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The accrual method of recording transactions establishes a direct link between the moment in which the obligation to pay arise and the time at which the underlying economic transaction takes place. Changes in tax revenues, for example, are related to the changes in the value of the underlying transaction (i.e. taxable income).
One of the major concern in  recent years is the increase of the difference between the same figures evaluated on a cash base and on an accrual base. This is particularly important for National accounts, were these difference can give rise to a discrepancy between net lending/net borrowing of institutional sectors estimated by economic accounts and net lending/net borrowing of the same sectors estimated by financial accounts. The changeover from the cash to the accrual method of recording transactions is considered in fact one of the major responsible for the discrepancy.
The main reason that justified the move from cash to accrual at the EU level was the superiority of the economic significance of the accrual, compared to cash, and the fact that cash estimates can be  subject to a bigger manipulation by policy maker. As regard to tax, for  example, it is easy to influence cash receipts in a certain period by only changing the deadline for the payment of some taxes, or by asking tax collectors to make some prepayments of taxes that will be collected in the future.

However, while the cash figures are of immediate comprehension, accrual figures need to be explained, since the application of the accrual methodology can be very different from one country to another, depending on the system by which each revenue or expense accrue and is registered in the base data. For example, in General Government accounts the application of the accrual principle to revenues depends on the system by which the Government collects revenues and public accounts register them. Some countries decided to approximate accrual by only using time-shifted cash figures.
In general, it is necessary to make a distinction, from a conceptual point of view, between the time of recording the transactions and their evaluation, meaning the amount to be recorded. The two elements represent two different phases of the process of the evaluation of the transactions registered in the accounts of the General Government. It is better to keep them conceptually separated in order to avoid confusion between problems which are different in nature. The problem of the time of recording  is easy to identify and to solve if sufficiently analytical flow data over time are available. In fact, we have to proceed with time-adjustments, by shifting, for example, of one month (or of a different length period), flow amounts  registered by public accounting. The best situation, from a practical point of view, is when daily information is available, thereby making possible to calculate very precise adjustments in the flows to be registered in the reference period. However, adjusted cash data do not represent an application of the accrual method of recording.

The problem of the amount to be recorded is much more a delicate problems and deals with the principles of registration used in public accounts, the institutional system used for collection of revenues or deciding expenses.

In short, when treating public accounts registrations, national accountants must use   “cash” or “assessments”?

Looking carefully, this question is misleading. In fact, the answer could be neither pure cash nor pure assessments, but the use and treatment of basic data, for any given transaction, which will give the most robust and complete flow estimate and that will allow a full evaluation of the real value of debts and credits arising in the reference period (and therefore will guarantee a correct application of the accrual principle in National Accounts). The answer cannot be only cash because often cash represents only the financial settlement of an operation that occurred time ahead, of a credit/debt relationship that occurred in a different period. A tax can be claimed as being due by the tax-payer, and so it is certainly a credit of the Tax Authority, but its payment can be delayed for many reasons. A tax can be paid in instalments, in different periods, while the whole credit of the Government raised in a different period. Sometimes there are sufficient information (and it is feasible) to shift the cash data for the time lag necessary to approximate the accrual principle, other  times cash data cannot supply this information. In any case, it has been largely proved that no country has the detailed basic information needed to estimate the flow according to the accrual  principle, using cash data. No country has in fact the basic data needed in order to reconstruct accrued amounts using cash payments of each year, broken down by the year in which they accrued. Moreover, these cash data should have to be re-evaluated in order to take into account the many factors affecting the present value of cash revenues. Cash or adjusted cash is not a practicable methodology , insofar it can’t be used without introducing excessive doses of subjectivity, that would make the cure worse than the sickness one wants to eliminate.

The answer cannot even be pure assessments: too often the tax assessment by the fiscal authority is a subjective evaluation of the Administration which - only after a long time - recognise the non-existence of the credit.

The issue, discussed at the Task Force and Working Group level at Eurostat with regard to tax and social contributions receipts, comes out once again when considering expenditures. For example, purchases of goods and services, if evaluated on a cash basis, give the value of the payments made with reference to a variety of goods supplied partly in previous years and partly in the current year
. Therefore, even in this case, cash expenditures would need to be re-evaluated in order to be representative of the accrued amounts in the current period.
This re-valuation procedure is in practice impossible to implement.

The solution to this problem consists by using at the highest level all the information provided by public accounts registration, for any single transactions and enlarge the data base used, by devising a new methodology. The treatment of the basic data provided by public accounts registrations must be combined with the most significant and reliable information on the estimation of these flows representing the transactions carried out. As we shall see, when using public accounts data on assessments, we proceed with their treatment so as to guarantee that the estimation procedure represent the true relationship between the creditor and the debtor and correctly represent the amount of these creditsa/debts. In all cases in which assessments by the administrations cannot be supplied by all information necessary to determine the time and the amount of the credit/debt,  the transaction must be estimated by using cash.
Moreover, the causes of the divergence between assessments and cash must be known and their divergence, explained, case by case. This methodology is based on a direct estimation of the flows involved. In  all cases where information is available the direct estimation method should be preferred to the indirect one. A direct estimation method assures a better measurement of the deficit year by year, by minimising estimation errors. The indirect method should be used only in cases where the source of original registrations in public accounts is unreliable.

The application of the accrual method of recording to GG revenues

The application of ESA95 implies the extensive implementation of the method of recording transactions “on an accrual basis”: an economic transaction has to be recorded at the time in which the economic effects are produced, that is, when  the economic value is created, transformed or extinguished, or when claims and obligations arise, or are transformed or  are cancelled (ESA95, par. 1.57).
In many cases, this point in time is not the same in which the transaction is regulated by cash or it is due for payment. This is particularly true for the transactions carried out by general government, for which the basic information is substantially represented by data coming from administrative sources, recorded according to public accountancy rules and influenced by changes in current legislation. 

The task of National Accounting should be making use of such information as much as possible, but adapting them in order to satisfy to the greatest possible extent the accrual basic principle. 

Moreover, it has to be taken into consideration that the general government deficit has, in the European countries, crucial significance and importance because it is one of the most relevant indicators for the evaluation of the processes of convergence monitored on the basis of the Excessive Deficit Procedure. This importance has to lead to the highest levels of attention and caution possible, when planning the evaluation and registration systems adopted by each country, but can not be a reason do not applying the fundamental principles at the basis of national accounts. 

The application of the accrual principle to the major general government revenues is by no means straightforward. 

The following aspects should be guaranteed:
a)  reliability of the sources used for estimating each flow and, by consequence, reliability of NationalAccounts estimates;

b)  coherence with the counterpart flow and counterpart sectors’ accounts,

c)  economic significance of the net lending/net borrowing estimated by the economic and financial sector’s accounts.

The existence of statistical errors is innate in the National Accounts, because the economic and financial flows registered are processed by using statistical information with different degrees of reliability: in some cases the reliability of information is of the highest degree, in other cases it is less so. It is necessary to consider these different degrees of reliability of basic information in the process of constructing and balancing the complex structure of the national accounts and, in particular, those of the institutional sectors’ accounts. Therefore, it is essential  that the basic information are selected and/or treated so as to satisfy, to the highest possible degree, the general principles. 

This will allow to limit -as far as possible- the reasons for discrepancies stemming from the lack of conformity with the general principles, and  to explain discrepancies only in terms of statistical errors (sampling and non sampling).


The accrual principle of recording economic transactions must be applied carefully in order to avoid introducing systematic biases into the estimates that would affect, on the one hand, the overall coherence and consistency, and on the other hand, the economic significance. The coherence would be in danger because the same transaction recorded among outlays (or revenue) in the accounts of a unit might be recorded in a completely different way (or for a different amount) in the accounts of the counterpart unit. The economic significance would be affected because the accounts’ balances would represent aggregates having ambiguous, or in any case uncertain, meaning.

Amounts assessed and cash receipts

We think that a short introduction is necessary in order to clarify the meaning of the words “assessments” and “cash receipts” in this context. 

In general, in Italian public accounts, there are two different methods of determining, collecting and recording revenues: the ordinary way and the roll procedure.

The ordinary way of determining revenues consists in determining the amounts due on the basis of the creditors’ own declarations to the administrative Authority.

The roll procedure is initiated only for those amounts not declared, for which there is an autonomous action of the administration that establishes the amounts due and communicates it to the creditor by following specific practices (regulation of September 1973, n. 602).

For all revenues, whether determined by following the ordinary way or through the rolls, there are two parallel registrations in public accounts: amounts assessed and  amounts cashed.

Assessments  correspond to the amounts recorded at the moment in which the reason of the credit,  the identity of the debtor and the amount of the credit are known with certainty (art. 222 of the Regulation of State general accounting). Therefore, it is the time at which a credit position of the State is identified as substantially funded from a legal point of view  (in general such a position corresponds to the last date in which the payment can be made without incurring in penalties). In some cases legal arrangements defines assessments in such a way that the accrual criterion of Esa95 is completely satisfied. In other cases assessments defined by the current legislation may represent only the base on which  estimates can be conducted, by supplying additional information. In other cases, assessments cannot met the requirements we set and cannot be used at all.

In any case, in the Italian public accounts assessed amounts in the ordinary way are registered separately from assessed amounts for tax-rolls. Amounts of uncertain recoverability are registered through rolls. 

The cash receipts correspond instead to the amounts effectively accrued in cash at the Treasuries’ accounts.

Given the many typologies of revenue, the many collection practices - whose timing and procedures are governed by laws - the amounts effectively cashed by the general government in each period can vary greatly.

Some revenues accrue directly to the Provincial Treasuries or to the Central Treasury, some others are acquired by the State through collecting agents appointed by law for this purpose. The collecting agents are in charge of transferring funds to the Treasuries, but their timing in doing so varies according to the different regimes under which they operate. Moreover, delays in the payments of concessionaires can be due to other different reasons and in some cases a time tolerance is also provided by law. This determines that cash amounts represent with certainty the moment in which the funds are available at the general government accounts, but do not represent in any way the moment in which the economic value is created, transformed or extinguished, nor the moment in which claims and obligations arise, are transformed or are cancelled. They do not even represent the moment in which the income of the debtor is affected by the government levies and his economic decisions are taken.

Therefore, in several cases amounts cashed in each period can only provide a poor estimate of the amounts effectively accrued in the same period. On the opposite, amounts assessed represent much better the moment in which the credit arises from a National Accounts point of view. The use in National Accounts of data assessed by tax Authorities allows to overcome the problems of estimation of adjustments due to the time-lags occurring between the time at which the payment is due by the taxpayer from a legal point of view and the time at which the payment is really made
.
However, assessed amounts recorded in Public Accounts cannot be used indiscriminately. In fact,  given the multiplicity of the registration mechanisms and of the collection practices, a careful analysis should be conducted by type of revenue. The assessed amounts can only be used in those cases in which they furnish a reliable estimate of the true credit, or they can be used as good base for reliable estimates. 

In all other cases, cash amounts should be used.

Therefore, it is necessary to define a specific estimation procedure for each kind of receipts, in order to produce estimates strongly anchored to reality. 

Tax Revenues

In Italian National Accounts total tax revenues  are estimated by adding the amounts assessed for taxes collected  in the ordinary way to the  cash receipts for taxes collected through the procedure of tax-rolls
.

This calculation method derives from the extremely different characteristics of the two typologies of assessments in the case of taxes:  the assessments carried out in the ordinary way represent true credits (in fact the cash amounts differ just a little from the assessed amounts and sometimes they are even greater because of time discrepancies), while the assessments carried out through tax-rolls are credits with a low probability of being recovered.

The taxes assessed (and collected) in the ordinary way are represented by all the taxes for which there are no legal controversies with the administration, for which, in the future missing payments should not be found. For the major part of taxes assessments correspond to the amounts self-declared by the tax payer. In this case, amounts assessed will be equal to amounts cashed. The two amounts however, cannot be equal in any accounting period, their difference being due to difference in timing of recovering and other causes due to the system of collection (see below).

For taxes registered in tax-rolls, instead, even if the tax credit is evidenced by an assessment, the risk of non recovering the credit is high. In fact, the procedure of registration in the tax-rolls implies an autonomous assessment by the part of the Administration that, in general, does not agrees with the amount declared by the tax payer. With regard to the tax-rolls there are controversies that go on for many years and that result in the credits of the Administration becoming very uncertain in nature.

Even if a new procedure, in force from 1993 provides more restrictive practices for the registration in the tax-rolls of the assessed amounts
, in general, a current procedure of cancellation of the unrecoverable credits is not yet activated. Following a survey carried out by the Ministry of Finance at the collection agencies it was verified that even for the principal and special tax-rolls, which can be considered less risky, the share of recovered credits was approximately 50% of the total.


In summary, the Italian methodology for the application of the accrual principle to tax revenues   is based on the use, for all taxes listed above, of two basic sources:

a) assessments,  for taxes collected in the ordinary way

b) cash receipts  for taxes collected by using tax-rolls

Taxes on production and imports 

As for taxes on production and imports, ESA95 provides that the time of registration is when the activities, transactions or other events occur which create the liabilities  to pay taxes  (par. 4.26). The amount to be registered, determined on the basis of the procedures mentioned above, therefore must be modified in order to take into account the lag between the time of production, consumption or imports and the due date.

In order to implement an efficient system of time-lags adjustments, an in depth analysis on the times due for payment for each tax was carried out. The adjustments for time lags are decided tax by tax, on the base of the average time-lag occurring between the time due for payment and the moment in which the production, the transactions and other events which created the liability to pay occurred. Moreover, effects of changes in the due for payment date, resulting from current legislation, are taken into account and whenever it is the case, they are neutralised.

For Value Added Taxes (D211) the time of recording takes into account the fact that there are prepayments and settlements which are due at different times for monthly and quarterly tax payers, as well as declarations and liquidation. The time adjustments are operated using an adjustment coefficient estimated on the base of the treasury daily cash receipts.

In particular, for VAT all kinds of payments (monthly declarations, quarterly, annual etc.) are available monthly with reference to the month in which they accrue, so that it is possible to shift in a very precise the amounts assessed.

As for taxes and duties on imports excluding VAT (D.212) and other taxes on products  (D.214), the tax obligation arises at the time of manufacture, consumption or importation of the product (legal act on the excises: “D.Lgs 26.10,.1995, n. 504”). The practices for registration of the amounts due followed in public accounts, allow to calculate the lag occurring between the time of consumption
and the time of assessment
. Moreover, in the case of taxes on manufacturing and consumption, in general, the amounts assessed are equal to the amounts cashed 
. Time adjustments are usually made only in order to neutralize  changes in due for payment dates, and are based on monthly assessments made by the Ministry of Finance
.

Current taxes on income and wealth

As for direct taxes, ESA95 provides that the time of recording must be the time in which it is due by law, meaning the last date to pay without penalties.

Therefore, in particular for IRPEF (personal income tax), the fact that the employers, who pay the tax on behalf of the employees, makes the payment the month subsequent to the one he applies the tax to the employees is taken into account. Therefore, for the taxes  on the employees’ income, transfers of amounts paid monthly have been carried out, reporting, for example, the payments of the month of January of year t, to the month of December of the  year t-1.

These adjustments are not compulsory according to ESA, but it is appropriate to do so in order to make the tax flow estimates more significant and more coherent with the profile of the taxable income accruing to the employees. In fact, the employer that deducts the tax on the compensation of  employees one month before he makes the payment to the State, introduces a time discrepancy between the tax burden on the employees income and the payment to the State. It is as if the State would grant the employers a monthly interest-free loan. But, of course, this loan does not have anything to do with  the principal fiscal relationship between the State and the tax-payer/employee.

The time adjustment avoids further distortions that should in any case be eliminated: the most important comes from the settlements, which are also carried out - for the private sector - in a single payment in January, but which in practice reduce the employee’s income of the previous year, actually being collected in December.

Treatment of fines and interests

Following ESA95, the total amount of taxes to be registered should not include fines and interest charged on arrears of taxes due applied by the Tax Authority (ESA 4.28 and 4.81 ). All the fines and interests for late payment of taxes should be excluded as far as possible from the amount of taxes but included, respectively, in “miscellaneous current transfers”(D75) and Interests (D.41).

Fines and interest arrears, at least for principal categories of taxes, are recorded, in public accounts, in a separate entry. The amounts assessed, however, are affected by a non-negligible component of subjectivity (assessments carried out in an autonomous way by the Administration).

Fines and interests are usually registered in cash and they are included in the total tax receipts. 

Treatment of tax relieves and tax rebates

At very irregular time intervals, with an “ad hoc” legislative act tax, Authorities decides tax relieves or amnesties, i.e., they are ready to cancel part of the taxpayer liability if the taxpayer makes himself the declaration of amounts of taxes evaded  and agrees to make the payment.  In practice, the taxpayer has a discount in paying past liabilities. These amounts are usually not included in the tax-rolls assessments because they are usually completely unknown to tax Authorities, or they were assessed many years ago through rolls but legal controversies with the administration is still going on.

Tax relieves are general government revenues related to the emerging of new taxable income. Revenues from tax relieves must be evaluated on the base of self-declarations and recorded as capital taxes (D91), since they are of an extraordinary nature and should be considered as paid out of the taxpayer’s net worth (cumulated saving), not of the taxpayer’s current income (see Esa 95 par. 4.184). Tax relieves are then evaluated in National Accounts on a cash base. There is no time adjustment, because usually they refer to some period in the past.

As regard to tax rebates, instead. it has to be said that there is a big difference between the  amounts assessed (due by the tax Authorities) and the amounts actually carried out by cash by the fiscal Authority  in each period. The tax rebates in cash are systematically lower than those assessed because they reflect the  tendency of the Tax Authority to delay payments. Sometimes delays are more than  five years and determine the accumulation of big stocks of tax credits of the taxpayers. They are liquidated (paid by the fiscal Authority) at irregular interval, sometimes by issuing government bonds that are given in payment to tax payers in place of cash.

This situation represents an anomaly that may affect also national account estimates as  long as we use cash based methods of recording. Therefore, it is necessary to consider, also for rebates, amounts assessed instead than amounts cashed. In fact, it is important to determine the moment in which the debt of the Fiscal Authority arise.
The source used is the Ministry of Finance  assessments, which  surveys the reimbursement entries acquired by the Tax authority through the tax declarations. Amounts assessed are determined on the basis of the requests presented by the tax payers which are validated by the Tax Authority
.

The database provided by the Fiscal Ministry contains tax rebates by tax type, recorded on an assessment base and on a cash base, and amounts cleared. A clearance mechanism was established in 1998:  all credits accrued to the taxpayer during the current accounting period with reference to certain types of taxes (for example VAT) can be “compensated” with all tax liability accrued in the same period with reference to other types of tax (e.g. IRPEF, IRPEG, etc.). Cleared  amounts represent tax credits reimbursed to the taxpayer  when paying taxes. 

The difference between tax revenues estimated on an accrual basis and on a cash basis

In the tables attached we show the accrual and cash estimate for direct, indirect and capital taxes, as they are recorded in General Government National Accounts. The discrepancy between cash and accrual figures is due to time-lag adjustment, to the impact of rebates and to other minor causes. In Italian national accounts tax revenues are considered net of tax rebates and, whenever accrual-cash difference of rebates is negative, this add up to the normal difference between tax revenues estimated on an accrual basis and tax revenues estimated on a cash basis (which is usually positive).
From 2000 onward accrued amounts-especially for rebates on current taxes on income and wealth-became systematically and sensibly lower than cashed amounts. In the past, tax policy was directed to delay actual payments and  caused the accumulation of huge stocks of rebates. In the  recent years, instead, there is an acceleration of payments in order to reduce the burden of accumulated debt. However, the behaviour of tax rebates actually paid is unpredictable, because credits can be liquidated by the administration at irregular interval, whenever the policy conditions are favourable.

Other causes are principally determined by the accounting rules adopted in State balance sheet for recording cash revenues,  which contain some distortion as far as relationships with collecting agents and the Regions Sicily and Sardinia are concerned, or to the time elapsing between the moment in which tax collectors receive taxes and the moment in which these sums are transferred to the Government, as said before.
Social Contributions 

The employers’ actual contributions and the employees’ social contributions are recorded at the time when the work that gives rise to the liability to pay  the contributions is carried out; social contributions by self-employed and unemployed persons are recorded when the liabilities are created. (ESA95, par. 4.96).

Regarding the time of registration there are no interpretation problems: the social contributions follows the time of recording of the compensation of employees, so it is necessary (see below with regard to compensation of employees) to adjust the possible lag (one month) existing between the time when the salary is paid and the time when the contributions due are paid to the social insurance institution. In the case of the social contributions that are the responsibility of own-account workers, no transfers are necessary.
As for the amount to be recorded, it often happens that the enterprise that has to pay the contributions delays these payments, accumulating over the course of time a contribution debt toward the social security funds. Since the taxable income from contributions (the wages and salaries or the revenue of the own-account worker) tends to grow constantly over the course of time and, in the last few decades, the contribution rates have progressively grown, the consequence is that the contributions due (declared by the enterprises to the social security funds) are constantly greater than those actually paid. An opposite situation, that is amounts on a cash basis higher than amounts on an accrual basis, could occur in the case of a reduction in the contribution rate (this is what can be expected in the near future in Italy because some types of contributions have been eliminated or reduced).
In correspondence with the accumulation of the contribution debt of the enterprises, there is, of course, the accumulation of a credit for the social security funds. Nevertheless, this credit can be - in part - nonexistent because the enterprises can declare bankruptcy, and as such disappear as debtor units, or there can be too many difficulties for the social security funds to realize the credit.
For these reasons, those contribution credits that, for whatever reason, cannot be realized are not taken into consideration, by netting accrued figures for the provisions for bad credits estimated by the social security Fund. In particular INPS (where most of the social contributions from the economic sector are destined), makes an estimation of bad credits  on the basis of actual recognition of the existence and recoverability credit by credit
. 

The evaluation procedure adopted also allows us to treat in a coherent way the possible securitization of  social security Funds credits occurred in recent years In fact, if the social contributions are recorded on the basis of the accrual principle the sale of credits can coherently be considered as a financial transaction; vice versa, if the registration of contributions is on a cash basis the sale of credits has to be treated as an economic transaction. 

Conclusions

A wide application of the accrual principle with the aim of building the economic account of the General Government is essential in order to guarantee the significance of the balance and of the different items included in the accounts, while assuring its complete integration not only with the overall framework of the institutional sectors, but also with the flows regarding the production activity and primary distribution of income, in the goods and services and production accounts of the economy and of the individual aggregates thereby comprised .
The adoption of the accrual principle allows us to minimize the error in estimates when applying the quadruple entry system.
To achieve these aims it is necessary that the principle of  accrual is adopted not only with reference to the definition of the time of recording of the flows, but also with reference to the evaluation of the amount to be recorded. It is necessary that each flows represents an economic value whose amount, in principle, is equal to the corresponding credit/debt relationships generated and that are to be registered in the financial account and/or in the other accounts of the system.
It is also necessary that the flows represent the real credit/debt relationship, avoiding evaluations which are not based on certain and actually surveyed data. It is necessary to avoid that the national accounts estimates are affected by elements of subjectivity that might  be contained in data from administrative sources.

This is even more important for the European countries for which the balance of the economic account of the General Government, the deficit, has assumed strategic relevance because it is one of the principal pieces of information required by the protocol on Excessive Deficits annexed to the Maastricht Treaty and the subsequent pact on stability and growth.
To this end, it is based on an analytical approach, whereby each operation is examined in terms of its elementary components and is treated in such a manner so to make the final estimates comply with ESA regulations. At the same time, this approach is based on the principle of caution and rigorous criteria, avoiding the introduction of discretionary  or uncertain elements on the real existence of the flows into the estimates.

In the case of taxes we have seen that the approach traditionally suggested has been reversed: rather than registering the tax rolls for their total amount and then do a rectification by using other capital transfers, the approach used here considers the actual collections.
An even more - if possible - careful system has been adopted for social contributions, for which the all unrecoverable credits, both because of bankruptcy of the debtor unit and other reasons have been excluded.

An economic transaction has to be recorded four times: twice in the balance sheet of each economic agent involved. That is, it is necessary to record an entry in the economic account of the operator who initiates the transaction, a counterpart flow in his financial account, and a similar couple of opposite sign transactions in the corresponding accounts of the counterpart operator.
The rigorous application of this general principle of quadruple entry guarantees the  system’s coherence and consistency and the unambiguous representation of economic activity, avoiding the mixing up between the amounts paid (that can be partial or total, in cash or in any other instrument, etc.) in any period  and the amounts effectively accrued in the same period (the two amounts can be very different from each other).
Only the amounts accrued give the actual measure of the impact of the transaction on the income of the units involved and can be used to represent their economic behaviour.
Of course, when general rules and principles have to be applied on the basis of the available sources of information for each statistical unit, many problems of coherence and  correspondence of amounts registered have to be solved.
Cash/accrual difference  (Millions of euro)
1999

	Taxes on income and wealth
	accrual method of recording

a
	cash method of recording

b
	accrual-cash

(a-b)=d+e
	time-shift lag

d
	tax rebates and other

e

	Personal income tax
	117.231
	118.316
	-1.085
	-688
	-397

	Corporation tax
	28.373
	28.833
	-460
	0
	-460

	Local income tax - Total
	194
	162
	32
	0
	32

	Withholding tax on income from deposits - Total
	9.548
	9.183
	365
	367
	-1

	Capital gains tax on shares
	3.203
	3.173
	30
	0
	30

	Tax on income from investiments
	0
	2
	-2
	0
	-2

	Municipal capital gains tax on buildings - Total
	1.313
	1.364
	-51
	0
	-51

	Withholding tax on company dividens - Total
	414
	399
	15
	0
	15

	Firm net wealth tax
	555
	536
	19
	0
	19

	Tax on games of skill and betting-levied on current income and assets
	649
	653
	-4
	0
	-4

	Surcharges on state and local taxes
	1
	1
	0
	0
	0

	
	62
	57
	5
	0
	5

	Municipal real estate tax (ICI) - Part on building plots
	900
	889
	11
	11
	0

	Driving licence and passport tax
	88
	129
	-41
	0
	-41

	
	3.269
	3.269
	0
	0
	0

	Other current taxes on income and wealth
	1.079
	1.066
	13
	13
	-1

	Tax on imputed income derived from the appreciation of corporate assets
	0
	0
	0
	0
	0

	Total
	166.877
	168..032
	-1.155
	-296
	-859


	Taxes on production
	accrual method of recording

a
	cash method of recording

b
	accrual-cash

(a-b)=d+e
	time-shift lag

d
	tax rebates and other

e

	VAT total
	64.760 
	64.570
	190
	      860 
	-670

	In-bond surcharge on liquefied petroleum gases and other surchanges
	            82 
	81
	1
	           - 
	1

	In-bond surcharge on mineral oils
	          104 
	108
	-4
	- 5 
	1

	Excise duty on mineral oils
	     24.696 
	23.190
	1.506
	   1.470 
	36

	Excise duty on sound and video recording and playing equipment 
	              1 
	0
	1
	          - 
	1

	Regional special tax on dumping
	          385 
	399
	-14
	           - 
	-14

	Excise duty on beer
	          241 
	243
	-2
	          3 
	-5

	Excise duty on liquefied petroleum gases
	          756 
	695
	61
	        35 
	26

	Excise duty on electricity
	       1.828 
	1.818
	10
	        19 
	-9

	Excise duty on methane
	       4.238 
	4.137
	101
	      164 
	-63

	Special duty on table waters
	            15 
	15
	0
	           - 
	0

	Local surcharge on electricity duty 
	          950 
	921
	29
	           - 
	29

	Surcharges accruing to National Rice Administration
	              6 
	6
	0
	           - 
	0

	Registration tax
	       4.328 
	4.307
	21
	- 66 
	87

	Stamp duties
	       3.815 
	4.232
	-417
	-34 
	-383

	Duty in lieu of registration and stamp duties (excl. Insurance tax)
	       3.002 
	3.352
	-350
	           - 
	-350

	Mortgage taxes and land registry duties
	       1.190 
	1.018
	172
	-11 
	183

	Public motor vehicle register tax
	          945 
	1.027
	-82
	           - 
	-82

	Excise duty on spirits
	          503 
	455
	48
	        45 
	3

	Receipts from sale of denaturing agents and govemment seals
	            11 
	12
	-1
	-1 
	0

	Excise duty on tobacco
	       7.077 
	6.910
	167
	-33 
	200

	Surcharges accruing on cadastral acts
	          566 
	578
	-12
	-4 
	-8

	Entertainment tax
	          276 
	289
	-13
	           - 
	-13

	Casino takings, special duties, etc.
	          141 
	141
	0
	           - 
	0

	Single tax on games of skill and betting-levied inderectly on production 
	          194 
	206
	-12
	          1 
	-13

	Tax on lotto, lotteries and betting
	       5.487 
	5.430
	57
	           - 
	57

	Tax on Totip game and horse races bets
	          238 
	238
	0
	           - 
	0

	Tax on Totocalcio game
	          288 
	288
	0
	           - 
	0

	Provincial tax on motor vehicle insurances
	       1.082 
	940
	142
	           - 
	142

	Municipal tax on building licences
	       2.021 
	1.969
	52
	           - 
	52

	Municipal tax on advertising
	          385 
	364
	21
	           - 
	21

	Excise duty on products of Monopoli di Stato
	              8 
	10
	-2
	          1 
	-3

	Other special duties on production
	          222 
	219
	3
	           - 
	3

	Municipal surcharges accruing on slaughters
	            26 
	26
	0
	           - 
	0

	Municipal real estate tax (ICI) - Part on buildings
	       8.259 
	8.161
	98
	           - 
	98

	Motor vehicle duty paid by firms
	       1.004 
	1.032
	-28
	        24 
	-52

	Contribution to GESCAL - employers' contribution
	          186 
	186
	0
	           - 
	0

	Duty on official franchises
	       1.902 
	1.900
	2
	        67 
	-65

	Refunds of taxes on production and imports
	-32 
	-32
	0
	           - 
	0

	Surcharge accruing to chambers of commerce
	          837 
	837
	0
	           - 
	0

	SO2  and NOx pollution tax
	            60 
	58
	2
	          1 
	1

	Telecommunication licences tax
	          563 
	525
	38
	        38 
	0

	Regional tax on productive activities (IRAP)
	    24.603 
	24.603
	0
	        26 
	-26

	Other taxes on production
	          242 
	210
	32
	-27 
	59

	Surcharges accruing on notarial acts
	              5 
	5
	0
	           - 
	0

	Surcharges accruing to provincial tourist offices
	              2 
	2
	0
	           - 
	0

	Total
	167.498 
	165.681 
	    1.817 
	   2.573 
	-756 


	Capital Taxes
	accrual method of recording

a
	cash method of recording

b
	accrual-cash

(a-b)=d+e
	time-shift lag

d
	tax rebates and other

e

	Inheritance and gift duty
	     1.012 
	        991 
	21
	            - 
	21

	Tax replacing those on income from property other than the assets of the enterprise
	          11 
	         10 
	1
	         - 
	1

	Witholding tax on the severance pay
	            9 
	         26 
	-17
	       - 
	-17

	Special tax fo Europe
	            3 
	         26 
	-23
	        - 
	-23

	Extraordinary property tax on the value of buildings (ISI)
	            1 
	            - 
	1
	        - 
	1

	Extraordinary tax to which owners of certain luxury goods are liable (Decree-Law No 384 of 19/9/92)
	            4 
	           3 
	1
	        - 
	1

	Recover of paid taxes in delay
	          66 
	          66 
	0
	       1 
	-1

	Penalties and settlements - direct taxes
	        115 
	        123 
	-8
	-4 
	-4

	Penalties and settlements -indirect taxes
	          32 
	          32 
	0
	       1 
	-1

	Total
	     1.253 
	     1.277 
	-24 
	-2 
	-22 


Cash/accrual difference (Millions of euro)
2000

	Taxes on income and wealth
	accrual method of recording

a
	cash method of recording

b
	accrual-cash

(a-b)=d+e
	time-shift lag

d
	tax rebates and other

e

	Personal income tax
	118.369
	116.123
	2.246
	523
	1.723

	Corporation tax
	26.702
	26.295
	407
	0
	407

	Local income tax - Total
	182
	60
	122
	0
	122

	Withholding tax on income from deposits - Total
	7.034
	13.628
	-6.594
	319
	-6.913

	Capital gains tax on shares
	5.567
	5.447
	120
	0
	120

	Tax on income from investiments
	1
	1
	0
	0
	0

	Municipal capital gains tax on buildings - Total
	1.142
	1.017
	125
	0
	125

	Withholding tax on company dividens - Total
	276
	246
	30
	0
	30

	Firm net wealth tax
	283
	284
	-1
	0
	-1

	Tax on games of skill and betting-levied on current income and assets
	548
	514
	34
	0
	34

	Surcharges on state and local taxes
	4
	5
	-1
	0
	-1

	
	48
	44
	4
	0
	4

	Municipal real estate tax (ICI) - Part on building plots
	919
	919
	0
	0
	0

	Driving licence and passport tax
	161
	131
	30
	0
	30

	
	3.289
	3.032
	257
	0
	257

	Other current taxes on income and wealth
	540
	409
	131
	0
	131

	Tax on imputed income derived from the appreciation of corporate assets
	6.895
	0
	6.895
	0
	6.895

	Total
	171.960
	168.155
	3.805
	842
	2.963


	Taxes on production
	accrual method of recording

a
	cash method of recording

b
	accrual-cash

(a-b)=d+e
	time-shift lag

d
	tax rebates and other

e

	VAT total
	73.275
	72.609
	666
	255
	411

	In-bond surcharge on liquefied petroleum gases and other surchanges
	81
	79
	2
	1
	1

	In-bond surcharge on mineral oils
	93
	98
	-5
	-6
	1

	Excise duty on mineral oils
	22.209
	22.411
	-202
	103
	-305

	Excise duty on sound and video recording and playing equipment 
	0
	0
	0
	0
	0

	Regional special tax on dumping
	440
	416
	24
	0
	24

	Excise duty on beer
	242
	248
	-6
	0
	-6

	Excise duty on liquefied petroleum gases
	616
	651
	-35
	-14
	-21

	Excise duty on electricity
	1.858
	1.734
	124
	37
	87

	Excise duty on methane
	4.624
	4.512
	112
	18
	94

	Special duty on table waters
	13
	16
	-3
	0
	-3

	Local surcharge on electricity duty 
	1.206
	1.185
	21
	0
	21

	Surcharges accruing to National Rice Administration
	5
	6
	-1
	0
	-1

	Registration tax
	3.731
	3.630
	101
	-67
	168

	Stamp duties
	3.888
	3.889
	-1
	50
	-51

	Duty in lieu of registration and stamp duties (excl. Insurance tax)
	3.064
	2.838
	226
	-4
	230

	Mortgage taxes and land registry duties
	1.066
	1.023
	43
	16
	27

	Public motor vehicle register tax
	1.033
	1.049
	-16
	0
	-16

	Excise duty on spirits
	485
	468
	17
	-14
	31

	Receipts from sale of denaturing agents and govemment seals
	12
	12
	0
	0
	0

	Excise duty on tobacco
	7.713
	7.982
	-269
	119
	-388

	Surcharges accruing on cadastral acts
	568
	533
	35
	8
	27

	Entertainment tax
	118
	108
	10
	5
	5

	Casino takings, special duties, etc.
	158
	149
	9
	0
	9

	Single tax on games of skill and betting-levied inderectly on production 
	181
	193
	-12
	3
	-15

	Tax on lotto, lotteries and betting
	3.743
	3.775
	-32
	0
	-32

	Tax on Totip game and horse races bets
	306
	348
	-42
	0
	-42

	Tax on Totocalcio game
	420
	484
	-64
	0
	-64

	Provincial tax on motor vehicle insurances
	1.370
	1.369
	1
	0
	1

	Municipal tax on building licences
	2.049
	2.086
	-37
	0
	-37

	Municipal tax on advertising
	412
	386
	26
	0
	26

	Excise duty on products of Monopoli di Stato
	7
	10
	-3
	-1
	-2

	Other special duties on production
	196
	214
	-18
	0
	-18

	Municipal surcharges accruing on slaughters
	27
	28
	-1
	0
	-1

	Municipal real estate tax (ICI) - Part on buildings
	8.435
	8.436
	-1
	0
	-1

	Motor vehicle duty paid by firms
	1.008
	1.275
	-267
	-1
	-266

	Contribution to GESCAL - employers' contribution
	0
	0
	0
	0
	0

	Duty on official franchises
	998
	1.041
	-43
	-10
	-33

	Refunds of taxes on production and imports
	-32
	-32
	0
	0
	0

	Surcharge accruing to chambers of commerce
	896
	868
	28
	0
	28

	SO2  and NOx pollution tax
	50
	50
	0
	0
	0

	Telecommunication licences tax
	959
	962
	-3
	0
	-3

	Regional tax on productive activities (IRAP)
	27.359
	26.896
	463
	391
	72

	Other taxes on production
	286
	313
	-27
	1
	-28

	Surcharges accruing on notarial acts
	4
	5
	-1
	0
	-1

	Surcharges accruing to provincial tourist offices
	2
	2
	0
	0
	0

	Total
	175.174
	174.355
	819
	890
	-71


	Capital Taxes


	accrual method of recording

a
	cash method of recording

b
	accrual-cash

(a-b)=d+e
	time-shift lag

d
	tax rebates and other

e

	Inheritance and gift duty
	1.005
	902
	103
	0
	103

	Tax replacing those on income from property other than the assets of the enterprise
	6
	1
	5
	0
	5

	Witholding tax on the severance pay
	3
	3
	0
	0
	0

	Special tax fo Europe
	1
	1
	0
	0
	0

	Extraordinary property tax on the value of buildings (ISI)
	0
	0
	0
	0
	0

	Extraordinary tax to which owners of certain luxury goods are liable (Decree-Law No 384 of 19/9/92)
	4
	1
	3
	0
	3

	Recover of paid taxes in delay
	2
	2
	0
	0
	0

	Penalties and settlements - direct taxes
	85
	84
	1
	1
	0

	Penalties and sttlements -indirect taxes
	11
	11
	0
	-3
	3

	Total
	1.117
	1.005
	112
	-2
	114


Cash/accrual difference (Millions of euro)
2001

	Taxes on income and wealth


	accrual method of recording

a
	cash method of recording

b
	accrual-cash

(a-b)=d+e
	time-shift lag

d
	tax rebates and other

e

	Personal income tax
	125.873
	125.824
	49
	-1686
	1.735

	Corporation tax
	29.298
	28.284
	1.014
	0
	1.014

	Local income tax - Total
	198
	95
	103
	0
	103

	Withholding tax on income from deposits - Total
	10.306
	9.824
	482
	802
	-320

	Capital gains tax on shares
	6.359
	6.298
	61
	0
	61

	Tax on income from investiments
	2
	2
	0
	0
	0

	Municipal capital gains tax on buildings - Total
	811
	818
	-7
	0
	-7

	Withholding tax on company dividens - Total
	251
	245
	6
	0
	6

	Firm net wealth tax
	51
	66
	-15
	0
	-15

	
	5.041
	5.041
	0
	0
	0

	Tax on games of skill and betting-levied on current income and assets
	490
	492
	-2
	0
	-2

	Surcharges on state and local taxes
	5
	4
	1
	0
	1

	
	34
	26
	8
	0
	8

	Municipal real estate tax (ICI) - Part on building plots
	953
	953
	0
	0
	0

	Driving licence and passport tax
	142
	137
	5
	0
	5

	
	3.443
	3.442
	1
	0
	1

	Other current taxes on income and wealth
	785
	1.047
	-262
	0
	-262

	Tax on imputed income derived from the appreciation of corporate assets
	99
	0
	99
	0
	99

	Total
	  184.141 
	  182.598 
	1.543
	- 884
	2.427


	Taxes on production


	accrual method of recording

a
	cash method of recording

b
	accrual-cash

(a-b)=d+e
	time-shift lag

d
	tax rebates and other

e

	VAT total
	72.836
	71.336
	1.500
	767
	733

	In-bond surcharge on liquefied petroleum gases and other surchanges
	77
	70
	7
	0
	7

	In-bond surcharge on mineral oils
	79
	76
	3
	5
	-2

	Excise duty on mineral oils
	22.846
	22.835
	11
	-34
	45

	Excise duty on sound and video recording and playing equipment 
	0
	0
	0
	0
	0

	Regional special tax on dumping
	303
	263
	40
	0
	40

	Excise duty on beer
	265
	269
	-4
	0
	-4

	Excise duty on liquefied petroleum gases
	581
	577
	4
	-1
	5

	Excise duty on electricity
	1.161
	1.216
	-55
	-4
	-51

	Excise duty on methane
	4.275
	3.987
	288
	-6
	294

	Special duty on table waters
	12
	9
	3
	0
	3

	Local surcharge on electricity duty 
	1.241
	1.176
	65
	0
	65

	Surcharges accruing to National Rice Administration
	5
	5
	0
	0
	0

	Registration tax
	3.793
	3.712
	81
	-78
	159

	Stamp duties
	3.734
	3.727
	7
	-40
	47

	Duty in lieu of registration and stamp duties (excl. Insurance tax)
	2.445
	2.643
	-198
	-2
	-196

	Mortgage taxes and land registry duties
	1.015
	1.009
	6
	-16
	22

	Public motor vehicle register tax
	1.057
	1.076
	-19
	0
	-19

	Excise duty on spirits
	581
	504
	77
	0
	77

	Receipts from sale of denaturing agents and govemment seals
	12
	12
	0
	0
	0

	Excise duty on tobacco
	7.535
	7.559
	-24
	5
	-29

	Surcharges accruing on cadastral acts
	536
	538
	-2
	-19
	17

	Entertainment tax
	84
	84
	0
	1
	-1

	Casino takings, special duties, etc.
	158
	143
	15
	0
	15

	Single tax on games of skill and betting-levied inderectly on production 
	167
	175
	-8
	-9
	1

	Tax on lotto, lotteries and betting
	3.245
	3.341
	-96
	0
	-96

	Tax on Totip game and horse races bets
	387
	387
	0
	0
	0

	Tax on Totocalcio game
	335
	335
	0
	0
	0

	Provincial tax on motor vehicle insurances
	1.517
	1.497
	20
	0
	20

	Municipal tax on building licences
	2.307
	2.163
	144
	0
	144

	Municipal tax on advertising
	396
	349
	47
	0
	47

	Excise duty on products of Monopoli di Stato
	5
	8
	-3
	-1
	-2

	Other special duties on production
	217
	217
	0
	0
	0

	Municipal surcharges accruing on slaughters
	28
	28
	0
	0
	0

	Municipal real estate tax (ICI) - Part on buildings
	8.744
	8.743
	1
	0
	1

	Motor vehicle duty paid by firms
	1.007
	995
	12
	-1
	13

	Contribution to GESCAL - employers' contribution
	0
	0
	0
	0
	0

	Duty on official franchises
	988
	1.023
	-35
	4
	-39

	Refunds of taxes on production and imports
	-19
	-31
	12
	0
	12

	Surcharge accruing to chambers of commerce
	950
	995
	-45
	0
	-45

	SO2  and NOx pollution tax
	33
	33
	0
	0
	0

	Telecommunication licences tax
	715
	715
	0
	0
	0

	Regional tax on productive activities (IRAP)
	30.571
	30.944
	-373
	-554
	181

	Other taxes on production
	263
	237
	26
	-80
	106

	Surcharges accruing on notarial acts
	5
	5
	0
	0
	0

	Surcharges accruing to provincial tourist offices
	0
	0
	0
	0
	0

	Total
	176.492
	174.985
	1.507
	-63
	1.570


	Capital Taxes


	accrual method of recording

a
	cash method of recording

b
	accrual-cash

(a-b)=d+e
	time-shift lag

d
	tax rebates and other

e

	Inheritance and gift duty
	961
	936
	25
	0
	25

	Tax replacing those on income from property other than the assets of the enterprise
	10
	10
	0
	0
	0

	Witholding tax on the severance pay
	1
	1
	0
	0
	0

	Special tax fo Europe
	3
	3
	0
	0
	0

	Extraordinary property tax on the value of buildings (ISI)
	0
	0
	0
	0
	0

	Extraordinary tax to which owners of certain luxury goods are liable (Decree-Law No 384 of 19/9/92)
	2
	1
	1
	0
	1

	Recover of paid taxes in delay
	2
	2
	0
	0
	0

	Penalties and settlements - direct taxes
	80
	77
	3
	0
	3

	Penalties and sttlements -indirect taxes
	6
	9
	-3
	0
	-3

	Total
	1.065
	1.039
	26
	0
	26


Cash/accrual difference (Millions of euro)
2002

	Taxes on income and wealth


	accrual method of recording

a
	cash method of recording

b
	accrual-cash

(a-b)=d+e
	time-shift lag

d
	tax rebates and other

e

	Personal income tax
	127.880
	125.948
	1.932
	1.590
	342

	Corporation tax
	26.563
	25.830
	733
	0
	733

	Local income tax - Total
	145
	148
	-3
	0
	-3

	Withholding tax on income from deposits - Total
	10.678
	9.947
	731
	582
	149

	Capital gains tax on shares
	3.786
	3.781
	5
	0
	5

	Tax on income from investiments
	1
	1
	0
	0
	0

	Municipal capital gains tax on buildings - Total
	167
	163
	4
	0
	4

	Withholding tax on company dividens - Total
	312
	298
	14
	0
	14

	Firm net wealth tax
	14
	29
	-15
	0
	-15

	
	3.342
	1.499
	1.843
	0
	1.843

	Tax on games of skill and betting-levied on current income and assets
	455
	283
	172
	0
	172

	Surcharges on state and local taxes
	0
	0
	0
	0
	0

	
	34
	26
	8
	0
	8

	Municipal real estate tax (ICI) - Part on building plots
	970
	970
	0
	0
	0

	Driving licence and passport tax
	146
	142
	4
	0
	4

	
	3.233
	3.614
	-381
	0
	-381

	Other current taxes on income and wealth
	1.023
	747
	276
	0
	276

	Tax on imputed income derived from the appreciation of corporate assets
	13
	0
	13
	0
	13

	Total
	    178.762 
	     173.426 
	5.336
	     2.172 
	3.164


	Taxes on production


	accrual method of recording

a
	cash method of recording

b
	accrual-cash

(a-b)=d+e
	time-shift lag

d
	tax rebates and other

e

	VAT total
	76.221
	77.035
	-814
	472
	-1286

	In-bond surcharge on liquefied petroleum gases and other surchanges
	55
	57
	-2
	-1
	-1

	In-bond surcharge on mineral oils
	91
	102
	-11
	-11
	0

	Excise duty on mineral oils
	23.034
	23.307
	-273
	188
	-461

	Excise duty on sound and video recording and playing equipment 
	0
	0
	0
	0
	0

	Regional special tax on dumping
	304
	263
	41
	0
	41

	Excise duty on beer
	239
	184
	55
	-1
	56

	Excise duty on liquefied petroleum gases
	710
	646
	64
	30
	34

	Excise duty on electricity
	966
	1.086
	-120
	-5
	-115

	Excise duty on methane
	3.520
	3.605
	-85
	-23
	-62

	Special duty on table waters
	12
	10
	2
	0
	2

	Local surcharge on electricity duty 
	1.306
	1.239
	67
	0
	67

	Surcharges accruing to National Rice Administration
	6
	6
	0
	0
	0

	Registration tax
	4.364
	3.963
	401
	137
	264

	Stamp duties
	3.478
	3.362
	116
	64
	52

	Duty in lieu of registration and stamp duties (excl. Insurance tax)
	2.482
	2.628
	-146
	0
	-146

	Mortgage taxes and land registry duties
	1.161
	1.122
	39
	28
	11

	Public motor vehicle register tax
	1.079
	1.098
	-19
	0
	-19

	Excise duty on spirits
	498
	473
	25
	0
	25

	Receipts from sale of denaturing agents and govemment seals
	11
	14
	-3
	0
	-3

	Excise duty on tobacco
	7.940
	8.083
	-143
	83
	-226

	Surcharges accruing on cadastral acts
	599
	558
	41
	27
	14

	Entertainment tax
	57
	60
	-3
	-1
	-2

	Casino takings, special duties, etc.
	164
	149
	15
	0
	15

	Single tax on games of skill and betting-levied inderectly on production 
	179
	167
	12
	6
	6

	Tax on lotto, lotteries and betting
	4.009
	2.534
	1.475
	0
	1.475

	Tax on Totip game and horse races bets
	352
	352
	0
	0
	0

	Tax on Totocalcio game
	319
	319
	0
	0
	0

	Provincial tax on motor vehicle insurances
	1.854
	1795
	59
	0
	59

	Municipal tax on building licences
	2.347
	2.201
	146
	0
	146

	Municipal tax on advertising
	403
	355
	48
	0
	48

	Excise duty on products of Monopoli di Stato
	5
	6
	-1
	0
	-1

	Other special duties on production
	202
	202
	0
	0
	0

	Municipal surcharges accruing on slaughters
	28
	28
	0
	0
	0

	Municipal real estate tax (ICI) - Part on buildings
	9.245
	9.244
	1
	0
	1

	Motor vehicle duty paid by firms
	829
	823
	6
	1
	5

	Contribution to GESCAL - employers' contribution
	0
	0
	0
	0
	0

	Duty on official franchises
	2.516
	2.120
	396
	-3
	399

	Refunds of taxes on production and imports
	-19
	-31
	12
	0
	12

	Surcharge accruing to chambers of commerce
	959
	1.004
	-45
	0
	-45

	SO2  and NOx pollution tax
	37
	29
	8
	-1
	9

	Telecommunication licences tax
	808
	808
	0
	0
	0

	Regional tax on productive activities (IRAP)
	30.930
	30.758
	172
	-231
	403

	Other taxes on production
	300
	465
	-165
	-17
	-148

	Surcharges accruing on notarial acts
	6
	6
	0
	0
	0

	Surcharges accruing to provincial tourist offices
	0
	0
	0
	0
	0

	Total
	183.606
	182.235
	1.371
	742
	629


	Capital Taxes


	accrual method of recording

a
	cash method of recording

b
	accrual-cash

(a-b)=d+e
	time-shift lag

d
	tax rebates and other

e

	Inheritance and gift duty
	637
	608
	29
	0
	29

	Tax replacing those on income from property other than the assets of the enterprise
	4
	2
	2
	0
	2

	Witholding tax on the severance pay
	0
	1
	-1
	0
	-1

	Special tax fo Europe
	3
	3
	0
	0
	0

	Extraordinary property tax on the value of buildings (ISI)
	0
	0
	0
	0
	0

	Extraordinary tax to which owners of certain luxury goods are liable (Decree-Law No 384 of 19/9/92)
	0
	1
	-1
	0
	-1

	Recover of paid taxes in delay
	1
	1
	0
	0
	0

	Penalties and settlements - direct taxes
	796
	76
	720
	0
	720

	Penalties and sttlements -indirect taxes
	2
	2
	0
	0
	0

	“Scudo fiscale”
	1.480
	1.480
	0
	0
	0

	Total
	2.923
	2.174
	749
	0
	749


SOCIAL CONTRIBUTIONS

Millions of euro

	
	1999


	2000


	2001
	2002

	accrual method of recording

(a)
	141.131
	148.083
	153.906
	159.306

	cash method of recording (b)


	136.681
	144.158
	152.784
	160.687

	Difference

(c)=(a-b)
	4.450
	3.925
	1.122
	- 1381


� Paper prepared by Emilia Scafuri and Aldo Del Santo, ISTAT


� 	The problem is relevant, as much as it is for taxes, because the General Government constantly tend to delay payments, so the cash data are systematically underestimated compared to the value of accrual, meaning the real debt settled in that period toward the suppliers. It is the same phenomenon of underestimation which regularly characterizes the taxable income evaluated by cash. 


�	This time-lag discrepancy is different fron the time discrepancy arising from the accrual time of recording and the due time of recording used in public accounts. This problem is treated in paragraph 4.2. 


�	The tax-rolls are divided into: principal, special, supplementary and extraordinary (D.P.R. September 29, 1973, n.602). The amounts liquidated on the basis of declarations are registered in the principal tax-rolls, the taxation at sources liquidated on the basis of the declaration of the tax substitute net from the payments resulting from the declaration itself are registered in the special tax-rolls, the taxes and the additional taxes liquidated on the basis of official assessment are registered in supplementary tax-rolls, the taxes whose collection is legitimately risky  are registered in the extraordinary tax-rolls.


�	The assessment made by the administration is communicated to the tax payer, who has 30 days to appeal. In this case, only 1/3 of the amount is registered in the tax rolls and the usual penalties are not applied, only the interests are requested. 


�	The consumption occurs when the product comes out from fiscal deposits (mineral oil refineries, plants for the treatments of petroleum products, alcohol distilleries, plants for the production of strong liquors, liquors and other alcoholic beverages, bonded warehouses authorized to be managed in the fiscal deposit treatment, etc.) or at the moment of the redemption from one of the customs treatments bringing the suspension of the tax. 


� 	Assessments in the case of manufacturing taxes is estimated by applying to the quantity of product placed on the market  for consumption the tax rate in force at that date of placement. 


�	In fact, the tax has anyway to be paid: in case of lack of payment within 5 days from the term there is the block of the fiscal deposit.


�	cf. Ministry of Finance, ‘Observatory on revenues’ - ‘Fiscal revenues’ - monthly data.


�	The amounts declared by the taxpayer but not approved by the authority are excluded because there is no mutual agreement on the existence of the credit. Fiscal authority may not recognize the credit for many reasons, like for example a lack of documentation, errors, incompleteness of declarations, etc.





�	In particular, the survey carried out by INPS allows to precisely calculate the rate of insolvent tax payers, divided into categories (small business, artisans, dealers, etc.). The contingencies made by INPS include, also, those claimed from enterprises under proceedings, while the INAIL’s contingencies do not include this data.
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