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Currency Crisis in 1998

1. Workout System Driven by Creditor Financial 

Institutions

A. Background

- High level of leverage     

B. Workout as Core method of Corporate Restructuring

- Creditor financial institutions as leader 

- Corporate Restructuring Agreement (CRA)

2. Performance of Workout System
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Korea

1. Corporate Restructuring Scheme

- USCFSI/ Council/ FICAC

2. Devices for Built-in Corporate Restructuring

A. Corporate Restructuring Promotion Act (CRPA)

B. Agreement for Annual Evaluation of Credit Risk of

Corporate Exposure

C. Other Tools for SME Corporate Restructuring

3. Role of the FICAC

- Arbitrator in corporate restructuring process
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rdCorporate Restructuring Performance 
after Global Financial Crisis

1. Reorganization of Corporate Restructuring Scheme 

- Establishment of USCFSI

- Reconstruction of the FICAC

2. Early-phase Restructuring of Selected Distressed 
Businesses 

(e.g. Construction and Shipbuilding) : 1st quarter 2009

- 28 companies were classified as showing signs of 
insolvency

3. Restructuring by Built-in Corporate Restructuring 
System

- Companies over 50 billion Won in credit grant: June  2009

F I C A C



- 4 -

rdµÊ×ØÕÊÈÙÎÛÊØdÆÓÉd·ÊÒÆÎÓÎÓÌd·ÊÒÆ×ÐØ

- Enhancing the effectiveness of routine corporate

restructuring system of which the main frame is annual

banking-industry-wide evaluation of credit risk by 
creditor banks

- Preventing forming of business bubble, strengthening

corporate constitution

- Preventing recurrence of financial crisis
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