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È What is a Catastrophe?

È The PCS process for estimating cat losses

È Whatõs ahead?
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È Catastrophe Definition

ÁAn event causing $25 million or more 
of insured property damage AND

Áaffecting a significant number of 
policyholders and insurers

Á Reported via ISOnet PCS to:

ÁOver 600 re/insurers and others

ÁOver 3,350 individual users
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È Catastrophe Definition Changes Over Time

1949 to December 1982 - $1 million

1983 to December 1996 - $5 million

Since January 1, 1997 - $25 million
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È Definition Analysis

ÁSeparation of Events

ĞEarthquakes

ĞCalifornia Fires 

ÁSignificant Number of Claims

ĞCalifornia Fires

ĞNew York City Steam Pipe Explosion
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È Preliminary Estimate ð10 to 14 Days

È Resurvey Estimate

Á If preliminary estimate is over $250 Million

ÁOr, unusual circumstances warrant close monitoring

ÁPCS resurveys and reports every 60 days

È Final Estimate

ÁNo new claims, most closed, confidence in reserves

È PCS always uses the term òEstimateó
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È Insurer Loss Reports

Á Actual and Projected

È Market Share Analysis

Á State by State Variation

È On-Site Surveys or Flyovers

Á Estimated Rate of Damage and Size of Loss

È National Insurance Risk Profile Data

Á Compare and Evaluate Data

È Confidentiality

È Estimate Compilations

Á Judgment and Experience
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Storm Family Estimated Insured Loss

Hurricane (88) $135,556,445,790

Wind and Thunderstorm Event (1198) $96,725,197,458

Winter Storm $23,678,656,159

Fire - Other $20,050,753,604

Earthquake $13,964,150,000

Wildland Fire $6,467,348,000

Tropical Storm $3,974,320,000

Riot $970,250,000

Water Damage $300,000,000

Utility Service Disruption $180,000,000

Volcanic Eruption $27,000,000

Total Insured Loss (1536) $301,104,121,011
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