TABLE OF CONTENTS

Table of Contents

OVEIVIEW . . . o ottt t ettt ettt e e et e e e e e e e e e e e e e e e 11
1. IntroduCtion . ... .ottt 11
2. Review of results for 2007 . .. . ... it 12
Special Feature: Tax Reforms and Tax Burdens 2000-2006 . ..................... 23
1. IntroduCtion . ... ottt e 23
2. Tax-burden trends. ... ... ...ttt e 24
3. Evolution of the taX MiX . . . ..ottt e 29
4. Gainersandlosersof taxreform............. i 31
5. CONCIUSIONS. ottt ettt 39
N Ot . et 40
Bibliography . ..o 40
Annex A. Key Tax Policy Changes 2000-2006 . . ..............iiiiiiinniennnann.. 41
Annex B. Changes in the Tax Wedge: Separating the Effects of Fiscal Drag

and Legislative POLICY . ... ..ottt 54

Part1

International Comparisons

Tax Burdens, 2007 estimates .. ..........ooitiiiiti ittt et 58

I.1. Income tax plus employee and employer contributions less cash benefits
(as % of labour costs), 2007

Table. By family-type and wagelevel ....... ... ... ... ... ... ... 64

Figure. By family. .. ... 65
1.2. Income tax plus employee contributions (as % of gross wage earnings), 2007

Table. By family-type and wagelevel ...... ... ... ... .. il 66

Figure. By family. .. ... 67

1.3. Income tax plus employee contributions less cash benefits
(as % of gross wage earnings), 2007

Table. By family-type and wagelevel ......... .. ... ... .. L. 68

Figure. Byfamily. .. ... ... 69
I.4. Income tax (as % of gross wage earnings), 2007

Table. By family-type and wagelevel ....... ... ... ... ... ... .. 70

Figure. By family. . ... 71
L.5. Employee contributions (as % of gross wage earnings), 2007

Table. By family-type and wagelevel ....... ... ... .. ... ... L 72

Figure. Byfamily. .. ... .. 73

[.6. Marginal rate of income tax plus employee and employer contributons
less cash benefits (as % of labour costs), 2007
Table. By family-type and wagelevel ....... ... ... .. ... ...l 74
Figure. Byfamily. .. ... ... 75

TAXING WAGES 2006/2007 — ISBN 978-92-64-04210-0 — © OECD 2008 5



TABLE OF CONTENTS

I.7. Marginal rate of income tax plus employee contributons less cash benefits
(as % of gross wage earnings), 2007

Table. By family-type and wagelevel ....... ... .. ... ... ... ... 76

Figure. By family. .. ... 77
1.8. Increease in net income after 1% increase in gross wage (%), 2007

Table. By family-type and wagelevel ....... ... ... ... ... ... ... 78
I.9. Increase in net income after 1% increase in labour cots (%), 2007

Table. By family-type and wagelevel ....... ... ... ... ... ... L. 79
1.10. Annual gross wage and net income (in US dollars using PPP), 2007

Table. By family-type and wagelevel ..... ... .. ... ... ...l 80
I.11. Annual labour costs and net income (in US dollars using PPP), 2007

Table. By family-type and wagelevel ....... ... ... ... ... ... L. 82
Tax Burdens, 2006 definitiveresults. .. .......... ... ... . .. .. .. .. . i 84
[.12. Income tax plus employee and employer contributions less cash benefits,

by family-type and wage level (as % of labour costs), 2006 .................... 87
1.13. Income tax plus employee contributions, by family-type and wage level

(as % of gross wage earnings), 2006 . . ... ... ... 88
[.14. Income tax plus employee contributions less cash benefits, by family-type

and wage level (as % of gross wage earnings), 2006 .......................... 89
I.15. Income tax, by family-type and wage level (as % of gross wage earnings), 2006 ... .. 90
1.16. Employee contributions, by family-type and wage level

(as % of gross wage earnings), 2006 ........ ... it 91
1.17. Margine rate of income tax plus employee and employer contributions

less cash benefits, by family-type and wage level (as % of labour costs), 2006 .. .. ... 92
1.18. Marginel rate of income tax plus employee contributions less cash benefits,

by family-type and wage level (as % of gross wage earnings), 2006................. 93
1.19. Increase in net income after 1% increase in gross wage, by family-type

and wagelevel (%),2006 .. ... ... i 94
1.20. Increase in net income after 1% increase in labour costs, by family-type

and wage level (%), 2006. . . . ... .. 95
[.21. Annual gross wage and net income, by family-type and wage level

(in US dollars using PPP), 2006 . ... ...ttt ettt e et 96
1.22. Annual labour costs and net income, by family-type and wage level

(in US dollars using PPP); 2006 .. ... ...ttt 98

PartII

Tax Burden Trends 2000-2007

Historical trends. . ... ..ot 102
IMPOrtant trends . . . ..ottt e 102
T AR WA .« o ot ottt et e e e e 102
Personal average tax rate . ... ..ottt 103
Net personal average tax Iate . ....... ...ttt 104
PrOgIesSIVILY . . ..ttt 105
Families . . ..o e 105

6 TAXING WAGES 2006/2007 — ISBN 978-92-64-04210-0 - © OECD 2008



TABLE OF CONTENTS

II.1a. Evolution of the tax burden, 2000-2007. Single persons without children at 67%
of average earnings. Income tax plus employee and employer contributions

less cash benefits as a % of labour costs. . ... i 106
I1.1b. Evolution of the tax burden, 2000-2007. Single persons without children at 67%
of average earnings. Tax as a % of gross wage earnings..................cc..... 107

II.1c. Evolution of the tax burden, 2000-2007. Single persons without children at 67%

of average earnings. Income tax plus employee contributions less cash benefits

as @ % Of GroSS Wage €aIMINES . . ...ttt ettt et e et 108
II.2a. Evolution of the tax burden, 2000-2007. Single persons without children at 100%

of average earnings. Income tax plus employee and employer contributions

less cash benefits as a % of labour costs. . ... i 109
I1.2b. Evolution of the tax burden, 200-2007. Single persons without children at 100%
of average earnings. Income tax as a % of gross wage earnings ................... 110

I.2c. Evolution of the tax burden, 2000-2007. Single persons without children at 100%

of average earnings. Income tax plus employee contributions less cash benefits

as @ % Of GroSS Wage  aIMINES. . . ..ottt ettt et 111
I1.3a. Evolution of the tax burden, 2000-2007. Single persons without children at 167%

of average earnings. Income tax plus employee and employer contributions

less cash benefits as a % of labourcosts............ ... .. ... il 112
I1.3b. Evolution of the tax burden, 2000-2007. Single persons without children at 167%
of average earnings. Income tax as a % of gross wage earnings . .................. 113

I1.3c. Evolution of the tax burden, 2000-2007. Single persons without children at 167%

of average earnings. Income tax plus employee contributions less cash benefits

as @ % Of GroSS Wage €aIMINES. . . ..ottt ettt e e 114
II.4a. Evolution of the tax burden, 2000-2007. Single persons with two children at 67%

of average earnings. Income tax plus employee and employer contributions

less cash benefits as a % of labour costs................ ... 115
I1.4b. Evolution of the tax burden, 2000-2007. Single persons with two children at 67%
of average earnings. Income tax as a % of gross wage earnings . .................. 116

Il.4c. Evolution of the tax burden, 2000-2007. Single persons with two children at 67%
of average earnings. Income tax plus employee contributions less cash benefits
as a % of Gross Wage  armiNgs. . . . ..o uuutt ittt e 117

I1.5a. Evolution of the tax burden, 2000-2007. One-earner married couple with two
children at 100% of average earnings. Income tax plus employee
and employer contributions less cash benefits as a % of labour costs.............. 118

I1.5b. Evolution of the tax burden, 2000-2007. One-earner married couple with two
children at 100% of average earnings. Income tax as a % of gross wage earnings. ... 119

IL.5c. Evolution of the tax burden, 2000-2007. One-earner married couple with two
children at 100% of average earnings. Income tax plus employee contributions
less cash benefits as a % of gross wageearnings ....................oi i, 120

I1.6a. Evolution of the tax burden, 2000-2007. Two-earner married couple with two
children, one at 100% of average earnings and the other at 33%. Income tax plus
employee and employer contributions less cash benefits as a % of labour costs .... 121

I1.6b. Evolution of the tax burden, 2000-2007. Two-earner married couple with two
children, one at 100% of average earnings and the other at 33%. Income tax
as @ % Of GroSS Wage  aIMINES. . . ..ottt ettt ettt 122

TAXING WAGES 2006/2007 — ISBN 978-92-64-04210-0 — © OECD 2008 7



TABLE OF CONTENTS

Il.6c. Evolution of the tax burden, 2000-2007. Two-earner married couple with two
children, one at 100% of average earnings and the other at 33%. Income tax plus
employee contributions less cash benefits as a % of gross wage earnings.......... 123

I1.7a. Evolution of the tax burden, 2000-2007. Two-earner married couple with two
children, one at 100% of average earnings and the other at 67%. Income tax plus
employee and employer contributions less cash benefits as a % of labour costs .... 124

I1.7b. Evolution of the tax burden, 2000-2007. Two-earner married couple with two
children, one at 100% of average earnings and the other at 67%. Income tax as
a % Of GroSS Wage €aITIIIES . . ...\ttt e et et et e 125

I1.7c. Evolution of the tax burden, 2000-2007. Two-earner married couple with two
children, one at 100% of average earnings and the other at 67%. Income tax plus
employee contributions less cash benefits as a % of gross wage earnings.......... 126

I1.8a. Evolution of the tax burden, 2000-2007. Two-earner married couple with no
children, one at 100% of average earnings and the other at 33%. Income tax plus
employee and employer contributions less cash benefits as a % of labour costs .... 127

I1.8b. Evolution of the tax burden, 2000-2007. Two-earner married couple with no
children, one at 100% of average earnings and the other at 33%. Income tax
as @ % Of GroSS Wage  aIMINES . . . ..ottt ettt et 128

I1.8c. Evolution of the tax burden, 2000-2007. Two-earner married couple with
no children, one at 100% of average earnings and the other at 33%. Income
tax plus employee contributions less cash benefits as a % of gross wage earnings .. 129

I1.9. Annual average gross wage earnings, single persons without children, 2000-2007

(USDollars USING PPP) . . .. ..ottt e 130
I1.10. Annual average gross wage earnings, single persons without children, 2000-2007
(NAtoNAl CUITENICY) . .« ettt ettt et e e e e e e e e e e 131
Part III

Country Details, 2007

AUSTTAlia . . oo 135
AUSETIa . . o 149
BElgiUIN .« .o oo 159
CanaAda. . .ot 171
Czech RepUDBLIC. . . ..o e 185
DENIMATK . . .. 195
Finland. ... ... 205
5 =V 0 T PP 213
GOITNANY . ettt e e e e e e 225
GBI . ittt ettt et e e e e e 235
HUNGaTY . . 247
Iceland. . ... e 257
Ireland . . ... 267
TEAlY o 277
=1 o o 287
KOTea . .o e e 299
LUXEMbDOUIE . . oottt 309
MEXICO .« vttt et e 319
Netherlands . ... e 331

8 TAXING WAGES 2006/2007 — ISBN 978-92-64-04210-0 - © OECD 2008



TABLE OF CONTENTS

New Zealand. . .. ... e 341
NOTWAY .ottt 349
Poland . ... 357
PorTtUgal . . .o 367
Slovak REPUDLIC . . ..o 377
SPAIML . ottt 387
SWEARIL .« ettt et 399
Switzerland . ... 409
TUTREY .« ot 421
United KINGAOIMN . ...ttt e e e 429
United STates . ...ttt e 437
Part IV

METHODOLOGY AND LIMITATIONS

Methodology . .. ... ..ottt e 448
1. INtrodUCION . ..ottt 448
2. Calculation of gross wWage earnings. . . ... .vuu ettt ettt 448
3. Estimating gross wage earnings in 2007. . ... ...ttt 452
4. Coverageof taxesandbenefits ......... .. .. .. 454
5. Taxpayer characteristiCs. . .. ... v it 455
6. Calculation of personal income taxes. . .. ..ot 456
7. Stateandlocalincometaxes .......... ...t 460
8. Social security contributions . ......... .. 460
9. PaYTOll taXeS . . ot 462
10. CRUICR taX. . oottt 462
11. Family cash benefits from general government ............. ... ... ... ....... 463
12. Payable tax credits. ... ... ..o it 463
13. The calculation of marginal tax rates. ... ...ttt 464
LImitations . . . ... ... 465
1. General imitations ........ ... i 465
2. Some specific limitations on the income tax calculation ..................... 466
3. Limitations to time-series COmMpPariSONS. . . ..o vt vttt ittt 466
Anoteonthetax equations .. ........ ... ... ..ttt 468
Annex A. Overall Tax Levels and Tax Structures in OECD Member Countries, 1990-2004. . ... 472
Annex B. Source of Earnings Data . .. ......ouuiiiiiii e 474

Annex C. Exchange Rates and Purchasing Power Parities of National Currencies, 2007... 475

Annex D. Historical Series under the Old Definition of Average Worker............... 476

TAXING WAGES 2006/2007 — ISBN 978-92-64-04210-0 — © OECD 2008 9



	Table of Contents
	Foreword
	Overview
	1. Introduction
	2. Review of results for 2007
	2.1. Tax wedge
	Table 0.1. Comparison of total tax wedge
	Table 0.2. Income tax plus employees’ and employers’ social security contributions

	2.2. Personal average tax rates
	Figure 0.1. Income tax plus employee and employer social security contributions
	Table 0.3. Income tax plus employees and employers social security contributions1
	Figure 0.2. Percentage of gross wage earnings paid in income tax and employee social security contributions, 20071, 2

	2.3. Family tax rates
	Table 0.4. Comparison of total tax wedge by family type
	Figure 0.3. Income tax plus employee contributions less cash benefits, by family-type (as % of gross wage), 20071, 2

	2.4. Wages
	Table 0.5. Comparison of wage levels



	Special Feature: Tax Reforms and Tax Burdens 2000-2006
	1. Introduction
	2. Tax-burden trends
	2.1. Overall tax-burden measures
	Figure S.1. Tax wedge in 2000 and 2006
	Table S.1. Tax wedge: Change between 2000 and 2006
	Box 1. Fiscal drag: Implications for tax revenues and income inequality
	Figure S.2. Determinants of fiscal drag


	3. Evolution of the tax mix
	Figure S.3. Tax mix at the average wage level

	4. Gainers and losers of tax reform
	Single individuals
	Families with children
	Figure S.4. Tax-wedge difference 2006 versus 2000: Single individuals
	Figure S.4. Tax-wedge difference 2006 versus 2000: Single individuals (cont.)
	Figure S.4. Tax-wedge difference 2006 versus 2000: Single individuals (cont.)
	Figure S.5. Child-related benefits and tax concessions: Tax advantage of families with children
	Figure S.6. Tax-wedge difference 2006 versus 2000: Lone parents
	Figure S.6. Tax-wedge difference 2006 versus 2000: Lone parents (cont.)
	Figure S.7. Tax-wedge difference 2006 versus 2000: Two-earner families


	5. Conclusions
	Notes
	Bibliography
	Key Tax Policy Changes 2000-2006
	Table S.A1.a. Income tax and family benefits
	Table S.A1b. Employee social security contributions
	Table S.A1c. Employer social security contributions and payroll taxes
	Table S.A2. Specific policy changes affecting the interpretation of tax-burden changes over the 2000-2006 period
	Table S.A3. Inflation and real earnings growth
	Table S.A4. Automatic and discretionary adjustments to prevent fiscal drag in OECD countries

	Changes in the Tax Wedge: Separating the Effects of Fiscal Drag and Legislative Policy

	International Comparisons
	Tax Burdens, 2007 estimates
	Marginal rates
	Figure I.1. Income tax plus employee and employer contributions less cash benefits, by family-type (as % of labour costs), 2007
	Figure I.2. Income tax plus employee contributions, by family-type (as % of gross wage earnings), 2007
	Figure I.3. Income tax plus employee and employer contributions less cash benefits, by family-type (as % of gross wage earnings), 2007
	Figure I.4. Income tax, by family-type (as % of gross wage earnings), 2007
	Figure I.5. Employee contributions, by family-type (as % of gross wage earnings), 2007
	Figure I.6. Marginal rate of income tax plus employee and employer contributions less cash benefits, by family-type (as % of labour costs), 2007
	Figure I.7. Marginal rate of income tax plus employee and employer contributions less cash benefits, by family-type (as % of gross wage earnings), 2007


	Tax Burdens, 2006 definitive results
	Notes

	Tax Burden Trends 2000-2007
	Historical trends
	Important trends
	Tax wedge
	Personal average tax rate
	Net personal average tax rate
	Progressivity
	Families

	Country Details, 2007
	1. Personal income tax system
	1.1. Federal government income tax
	1.2. State and local income taxes

	2. Social security contributions
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Other taxes
	3.1. Pay-roll tax

	4. Universal cash transfers
	4.1. Transfers related to marital status
	4.2. Transfers related to dependent children

	5. Main changes in the tax/benefit system since 1999
	5.1. General rates of tax - resident individuals
	5.2. Cash transfers related to dependent children

	6. Memorandum items
	6.1. Identification of an average worker
	6.2. Employers’ contribution to private health and pension scheme
	2007 Parameter values


	1. Personal income tax
	1.1. Central government income tax
	1.2. State and local income taxes

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employee and employer social security contributions
	2.2. Payroll taxes

	3. Universal cash transfers
	3.1. Amount for marriage
	3.2. Amount for children

	4. Main changes in tax/Benefit systems since 1994
	5. Memorandum items
	5.1. Calculation of earnings data
	2007 Parameter values


	1. Personal income tax system
	1.1. Federal government income tax
	1.2. Local government taxes
	1.3. Tax credits

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Rates and ceiling
	2.2. Deductions according to family status or gender

	3. Universal cash transfers
	4. Main changes in the tax/benefit system
	2007 Parameter values

	1. Personal income tax systems
	1.1. Central/federal government income taxes
	2007 Federal income tax rates basic federal tax

	1.2. State and local income taxes

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	The Ontario Health Premium

	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children

	4. Main changes in the Tax/Benefit system since 2006
	5. Memorandum items
	5.1. Identification of an average worker
	5.2. Employer contributions to private health and pension schemes
	2007 Parameter values


	1. Personal income tax system
	1.1. Central government income taxes
	1.2. State and local income tax

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children
	3.3. 3.3 Additional transfers

	4. Main changes in tax/Benefit systems since 2006
	5. Memorandum items
	5.1. Identification of APW and valuation of earnings
	5.2. Employers’ contributions to private pension, health and related schemes
	2007 Parameter values


	1. Personal income tax system
	1.1. Tax allowances and tax credits
	1.2. 1.2 Central government income taxes
	1.3. State and local income taxes

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	4. Main changes in tax/Benefit systems
	5. Memorandum items
	5.1. Identification of an AW
	5.2. Employers’ contribution to private schemes
	2007 Parameter values


	1. Personal income tax system
	1.1. Central government income taxes
	1.2. Local income tax

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employee contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Amount for marriage
	3.2. Amount for children

	4. Main changes in the tax/Benefit system since 2006
	5. Memorandum items
	5.1. Calculation of average gross annual wage
	5.2. Employer contributions to private pension and health schemes
	2007 Parameter values


	1. Personal income tax system
	1.1. 1.1 Tax levied by the central government on 2005 income
	1.2. Taxes levied by decentralised authorities
	1.3. Universal social contribution (contribution sociale généralisée, or CSG)
	1.4. Contribution to the reimbursement of social debt (contribution au remboursement de la dette sociale, or CRDS)

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employee contributions (2007)
	2.2. Employer contributions (2007)

	3. Universal cash transfers
	3.1. Main family benefits (in respect of dependent children)

	4. Main changes in the tax system and social benefits regime since the taxation of 2004 income
	5. Memorandum items
	2007 Parameter values

	1. Personal income tax systems
	1.1. Central/federal government income taxes
	1.2. State and local income taxes

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children

	4. Main changes in tax/Benefit systems since 1997
	5. Memorandum Items
	5.1. Average gross annual earnings calculation
	5.2. Employer’s contributions to private pension, etc., schemes
	2007 Parameter values


	1. Personal income tax system
	1.1. Central government income tax
	Tax schedule for wage-earners and pensioners for income earned in 2007
	Tax schedule for non salaried persons - self employed for income earned in 2007
	The income tax schedule for the wage-earners with one dependent child:
	The income tax schedule for wage-earners with two dependent children:

	1.2. State and local income taxes

	2. Compulsory social security contributions to schemes operated within the government sector
	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children
	3.3. State benefits for having more than 2 children

	4. Main changes in the tax/Benefit system since 2006
	5. Memorandum items
	5.1. Identification of an AW and method of calculations used
	5.2. Main employers’ contributions to private pension, health, and related schemes
	5.3. Effect on taxes and subsidies when the wife earns income
	2007 Parameter values


	1. Personal income tax systems
	1.1. Central/federal government income taxes
	1.2. State and local income taxes

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children

	4. Main changes in the tax/Benefit system since 2006
	5. Memorandum items
	5.1. Method used to identify an average worker and to calculate his gross earnings
	5.2. Employer contributions to private social security arrangements
	2007 Parameter values


	1. Personal income tax system
	1.1. Central government income taxes
	1.2. Local government income tax

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Marital status related transfers
	3.2. Transfers for dependent children

	4. Main changes in the tax/Benefit system since 1998
	4.1. The deductibility of the payment to pension funds
	4.2. A reduction of the central government income tax rate
	4.3. A special tax on higher income
	4.4. A revision of the child benefit system
	4.5. A revision of the interest rebates
	4.6. Transferability of the basic tax credit between spouses

	5. Memorandum items
	5.1. Identification of AW (only 4 categories) and valuation of earnings
	5.2. Employer contributions to private pension funds, health and related schemes
	2007 Parameter values


	1. Personal income tax systems
	1.1. Central/federal government income taxes

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children
	3.3. Transfers for low income families

	4. Other main changes in tax/Benefit system since 2005
	4.1. Additional health levy
	4.2. Early childcare supplement

	5. Memorandum items
	5.1. Employer contributions to private social security arrangements
	2007 Parameter values


	1. Personal income tax
	1.1. Central government income tax
	1.2. State and local taxes

	2. Compulsory Social Security
	2.1. Employee contributions
	2.2. Employer contributions

	3. Universal cash transfers
	3.1. Amount for spouse and for dependent children

	4. Main changes
	5. Memorandum item
	5.1. Identification of an AW
	5.2. Contributions by employers to private pension, health, etc., schemes
	2007 Parameter values


	1. Personal income tax systems
	1.1. Central government income tax
	1.2. State and local income taxes

	2. Compulsory social security contribution to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children

	4. Main changes in the tax/Benefit systems since 1998
	5. Memorandum item
	5.1. Average gross annual wage earnings calculation
	5.2. Employer contributions to private pension and health schemes
	2007 Parameter values


	1. Personal income tax system
	1.1. Central government income tax system
	1.2. Local income tax

	2. Compulsory social security contribution to schemes operated within the government sector
	2.1. Employees’ contribution
	2.2. Employers’ contribution

	3. Universal cash transfers
	4. Main changes in tax/Benefit system since 2000 with regard to APW
	5. Memorandum item
	5.1. Identification of the Average Production Worker (APW)
	5.2. Method to calculate earnings
	5.3. Employer’s reserve for employee’s retirement payment
	2007 Parameter values


	1. Personal income tax system
	1.1. Taxes levied by central government
	1.2. Local (municipal) taxes

	2. Compulsory social security contributions to schemes operated within the government sector
	3. Universal cash transfers
	3.1. For married persons
	3.2. For dependent children

	4. Main changes since 2004
	4.1. Partnerships
	4.2. Introduction of a withholding tax in discharge of tax liability on certain interest income from savings invested in securities

	5. Memorandum item
	5.1. Identification of the average worker
	2007 Parameter values


	1. Personal income tax
	1.1. Central government income tax
	1.2. State and local income taxes
	1.3. Payroll taxes

	2. Compulsory social security contributions to schemes operated within the government sector4
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children

	4. Main changes in the tax/Benefit system since 1995
	5. Memorandum items
	5.1. Method used to identify an average worker and to calculate his gross earnings
	5.2. Main employers’ contributions to private pension, health, etc., schemes
	2007 Parameter values


	Notes
	1. Personal income tax system (central government)
	1.1. Central government income tax
	1.2. State and local income taxes

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children
	3.3. 3.3 Care benefit

	4. Main changes in the tax/Benefit systems since 2000
	5. Memorandum items
	5.1. Identification of the AW and calculation of the AW’s gross earnings
	5.2. Main employers’ contributions to private pension, health and related schemes
	2007 Parameter values


	1. Personal income tax system
	1.1. Central/federal government income taxes
	1.2. State and local income taxes

	2. Compulsory social security contributions to schemes operated within the government sector
	3. Universal cash transfers
	3.1. Amount for marriage
	3.2. Amount for children
	3.3. Working for families tax credit
	3.4. In work tax credit
	3.5. Minimum family tax credit

	4. Main changes in tax/Benefit systems over 2007/08
	5. Memorandum items
	5.1. Method used to identify AW and to calculate the AW’s gross earnings
	5.2. Employer’s contributions to private pension, health schemes, etc.
	2007 Parameter values


	1. Personal income tax system
	1.1. Central government income tax
	1.2. Local government income tax
	1.3. Limitation on total tax payable

	2. Social security contributions
	2.1. Contributions to the national insurance scheme

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children (child support)

	4. Main changes in tax/Benefit systems since 2002
	5. Memorandum items
	5.1. Identification of an AW and calculation of earnings
	5.2. Employers’ contributions to private health and pension schemes
	2007 Parameter values


	1. Personal income tax system
	1.1. Central government income tax
	1.2. State and local income tax
	1.3. Wealth tax

	2. Social security contributions
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children

	4. Main changes in tax/Benefit systems since 2006
	5. Memorandum items
	5.1. Identification of AW and valuation of earnings
	5.2. Employers’ contributions to private pension, health and related schemes
	2007 Parameter values


	1. Personal income tax system
	1.1. Taxes levied by central government

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employee contributions
	2.2. Employer contributions
	2.3. Areas of social protection

	3. Universal cash benefits
	3.1. Benefits for dependent children
	3.2. Benefits for handicapped dependent children

	4. Main changes in the tax/benefit system since 2006
	5. Memorandum items
	5.1. Method used to identify and compute gross wages of the average worker
	5.2. Description of the employer’s main contributions to private retirement, health insurance schemes, etc.
	2007 Parameter values


	1. Personal income tax system
	1.1. Central government income taxes
	1.2. State and local income tax

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children
	3.3. Transfers related to social status

	4. Main changes in tax/Benefit systems since 2006
	5. Memorandum items
	5.1. Identification of AW and valuation of earnings
	2007 Parameter values
	2007 Tax equations


	1. Personal income tax system
	1.1. Central government income tax
	1.2. State and local income taxes

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children

	4. Main changes in tax/Benefit systems in 2007
	4.1. A new personal income tax reform since January 2007
	4.2. Personal and family allowances
	4.3. Tax schedule
	4.4. Labour income taxation

	5. Memorandum items
	5.1. Identification of an AW and calculation of earnings
	2007 Parameter values


	1. Personal income tax systems
	1.1. Central government income taxes
	1.2. Local government income taxes

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children

	4. Main changes in tax/Benefit systems since 1998
	5. Memorandum items
	5.1. Identification of an AW and calculation of earnings
	5.2. Employer contributions to private health, pension, etc. schemes
	2007 Parameter values


	1. Personal income tax systems
	1.1. Income tax collected by the federal government (Confederation)
	1.2. Taxes levied by decentralised authorities (Canton and commune of Zurich)

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employee contributions
	2.2. Employer contributions

	3. Universal cash benefits
	3.1. Benefits linked to marital status
	3.2. Benefits for dependent children

	4. Main changes in the tax/Benefit system since 1998
	5. Memorandum item
	5.1. Identification of the average worker
	5.2. Method of calculation used
	2007 Parameter values


	1. Personal income tax systems
	1.1. Central government income tax
	1.2. State and local income taxes
	1.3. Stamp tax

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	4. Main changes in tax/Benefit system since 2000
	5. Memorandum items
	5.1. Identification of an APW
	5.2. Contribution to private pension and health schemes
	5.3. Saving premium and employer contribution
	2007 Parameter values


	1. Personal income tax system
	1.1. Central government income taxes
	1.2. State and local income tax

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children

	4. Memorandum items
	4.1. Identification of AW and valuation of earnings
	4.2. Employers’ contributions to private pension, health etc. schemes
	2007 Parameter values


	1. Personal income tax system
	1.1. Central/federal government income taxes
	Federal income tax rates

	1.2. State and local income taxes

	2. Compulsory social security contributions to schemes operated within the government sector
	2.1. Employees’ contributions
	2.2. Employers’ contributions

	3. Universal cash transfers
	3.1. Transfers related to marital status
	3.2. Transfers for dependent children

	4. Principal changes since 2005
	5. Memorandum items
	5.1. Identification of an AW at the wage calculation
	5.2. Employer contributions to private social security arrangements
	2007 Parameter values



	Methodology and Limitations
	Methodology
	1. Introduction
	2. Calculation of gross wage earnings
	Table IV.1. Terminology
	Table IV.2. International standard industrial classification of all economic activities, Revision 3.1 (ISIC Rev. 3.1)

	3. Estimating gross wage earnings in 2007
	4. Coverage of taxes and benefits
	5. Taxpayer characteristics
	Table IV.5. Characteristics of taxpayers

	6. Calculation of personal income taxes
	7. State and local income taxes
	8. Social security contributions
	9. Payroll taxes
	10. Church tax
	11. Family cash benefits from general government
	12. Payable tax credits
	13. The calculation of marginal tax rates

	Limitations
	1. General limitations
	2. Some specific limitations on the income tax calculation
	3. Limitations to time-series comparisons

	A note on the tax equations
	Notes
	Annex A. Overall Tax Levels and Tax Structures in OECD Member Countries, 1990-2004
	Source of earnings data

	Annex B. Source of Earnings Data
	Annex C. Exchange Rates and Purchasing Power Parities of National Currencies,
	Annex D. Historical Series under the Old Definition of Average Worker




