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Process of Technological Change

Invention

Commercialization

Diffusion



Environmental Innovation

• Acid rain prevention
• Air pollution prevention
• Water pollution prevention
• Solid waste disposal
• Hazardous or toxic waste destruction or 

containment
• Recycling or reusing waste
• Alternative energy sources
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Conclusions and Future Research

• Innovation responds to incentives, including 
regulatory and market pressures.

• Type of environmental policy.

• Level versus quality of innovation.

• Invention   → commercialization  → diffusion.

• Effect on industry profitability.


