MEASURING THE PULSE OF AFRIGA

African Economic Outlook 2009

Johannes Jitting
Head, Poverty Reduction and Social Development

OECD Development Centre
11-12 May 2009

P




Pal

AEO QJaSlFadzNAy3 ! FNAOI Qa S

A Comprehensive, independent analysis
A Short-term macroeconomic forecasts
A Special annual sectoral focus

1. Economic overview & annual thematic focus

African
Economic

Outlook 2006: Transport
2007: Water and sanitation
2008: Technical & vocational skills

2009: Innovation & ICT

2. 48 country chapters

3. Statistical annex and indicators
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Africa still growing despite the crisis
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Standing up well to recent OECD performa

A Fiscal balances to deteriorate significantly across the continent.
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The global trade collapse is now hitting Afric

AMany African countries have been dependent on commodity exports for growth

ANominal export growth raced ahead by an annualised 34% over-@D03
A After years of boom, World Trade is expected to contract by 13% in 2009
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A A cold shower for hard commaodity exporters
A Soft commodity exports prove more resilient
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Global Crisig Africa has become more resilient to exogenous shq

A Over recent years, terms of trade improved 2000-05  2008(e)
and good macro management in many ‘ piseabalance: =g 4 2.8
countries strengthened fiscal balances Current 06 a3

Account, % GDP

AHIPC initiative significantly reduced debt
levels and composition in many countries
2005 2008

- : Total external
A Politically more stable than in past decades ‘ SebE R 7 110.6  20.8

Debt service/
A Africa is more integrated with the world exports, %

economy and less dependent on traditional
OECD markets
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Global Crisig A patchwork of impacts

African growth has taken a serious hit:

2008: near 6%
2009: below 3%

A Qil exporters are taking the most
severe hit

AMore globally integrated
economies, such as South Africa

and Egypt, are strongly affected

A Lowincome / nonoil exporting
countries are less
affected, because:

Growthdeceleration
2008- 2009

B Greater than 3 %
Bl 20-3%
1 Zerotoc 1.9 %

B Increased growth
between 200809

1. decrease in energy bill

2. less integration to the
world economy

Source: African Economic Outlook, 2009
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Global Crisig Oll exporters and importers: making a switc
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A Oil importers are now performing better than exporters

A Lower oil prices and good performance of ammeral
exports are reversing the terms of trade shock
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The price of having all eggs in one basket

A Many oil exporters did not
take advantage of commodity
windfalls to improve
governance and diversify
their economies

A Nevertheless, some oil
exporters have performed
well in terms of lowering
levels of external debt
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How will the crisis impact the MDGs?

African Development Bank indicator of Progress
Towards MDGs 2009

G1. Eradicate extreme poverty and hunger

G2. Achieve Universal Primary Education

G3. Promote Gender Equality and
Empower Women

G4. Reduce Child Mortality
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G5. Improve Maternal Health

G6. Combat HIV_AIDS, Malaria, and Other
Diseases

G7. Ensure Environmental Sustainability
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Source African Development Bank, 2009
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The Relative Importance of Aid

flows
Aid as an average Percentage of Net Capital Flows (200606)

Developing
. Sub-Saharan Africa

Countries

Private flows 84.9 38.4
Overseas development
_ 19.5 65.4
aid

Other official flows -4.4 -3.9
Total 100.0 100.0
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OECD countries must not forget Africa

Aid commitmentscanmakethe difference,particularlyin times
of crisis but to maximizeaid effectivenessdonorsmust:

A Leveragehe countercyclicapropertiesof aid
AWork together to minimizeaid fragmentation

DAC members' net ODA 1962007
DAC Secretariat simulations of net ODA to 2008 and 2010
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The emerging world is not forgetting Africa

AWhile OECDcountries are dealing with their downturn, emerging
countriescontinueto investand strengthenties with Africancountries

Al T NJerddrgidgcountry partners must not sacrificegovernanceand
povertyreductionto strategicinterests

ChinaAfrica trade
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