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Explosion of global food prices

ÅConcerns about food price inflation

ÅGovernments begin to act nervously

ÅHave market conditions changed fundamentally?

ÅWhat is the role of biofuels?

ÅWhat does it mean for food security 

in developing countries?
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OECD analysis

www.agri-outlook.org www.oecd.org/agr
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Shocks in world cereal markets: changes 

from 2005/06 to 2006/07
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Substantial drop in global grain stocks
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Short term and long term factors

ÅExtreme weather conditions

(cereals, milk)

ÅSome production decline in important

exporting countries

(Argentina: milk; EU: milk)

ÅLow stocks

ÅGrowing food demand in emerging 

economies

ÅHigher production costs: oil price 

ÅDemand for biofuels

ÅShort term

ÅShort term (?)

ÅShort term

ÅLong term

ÅLong term

ÅLong term
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Where is the worldôs population and income 

growing most?

0%

1%

2%

3%

4%

5%

6%

7%

Africa Asia and 

Pacific

Latin 

America & 
Caribbean

Oceania North 

America

Europe World

P
e
r 

c
e
n

t

Income Population

Annual per cent change 2007 to 2016 

Source: OECD



Trade and Agriculture Directorate

8

Consumption gains mainly outside OECD 
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Food use remains an important driver in 

global wheat demand é
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é while ethanol pushes coarse grain 

demand up
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