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ñthe pursuit of development objectives through 

the systematic promotion of mutually reinforcing 

policy actions on the part of both OECD and 

developing countriesò
OECD Development Centre, Policy Brief 26, ñMigration, aid and trade

Globalisation and the consequences of increasing 

global regulation and global harmonisation

New policy actors in the global economy: China 

and India



The Basel Committee on Banking 

Supervision: Banking Regulation and Finance 

for Development

What is the Basel Committee and what are 

Basel 1 and 2 all about?



The Basel Committee on Banking 

Supervision: Banking Regulation and Finance 

for Development

Impact

1. Makes lending more pro-

cyclical.

2. Could inhibit banking 

finance to developing 

countries

3. Could reduce lending to 

small and medium 

enterprises

Conflicts with

1. Smooth capital flows

2. Finance for development

3. Promote SMEs and 

finance for SMEs



Year Event Country

1987/1988 Beef hormone scare Italy/EU

1988 Poultry salmonella outbreak/scandal UK

1989 Growth regulator (alar) scare for apples United States

1993 E. coli outbreak in fast-food hamburgers United States

1996 BSE links to human brain disease UK

1996/1997 Microbiological contamination, berries United States, 

Canada

1995-1997 Avian flu spreads to humans Hong Kong, Taiwan 

Province of China

1999 Dioxins in animal feed Belgium

2000 Large-scale food poisoning, dairy Japan

2001 Contaminated olive oil Spain

Source: Jaffee, Food Safety and Agricultural Health Standards: Challenge and Opportunities for Developing Country 
Exports, World Bank, PREM, 2005, p. 16

Food safety, trade and livelihoods



The EU Response to Food Safety Scares:

Direct Effects in Developing Countries

Tighten up on product safety

ü Lower maximum pesticides residue levels in fruit 

and vegetables

ü Tighter controls on antibiotic residues

ü Many substances banned

European Food Safety Law ïnew philosophy

ü Equivalent national food safety systems in 

exporting countries ïCompetent Authority must 

be competent



The EU Response to Food Safety Scares:

Indirect Effects in Developing Countries

Whole chain approach to food safety

Risk-based approach ïcontrol processes at source

Food Business Operators ñprimary legal 

responsibilityò for food safety

Defensive strategies by food businesses ï

particularly supermarkets in Northern Europe.

ü EurepGAP

ü Farm-level controls through certification, audit, 

paper trails




