterprise in CEE and CIS
Main Development Trends

Institutionalization of new types of SEs in some new
member countries: legal frameworks designed for SEs
introduced in:

— Poland and Hungary (Social cooperatives): Lithuania (Social
Enterprise)

— Czech Republic; Croatia; Slovakia; Hungary (Public Benefit
Companies)

— Slovenia (Not-for-Profit Institute)

Creation of subsidiary commercial enterprises to conduct
economic activities (for instance Macedonia, Belarus,
Bulgaria, Croatia)

SEs accepted when integrating disadvantaged workers

— In all countries: cooperatives/enterprises for the disabled



ISTITUTO

STUDI SVILUPPO
AZIENDE NONPROFIT
UNIVERSITA

DEGLI STUDI
DITRENTO




ISTITUTO

STUDI SVILUPPO
AZIENDE NONPROFIT
UNIVERSITA

DEGLI STUDI
DITRENTO




ISTITUTO

STUDI SVILUPPO
AZIENDE NONPROFIT
UNIVERSITA

DEGLI STUDI
DITRENTO




ISTITUTO

STUDI SVILUPPO
AZIENDE NONPROFIT
UNIVERSITA

DEGLI STUDI
DITRENTO




O

ISSAN

NN
<J7.U> AZIENDE NONPROFIT

ISTITUTO
STUDI SVILUPPO

UNIVERSITA
DEGLI STUDI
DI TRENTO

Bibliography

Carlo Borzaga and Roger Spear, Trends and Challenges for Co-oper:
and Social Enterprises in developed and transition countries, Ti
Edizioni31, 2004

Ewa Les and Maria Jeliazkova, The Social Economy in Central Eas
South East Europe, Background Report, OECD, 22-24 September .
Trento-ltaly

Peter Murrell, Institutions and Firms in Transition Economies, in C
Ménard and Mary Shirley, Handbook in New Institutional Econc
Dordrecht: Springer, 2005

Annette Zimmer and Eckhard Priller, Future of Civil Society, Making C
European Nonprofit-Organizations Work,, Heidelberg: Robert Bosh Sti
verlag fur Sozialwissenschaften, 2004

Papers presented at the Seminar, Emerging Models for ¢
Entrepreneurship: Possible Paths for Social Enterprise Developme
Central East and SOuth East Europe, promoted by OECD, LEED, U
Croatia and ISSAN, 28-29 September 2006



