
Chinaôs Emerging Innovation 

Trajectory:  Critical Role of 

Foreign R&D Activities

Dr. Denis Fred Simon
Levin Graduate Institute, SUNY

State University of New York

ñOECD Innovation Study Launchò

Beijing, CHINA

August 28, 2007

Not for Citation or Reproduction without the authorôs permission



2

1.  The New Face of Global 

Competition in the 21st Century

Standards

Wars

IPR Wars

Patent

Wars

Innovation

Wars

Global 

Competition

Technology

Wars

Talent

Wars



3

Globalization has changed the 

nature of innovation

ÅKey success element: harnessing and managing 
transborder innovationðnew core competency (Bartlett 
and Ghoshal)

ÅCompetitive firms are those that perform well across three 
dimensions
ï Ability to link and leverage knowledge, information, and expertise across 

borders

ï Ability to shift to integrated systems of operation and 
management...software is critical as the ñglueò

ï Ability to be a technology leader: establishing the rules and standards of 
the game

ÅMoreover, successful companies must operate with a high 
degree of ñsimultaneityò-- process and product + service 
differentiation count in the end as much as (if not more 
than) costs managementð[necessary but not sufficient]
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2.  Three Periods of China 

Investment Fever

Phase 1, 1979-6/4/89       Phase 2, 1991-2001          Phase 3, 2001-Present
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Channels of Access: China has built an 

extensive network for acquiring technology

Bilateral

S&T

Agreements

Foreign

Direct

Investment

and R&D

Overseas

Students &

Scholars

Technology

Transfer

Agreements

Membership

in Intôl S&T

Bodies

International

S&T

Conferences

Defense

Cooperation

+ Exchanges

Foreign

Technical

Experts

Illicit

Acquisitions

Reverse

Engineering

Taiwan Overseas

Chinese Links


