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CNC Scheme

> Introduction

» Broadband markets and NGA networks: Different
approaches by the CMT and CNC

» Control of concentration vs. ex-ante regulation: Different
approaches to the analysis of entry barriers in the
ABERTIS case

> Possible solutions and future challenges

Introduction

» Different objectives ofthe CMT and CNC

— CMT: To promote investments in new networks
— CNC: To ensure a “level playing field" at all times

» Which approach should take priority? Short-termvs. long-term

— Regulatory holidays are not needed for a dominant operator to continue
investing.

— Establishment of a reasonable ladder of investment makes it possible to
combine a level playing field with investment incentives

» Ultimate goal: Maximize consumer welfare
— Lower prices and new technological innovations need to be encouraged

» Butit is essential to ensure effective competition

CNC Conflict in broadband access markets (1)

> Broadband markets and NGA networks

— Conflict between CMT and CNC in the ex-ante regulatory review of wholesale
broadband access (markets 4 and 5)

» CMT proposal:
— Access to Telefonica's NGA markets (SMP operator) restricted to civil works

— Differentiation of wholesale indirect access remedies

« Competitive zones: Reasonable prices and fewer obligations in terms of
transparency and the replicability of retail offers

« Non-competitive zones: Cost-based pricing and stricter obligations on transparency
and the replicability of retail offers

— Exemption from indirect access obligations at speeds > 30 Mb/s
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