AGREEMENT BETWEEN ICELAND AND JERSEY
FOR THE EXCHANGE OF INFORMATION RELATING TO TAX MATERS

WHEREAS Iceland and Jersey (“the Parties”) haveylbeen active in international
efforts in the fight against financial and othemms, including the targeting of terrorist
financing;

WHEREAS it is acknowledged that Jersey under thegeof its Entrustment from the
UK has the right to negotiate, conclude, perforrd, aubject to the terms of this Agreement,
terminate a tax information exchange agreement heéland;

WHEREAS Jersey on 22 February 2002 entered intoliéical commitment to the
OECD'’s principles of effective exchange of informat

WHEREAS the Parties wish to enhance and facilitde terms and conditions
governing the exchange of information relatingateess;

NOW, THEREFORE, the Parties have agreed to condhudefollowing Agreement
which contains obligations on the part of Jersey laeland only:

Article 1
SCOPE OF THE AGREEMENT

The Parties shall provide assistance through exghaof information that is
foreseeably relevant to the administration and reefment of the domestic laws of the Parties
concerning the taxes covered by this Agreementudireg information that is foreseeably
relevant to the determination, assessment, recauayenforcement or collection of tax with
respect to persons subject to such taxes, or tontestigation of tax matters or the criminal
prosecution of tax matters in relation to such pess A requested Party is not obliged to
provide information which is neither held by itstlaarities nor in the possession of or
obtainable by persons who are within its territojiaisdiction. The rights and safeguards
secured to persons by the laws or administratigetime of the requested Party remain
applicable to the extent that they do not undulgvpnt or delay effective exchange of
information.

Article 2
TAXES COVERED
1.  This Agreement shall apply to the following taxeposed by the Parties:
a) in the case of Iceland:
(i) the income taxes to the state (tekjuskattassjkds); and
(i) the income tax to the municipalities (Utsviusveitarfélaganna); and

(i) the value added tax (virdisaukaskattur);

b) in the case of Jersey:



(i) the income tax; and
(i) the goods and services tax.

2. This Agreement shall apply also to any identizades imposed after the date of
signature of the Agreement in addition to or incpl@f the existing taxes. This Agreement
shall apply also to any substantially similar takeposed after the date of signature of the
Agreement in addition to or in place of the exigtitaxes, if the Parties so agree. The
competent authority of each Party shall notify dtieer of substantial changes in laws which
may affect the obligations of that Party pursuarthis Agreement.

Article 3
DEFINITIONS
1. Inthis Agreement:
a) “Iceland” means Iceland and, when used in a iggdgcal sense, means the

9)

h)

territory of Iceland, including its territorial seand any area beyond the
territorial sea within which Iceland, in accordanagth international law,
exercises jurisdiction or sovereign rights withpe to the sea bed, its subsoill
and its superjacent waters, and their natural ressu

“Jersey” means the Bailiwick of Jersey, inclglits territorial sea;

“company” means any body corporate or any erhigt is treated as a body
corporate for tax purposes;

“competent authority” means, in the case ofdod| the Minister of Finance or
his authorised representative; and in the caseerdey the Treasury and
Resources Minister or his authorised representative

“criminal laws” means all criminal laws desigaétas such under domestic
law, irrespective of whether such are containethatax laws, the criminal
code or other statutes;

“‘criminal tax matters” means tax matters involyi intentional conduct
whether before or after the entry into force oftAgreement which is liable to
prosecution under the criminal law of the requesiarty;

“information gathering measures” means laws adnhinistrative or judicial
procedures enabling a requested Party to obtainpesdde the information
requested,;

“information” means any fact, statement, documen record in whatever
form;

“person” means a natural person, a company graher body or group of
persons;



) “publicly traded company” means any company vehgwincipal class of
shares is listed on a recognised stock exchangedeabits listed shares can be
readily purchased or sold by the public. Sharesbmapurchased or sold “by
the public” if the purchase or sale of shares is implicitly or explicitly
restricted to a limited group of investors;

k) “principal class of shares” means the classlasses of shares representing a
majority of the voting power and value of the comypa

)] “public collective investment scheme” means ankieme or fund, in which the
purchase sale or redemption of shares or otherestte is not implicitly or
explicitly restricted to a limited group of invesso

m) “recognised stock exchange” means any stockamgd agreed upon by the
competent authorities of the Parties;

n) “requested Party” means the Party to this Agesgnwhich is requested to
provide or has provided information in responsa tequest;

0) “requesting Party” means the Party to this Agreet submitting a request for
or having received information from the requestady?

p) “tax” means any tax covered by this Agreement.

2. As regards the application of this Agreemenarat time by a Party, any term not
defined therein shall, unless the context otherwgspiires, have the meaning that it has at
that time under the laws of that Party, any meanimger the applicable tax laws of that Party
prevailing over a meaning given to the term undeewolaws of that Party.

Article 4
EXCHANGE OF INFORMATION UPON REQUEST

1. The competent authority of the requested Panbfl rovide upon request by the
requesting Party information for the purposes retéto in Article 1. Such information shall
be exchanged without regard to whether the reqdd2aety needs such information for its
own tax purposes or the conduct being investigateald constitute a crime under the laws
of the requested Party if it had occurred in tattey of the requested Party. The competent
authority of the requesting Party shall only makee@uest for information pursuant to this
Article when it is unable to obtain the requestefrimation by other means, except where
recourse to such means would give rise to disptapate difficulty.

2. If the information in the possession of the cetept authority of the requested Party is
not sufficient to enable it to comply with the regufor information, the requested Party shall
use at its own discretion all relevant informatgathering measures necessary to provide the
requesting Party with the information requestedwitbstanding that the requested Party
may not need such information for its own tax psgs



3. If specifically requested by the competent artyoof the requesting Party, the
competent authority of the requested Party shallige information under this Article, to the
extent allowable under its domestic laws, in themfoof depositions of witnesses and
authenticated copies of original records.

4. Each Party shall ensure that it has the authaibject to the terms of Article 1, to
obtain and provide, through its competent authantgt upon request:

a) information held by banks, other financial ingions, and any person,
including nominees and trustees, acting in an agen@iduciary capacity;

b) 0] information regarding the legal and benefic ownership of
companies, partnerships and other persons, ingulinthe case of
collective investment schemes, information on shanaits and other
interests;

(i) in the case of trusts, information on sett/osistees, protectors and
beneficiaries; and in the case of foundations,rmétion on founders,
members of the foundation council and beneficiaries

Provided that this Agreement does not create aigathdn for a Party to obtain or provide
ownership information with respect to publicly tead companies or public collective
investment schemes, unless such information canolitained without giving rise to
disproportionate difficulties.

5.  Any request for information shall be formulatedh the greatest detail possible and
shall specify in writing:

a) the identity of the person under examinatiomweestigation;
b) the period for which the information is requeste

C) the nature of the information requested andfdinen in which the requesting
Party would prefer to receive it;

d) the tax purpose for which the information is i)

e) the reasons for believing that the informatiequested is foreseeably relevant
to tax administration and enforcement of the retingsarty, with respect to
the person identified in subparagraph (a) of thisgraph;

f) grounds for believing that the information regteal is present in the requested
Party or is in the possession of, or obtainable &yperson within the
jurisdiction of the requested Party;

g) to the extent known, the name and address ofpanson believed to be in
possession of or able to obtain the informatioruested;

h) a statement that the request is in conformitih whe laws and administrative
practices of the requesting Party, that if the estied information was within



the jurisdiction of the requesting Party then tlmenpetent authority of the
requesting Party would be able to obtain the infdrom under the laws of the
requesting Party or in the normal course of adrratisve practice and that it is
in conformity with this Agreement;

i) a statement that the requesting Party has pdralieneans available in its own
territory to obtain the information, except whetgatt would give rise to
disproportionate difficulty.

6. The competent authority of the requested Pangll sacknowledge receipt of the
request to the competent authority of the requg$®arty and shall use its best endeavours to
forward the requested information to the requediagy as soon as possible.

Article 5
TAX EXAMINATIONS ABROAD

1.  With reasonable notice the requesting Party raguest that the requested Party allow
representatives of the competent authority of dgpiesting Party to enter the territory of the
requested Party, to the extent permitted undeafaisestic laws, to interview individuals and
examine records with the prior written consenthef individuals or other persons concerned.
The competent authority of the requesting Partyl stadify the competent authority of the
requested Party of the time and place of the ir@dmdeeting with the individuals concerned.

2. At the request of the competent authority of tequesting Party, the competent
authority of the requested Party may permit repredves of the competent authority of the
requesting Party to attend a tax examination irtéhétory of the requested Party.

3. If the request referred to in paragraph 2 isg@, the competent authority of the

requested Party conducting the examination shalsomn as possible, notify the competent
authority of the requesting Party of the time atate of the examination, the authority or

person authorised to carry out the examinationthaegrocedures and conditions required by
the requested Party for the conduct of the examimadll decisions regarding the conduct of

the examination shall be made by the requesteg Panducting the examination.

Article 6
POSSIBILITY OF DECLINING A REQUEST
1. The competent authority of the requested Pady decline to assist:
a) where the request is not made in conformity Witk Agreement;

b) where the requesting Party has not pursued eding available in its own
territory to obtain the information, except wheeeaurse to such means would
give rise to disproportionate difficulty; or

C) where the disclosure of the information requeésteuld be contrary to public
policy (“ordre public”).



2. This Agreement shall not impose upon a requeBtatly any obligation to provide
items subject to legal privilege, or any trade,ibess, industrial, commercial or professional
secret or trade process, provided that informadigsctribed in Article 4(4) shall not by reason
of that fact alone be treated as such a secreade process.

3. Arequest for information shall not be refusedtiee ground that the tax claim giving
rise to the request is disputed.

4, The requested Party shall not be required taimt#nd provide information which if
the requested information was within the jurisdiotiof the requesting Party the competent
authority of the requesting Party would not be ablebtain under its laws or in the normal
course of administrative practice.

5. The requested Party may decline a request flmrnmation if the information is
requested by the requesting Party to administenéorce a provision of the tax law of the
requesting Party, or any requirement connectedewidr, which discriminates against a
national or citizen of the requested Party as coatpavith a national or citizen of the
requesting Party in the same circumstances.

Article 7
CONFIDENTIALITY

1.  Allinformation provided and received by the qmtent authorities of the Parties shall
be kept confidential.

2. Such information shall be disclosed only to pessor authorities (including courts and
administrative bodies) concerned with the purpagesified in Article 1, and used by such
persons or authorities only for such purposesudioly the determination of any appeal. For
these purposes, information may be disclosed inipuwourt proceedings or in judicial
decisions.

3. Such information may not be used for any purpber than for the purposes stated
in Article 1 without the express written consenttloé competent authority of the requested
Party.

4. The information provided to a requesting Pantyger this Agreement may not be
disclosed to any other jurisdiction.

Article 8
COSTS

Unless the competent authorities of the Partidgerotise agree, ordinary costs
incurred in providing assistance shall be bornégheyrequested Party, and extraordinary costs
in providing assistance (including costs of engggaxternal advisers in connection with
litigation or otherwise) shall be borne by the resfing Party. The respective competent
authorities shall consult from time to time withgaed to this Article, and in particular the
competent authority of the requested Party shalkely with the competent authority of the



requesting Party if the costs of providing informaatwith respect to a specific request are
expected to be significant.

Article 9
MUTUAL AGREEMENT PROCEDURES

1.  Where difficulties or doubts arise between thetiBs regarding the implementation or
interpretation of this Agreement, the respectivenpetent authorities shall use their best
efforts to resolve the matter by mutual agreement.

2. In addition to the agreements referred to iragaaph 1, the competent authorities of
the Parties may mutually agree on the procedurbs tesed under Articles 4, 5 and 8.

3. Formal communications, including requests fdonmation, made in connection with
or pursuant to the provisions of the Agreementsreditinto will be in writing directly to the
competent authority of the other Party at suchegklas may be notified by one Party to the
other from time to time. Any subsequent commuincet regarding requests for information
will be either in writing or verbally, whichever imost practical, between the earlier
mentioned competent authorities or their authoriepdesentatives.

Article 10
ENTRY INTO FORCE

This Agreement shall enter into force on the it day after the latter of the dates
on which each of the Parties has notified the oitmevriting that the procedures required by
its law have been complied with. The Agreementldtale effect:

a) for criminal tax matters on that date; and

b) for all other matters covered in Article 1 oattldate, but only in respect of any
tax year beginning on or after the first day of ukmy of the year next
following that in which this Agreement enters iritwce or, where there is no
tax year, all charges to tax arising on or aftet thate.

Article 11
TERMINATION
1. This Agreement shall remain in force until temated by a Party.
2. Either Party may terminate the Agreement byngjwivritten notice of termination at

least three months before the end of any calenéar. yn such event, the Agreement shall
cease to have effect on taxes chargeable for ange beginning on or after the first day of
January of the year next following the end of thre¢ month period. All requests received up
to the effective date of termination will be deaith in accordance with the terms of this
Agreement.



3. If the Agreement is terminated the Parties stattain bound by the provisions of
Article 7 with respect to any information obtaineuder this Agreement.

In witness whereof the undersigned being duly @ugled in that behalf by the
respective Parties, have signed the Agreement.

Done at Helsinki this 28th day of October 2008]uplicate in the English language.

FOR THE GOVERNMENT FOR THE GOVERNMENT
OF ICELAND: OF JERSEY:



