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Why bother?

Robbin te Velde
Paris, 4 February 2008

dialagic



Putting MEPSIR into perspective

PIRA (2000) Weiss (2002) MEPSIR (2006)

NEI/Berenschot [NL] (2001) OFT [UK] (2007)
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PIRA (2000). Or the Origin of PSI Wealth

Economic Potential of PSI in Europe and US (billions of Euro)

EU us
Investment value I 9,5 19

Economic value E / 68 750 \

‘cost ‘open
recovery  access
0.8% of GDP model model 7.7 % of GDP
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MEPSIR (2006). The Deflation of PSI Wealth

Economic Potential of PSI in Europe (billions of Euro)

correction  minimum base  maximum %GOP (base)
PIRA (2000) 28,0 68,0 134,0 0,80%
MEPSIR (2005) 10,0 27,0 43,0 0,20%
Value Added x 0.4 40 10,8 19,2 0,08%
factor 2 overrated x 0.5 2,0 5.4 9,6 0,04%
on Publishing (DE221) xo0.55 1,1 3,0 5.3 0,02%

PIRA MEPSIR MEPSIR MEPSIR MEPSIR
(source ) (source) (Value added) (Estimates) (DE221)
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OFT(2007). The Deflation of PSI Wealth, part II

Economic Potential of PSI in the United Kingdom (millions of Pounds, £1= € 1,46)

Table 1.1: Summary of economic value and detriment assessment

Detriment Total potential
£
m Estimated revenues value of PSI

(base case from PSI sales and Current Economic | Type |[Type Type | = Economic Value

elasticity) licensing® Value A B c + A+ B+
Stratum 1 340 500" 20 100 - 620
Stratum 2 1 20 - - - 20
Stratum 3 &0 70 - 40 360 470
Total 400 590 20 140 360 1.110

A

4

= consumers surplus
+ producer surplus
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Source: OFT data and DotEcon analysis

A: Unduly high pricing
B: Distortion of downstream competition
C: Failure to exploit PSI



The Deflation of PSI Wealth, overview

Economic Potential of PSI in Europe (billions of Euro)

correction  mMinimum base  maximum Y%GOP (hase)

PIRA (2000) 28,0 68,0 134,0 0,80%
MEPSIR (2005) 10,0 27,0 48,0 0, 20%

on GDP 2,0 5.4 9,6 0,04%

on Publishing (DE221) o055 1,1 3,0 5,3 0,02%
OFT (2006) 0,86 1,62

on GDP 5.4 10,1 0,04%

on Publishing (DE221) xo0.55 3,0 5,6 0,02%
NEI/Berenschot (2001)

Geo.information x 0.6 0,11 0,18

Total PSI x 1/0.4 0,27 0,45

on GDP 6,3 10,5 0,07%

on Publishing (DE221) x0.55 4.3 7,2 0,05%
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PIRA (2000). At second glance

Economic Potential of PSI in Europe and US (billions of Euro)

EU us US / EU
Investment value I 9,5 19 2,0
Economic value E 68 750 11,0
E/I 7,2 39,5 ) 5,5
X US_ has a much s_:tronger
/ \ private information

B A industry [A] than the EU.

But how much is that
due to differences in PSI
[B]?
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Shifting perspective ...

1st generation
(pre 2000)

2nd generation
(2000-2010)

3'd generation
(2010-207?)
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Information provider
(‘PSI Holder’)

}

Value added provider
(‘Re-user’)

'

Retail customer
(‘User’)

Public sector
(government)

Private sector
(firms)

Civic society
(citizens)



... means shifting measurement methods

1. During the 274 generation we have tried to measure the
benefits of having PSI handed out to the private sector

2. In the 3 generation we should try to measure the costs of
not having PSI handed out to the civic society

3. This shifts the focus from direct economic effects to indirect
effects - the crux is to internalize the externalities.

) » Goods
_ » Direct :
Economic » Services
value | Use value
Total
>| Economic - —
_ _ value .| Indirect .| Conditional
Financial | (proxy) | functions
value
J
,| Non-Use »| Options
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Example: total economic value of nature

\ 4

Recreational utility

A 4

Market prices

\ 4

Living utility

Travel Expenses
Method

A 4

Health

.| Hedonistic Pricing

Method

\ 4

other

Averting Cost
Method

Contingent
Valuation Method

Recovery Costs
Method

—» Goods
» Direct
> Use value !  Services
Total
Economic
value : —
| Indirect Conditional
(proxy) functions
,| Non-Use »| Options
value
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| Valuation Method
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Public sector information: why bother?

e Government is a major producer of information.

e There is a lot of money involved in the commercial exploitation
of information.

e Public sector information is a potential pot of gold
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Public sector information: why bother?

e Government is a major producer of information.

— Public sector information is important in its own
right (Fol etc. — indirect economic effects).

— Total economic value of PSI is in the eye of the user/citizen

e There is a lot of money involved in the commercial exploitation
of information.

- Boost the performance of your private sector
information industry (competition law, industrial policy
— direct economic effects).

° M!m gegfbp/in%pmm!m e potonteN-pOEoN\gohet
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Q&A

Robbin te Velde
tevelde@dialogic.nl
ww.dialogic.nl



