
Andrés Velasco
Minister of Finance

Chile

January 29, 2008

Chileôs economy:
recent performance 

and prospects



ÅSome basic features

ÅRecent macroeconomic 
performance

ÅFinancial Stability Report

ÅFiscal policy

ÅThe current reform agenda

Outline



Chile: some 

basic features



Growth Performance

Å5.4 per cent total annual growth in 

1990-2006

ÅThis amounts to 4.5 per cent per capita 

annual growth over the same period

ÅTotal dollar national income has almost 

trebled since 1990.



Poverty reduction

ÅCasen Survey: 40 percent of people lived below the poverty 

line in 1990. 

ÅShare of people living below the poverty line had dropped 

to 18 percent by 2003

ÅPoverty rate went down an additional 5 points between 

2003 and 2006, reaching only 13 percent. 

ÅPoverty and extreme poverty dropped to a third from what 

they were in 1990.

ÅIn the same period of time, the Gini coefficient decreased 

from 0,57 to 0,54.



Competitiveness

Source: World Economic Forum- Global Competitiveness Report 2007-2008
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Macroeconomic management 

Source: World Economic Forum- Global Competitiveness Report 2007-2008
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Ease of doing business

Source: World Bank
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Worldwide Governance Indicators
Political Stability

Source: World Bank (www.worldbank.org)
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Worldwide Governance Indicators

Government Efectiveness

Source: World Bank (www.worldbank.org)
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Worldwide Governance Indicators

Regulatory Quality

Source: World Bank (www.worldbank.org)
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Worldwide Governance Indicators

Rule of Law

Source: World Bank (www.worldbank.org)

98,1

97,6

94,8

94,3

93,3

91,9

90

90

89,5

87,6

84,8

72,9

60

41,4

40,5

35,4

0 25 50 75 100

Finland

New Zealand

Australia

Germany

United Kingdom

United States

OECD

Japan

France

Chile

Spain

Korea

Italy

Brazil

Mexico

Latin America

90th-100th 75th-90th 50th-75th 25th-50th

Chile is statistically 

indistinguishable from 

the OECD average



Worldwide Governance Indicators

Control of Corruption

Source: World Bank (www.worldbank.org)

100

98,5

95,1

93,7

93,2

91,7

90,3

90,2

89,8

89,3

84

64,6

64,1

47,1

46,6

42,0

0 25 50 75 100

Finland

New Zealand

Australia

United Kingdom

Germany

France

Japan

OECD

Chile

United States

Spain

Korea

Italy

Brazil

Mexico

Latin America

90th-100th 75th-90th 50th-75th 25th-50th

Chile is statistically 

indistinguishable from 

the OECD average



Chile: recent 

macroeconomic 

performance



Steady GDP growth

Source: Central Bank and Ministry of Finance projection based on IMACEC index up to November

ÅEconomy grew 5.2 per cent in 2007 

Å2007 GDP per capita (PPP): over US$ 13,000
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Economic growth despite the 

effect of energy sector

Source: INE
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Record 2007 investment: over 25% of GDP

Source: Central Bank of Chile & Consensus Forecast

Gross fixed capital formation (% GDP)

ÅGross fixed capital formation growth of almost 12%



Chile: growth trend near its potential rate

Source: Central Bank
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Unemployment broken from its previous 

high plateau

Source: INE
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High inflation largely due to food and energy

Source: National Statistics Institute and Ministry of Finance

ÅInflation expectations for 2009 anchored within Central 

Bankôs target range
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Inflation outlook: January 2008 

Central Bank report

Source: Central Bank of Chile


