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Outline
1. Broad Agreement with LEO Diagnosis 

and Main MLT Reform Challenges for 
LAC and Brazil

2. Nuances : Legitimacy of Policies (e.g., 
Fiscal) & Efficiency are a Multifaceted 
Issue (qualitiative & quantitative)

3. Indicators of Regulatory, Institutional & 
Social Policies - Progress in Brazil (and 
LAC)



1) The Long and Winding Road–Brazil (and Latin 
America?) from Stabilization to Reforms



2) Nuances : Structural Changes are Improving the 
Performance of the Brazilian Economy 

Increasing Social Consensus & Legitimacy of 
Economic Policies (including Fiscal)
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Legitimacy (L) of Economic Policies (including Fiscal)
need assesse’t by both qualitative surveys and quantitative results of 
consistent policies (e.g., using Ex-Post Incidence Analysis) bringing 

credibility to the overall macro-economic framework
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Source: Banco Central do Brasil

Stronger PS Fiscal Primary Position - (% GDP)
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Source: Banco Central do Brasil

Brought Results & Consensus on Importance of 
Reducing Public Sector Net Total Debt - (% GDP)
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Source: Banco Central do Brasil

.... and Resulted in Significant Improvement / Composition of Public 
Sector Net Total Debt - (% of Total)
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Effort to Reduce External Vulnerabilities Stronger Trade Balance  
(US$ billion, 12 months acc.), BOP and Reserves
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EMBI+ Brazil (bps)

EMBI+ except Brazil & Argentina (bps)

Source J.P.Morgan.

Asian & Russia Crises 
and Floating Transition Crisis

Sub-Prime 
Crisis

s

Result – Stronger Fundamentals Possible Decoupling
Country Risk - Brazil
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Result: Less Volatile, Higher Real GDP Growth  (% 
per year)



Result: Deeper K markets

(Commercial Paper and Stock Issuance) (12 months acc., 
Billion R$, jan/2008 prices; defl.: IPCA )



3) Indicators of Regulatory, Institutional & Social 
Policies in Brazil, 90s and 00s

Fiscal Institutions & Policies:
National Treasury (STN) - created 1986
Fiscal Responsibility Law - Lei de Responsabilidade Fiscal ( LRF ) – Lei 
Complementar no 101/2000 (Process: LDO, LOA, PPA)
Debt-restructuring program with the sub-national Governments - Programa 
de Apoio à Reestruturação Fiscal e Financeira, Lei nº 9.496 de 11 de 
setembro de 1997
Monitoring systems for expenditures (SIAFI, SIAPE, etc.)

Social Security reforms
Parametric (98-99), Civil Servants (2003), 2nd Pillar Complementary P

Regulatory framework
Energy Sector framework, Bankrupcy Law, Opening-up of Re-Insurance 
industry, PPP Law, IASB accounting standards, Strengthening Competition 
framework



3) Indicators of Regulatory, Institutional & Social 
Policies in Brazil (cont’d)

Credit Market Reforms:
Payroll guaranteed consumer credit
Civil Construction sector

Strenghtening Financial Sector Regulations & Governance
Prudential Guidelines

Quality of Public Spending
Emphasis on Infrastructure (PAC program), CG Payroll growth limit, etc. 

Tax Reforms
For SMEs
Comprehensive Tax System Reform: Unification and simplification of federal 

and regional tax systems



Fonte:STN.  
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Brazil - Some Social Effects of Targeted Fiscal Policy (CCTs)

Inequality (Gini) 
& Extreme Poverty (% of Population)

Bolsa-Família (main Conditional 
Cash Transfer Program)



LAC – Incidence Analysis of Social Effects of Fiscal Policy



LAC – Incidence Analysis of Social Effects of Targeted Fiscal 
Programs
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