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Introduction
World prices of maize, wheat and oilseed crops all nearly doubled in nominal terms

between the 2005 and 2007 marketing years (Figure 2.1). Those prices continued rising into
early 2008, competing with oil-price hikes in capturing media and policy attention. These

developments have led to a fuller awareness and a justifiably heightened concern about
food security and hunger, especially for developing countries where food availability at

affordable prices is precarious. The analysis in this chapter does not attempt a
comprehensive explanation of all of the factors responsible for the recent run up in prices.

Rather the focus of the discussion is predominantly on the contribution – qualitative or
quantitative – of various factors in determining price developments over the medium term.

Figure 2.1. Food commodity prices, 1971-2007 with projections to 2017

Note: Real prices deflated by USA GDP deflator; 2007 = 1 (April 2008: montlhy price quotation).

Source: OECD and FAO Secretariats.
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