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G-20 OBJECTIVES IN DOMESTIC 
SUPPORT PILLAR

• Targets: US, EU and Japan
• Two pillars: cuts and product-specific disciplines

↑ cuts => ↓ disciplines but ↓ cuts => ↑ disciplines 
• US

Effective cuts on overall trade-distorting support (OTDS)
– AMS and OTDS or AMS and De Minimis

Product-specific disciplines: 
– Minimize adverse effects of domestic policies on world market
– Effective cuts (AMS) and anti-concentration measures (Blue Box)
– Cotton, soybean and rice

• EU
Water elimination: precautionary approach
– AMS and Blue Box

Additional efforts (new Blue Box): cotton
• Japan: water elimination



US Ag Domestic Support
Proposed cuts and ceilings (US$ Billion)

12,09114,46817,394n.a.Available OTDS
12,09116,41922,27148,362OTDS

01,9514,8779,753PS De Minimis
1,4831,9514,8779,753NPS De Minimis
4,8774,8774,8779,753Blue Box
5,7317,6417,64119,103AMS
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EU Ag Domestic Support
Proposed cuts and ceilings (€ Billion)

12,09130,99425,342n.a.Available OTDS
23,92735,89129,909119,636OTDS

02,5796,44712,893PS De Minimis
02,5796,44712,893NPS De Minimis

6,4476,4476,44720,621Blue Box
18,30721,96812,44973,228AMS
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It should be at 
least 74%

Assuming € 4,500 
billion (2006), NPS De 

Minimis goes to € 1,120



US and EU: OTDS and AMS Reduction According to Different 
Proposals

(5.0% VOP for Blue Box) 
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Source: WTO notifications and ICONE´s Simulations.
Note1: Counter cyclical payments for the Blue Box from 2002 to 2005. Note 2: on the starting point, AMS for EU-25
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Product-Specific Disciplines and Reform of 
Dairy and Sugar Sectors

(US$ billion)
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US Farmer's Decision Variables:
Market Prices vs Trade-Distorting DS
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Source: USDA; WTO notifications; ICONE´s Simulations.
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US Farmer's Decision Variables:
Market Prices vs Domestic Support
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Source: USDA; WTO notifications; ICONE´s Simulations.
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Prices Received by U.S. Cotton 
Farmers and the World Prices
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Alternatives for Product-Specific Caps
(US$ billion)
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Notes
1. AMS: average applied levels 1995-00. BB: product shares of maximum CCP allowances adjusted to the new BB spending cap (2.5% VOP);
2. 10% VOP: 10% value of production (average 95-00);
3. 2% price distortion: minimize the risk of serious prejudice (drop of more than 2% of world prices).



Product-Specific Disciplines and Farmer's 
Decisions
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Source: USDA; WTO notifications; ICONE´s Simulations.
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Product-Specific Disciplines and Farmer's 
Decisions
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Source: USDA; WTO notifications; ICONE´s Simulations.
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