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Introduction 

International investment has defined the evolution of the global economy over the past two decades. FDI 

flows and stocks have grown faster over this period than almost any other variables that could be used to 

describe the economic linkages between countries. Today global FDI stocks are worth $23 trillion, 

compared with $1.7 trillion 20 years ago, a fourteen-fold increase. By way of comparison, global trade, 

another major source of economic linkages between countries increased from $3.7 trillion in 1992 to  

$18.4 trillion in 2012, a five-fold increase. 

0

5,000

10,000

15,000

20,000

25,000

1
9

9
2

1
9

9
3

1
9

9
4

1
9

9
5

1
9

9
6

1
9

9
7

1
9

9
8

1
9

9
9

2
0

0
0

2
0

0
1

2
0

0
2

2
0

0
3

2
0

0
4

2
0

0
5

2
0

0
6

2
0

0
7

2
0

0
8

2
0

0
9

2
0

1
0

2
0

1
1

2
0

1
2

U
S$

 b
ill

io
n

s

The growth of global trade and FDI, 1992-2012

Global merchandise trade Global FDI stocks

 

For the emerging economies this deepening of international investment linkages has been even more 

dramatic. Twenty years ago the main emerging market recipients of FDI (the non-OECD Members of the 

G20) had $27 billion in inward FDI stocks. Today they have $4.3 trillion in inward FDI stocks, a 160-fold 

increase. The share of these countries in total world inward FDI stocks has gone from 2% to 19% since 

1992. 

Most of this growth in international investment is accounted for by multinational enterprises (MNEs). 

These employ nearly 80 million people. Their global sales are roughly double world exports and a third of 

global trade is intra-firm. International investment is the backbone of global value chains, channelling 

capital, goods, services, and technology to countries around the world.   The 500 largest companies in the 

world (as measured by revenues in the Fortune Global 500), generated $29.5 trillion in revenues and $1.6 
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trillion in profits. The top 50 employers in this group employed a total of 24 million people, about the 

population of Australia. 

Yet, at the same time that MNEs have become the piping linking countries across the globe, funnelling 

capital, goods, services, technology, people, and ideas across borders, their growing complexity is giving 

rise to new policy challenges for governments, including in areas such as: 

 Investment policy: At the start of the international investment boom around the mid-1980s, the 

commonly held view was that most FDI was done by manufacturing firms seeking to access 

markets, resources, or specific types of assets. Today the mix of investments and types of 

investors has become much more complex, rendering an evaluation of the impact of international 

investment, and by extension the formulation of investment policies, more complex; 

 Competition policy: The growing multinationality of the corporate landscape has rendered 

national approaches to competition law and policy increasingly awkward, for both governments 

and the companies confronted with a fragmented regulatory system; 

 Responsible business conduct: The internationalisation of production and the rise of global value 

chains (GVCs), including powerful trends involving outsourcing and offshoring, while contributing 

to ever deepening international linkages, have given rise to questions about how to identify and 

ascribe responsibility for irresponsible business conduct, such as in the sourcing of conflict 

minerals;  

 Taxation: The complexity and scope of MNE operations has made it increasingly difficult to 

determine where taxable income is being  generated within the international production 

networks of MNEs, a critical factor behind so-called base-erosion and profit shifting. 

In the face of this growing complexity associated with the activities of MNEs and their international 

investment, the overarching question that this workshop seeks to address is whether the data we are 

using to measure and analyze investment globalisation for purposes of informing good policy-making is 

up to the task. And if it isn’t, what can be done? Are there ways that we can collect data on FDI and MNE 

activities faster, more efficiently? What are the new sources of data that could be used to complement 

more traditional sources?   

The workshop consists of three panel sessions. The first focuses on FDI statistics. The second on other 

ways of measuring investment globalisation. The third examines one of the defining features of 

globalisation, the global value chain (GVC), from the perspective of the role of MNEs and FDI in 

contributing to these.  
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Programme 

 
11:30 – 11:40 Welcoming remarks 

Dr. Sangkyom KIM, Deputy Director, OECD Directorate for Financial and Enterprise Affairs  

11:40 – 13:00 

 

Panel 1. Measuring investment globalisation: Are FDI statistics still a useful 
metric?  

Foreign direct investment (FDI) is a measure of the foreign equity financing that a firm 

invests in an enterprise outside of its home country. Usually, the threshold 

distinguishing between FDI and portfolio investment is 10 per cent. FDI includes equity, 

re-invested earnings, and certain types of long-term loans from the parent to the foreign 

subsidiary.  

FDI has long been considered, along with trade, one of the foundations of globalisation. 

However, measuring ‘real FDI’, the sort of FDI that creates jobs, generates revenues and 

income, that involves transfers of technology, has become increasingly difficult due to the 

growing prevalence of capital flows that are counted as FDI but which, in reality, do not 

creat new productive capacity. This was one of the main motivations behind the revision 

of the OECD’s Benchmark Definition of Foreign Direct Investment (4th edition) in 2008, to 

address various distortions and double counting. 

This session will consider recent developments with respect to FDI statistics with a 

particular focus on efforts to make these more relevant for policy-makers and other 

users. The session will assess whether FDI statistics are still the best measure for 

understanding international investment and the international activities of MNEs and 

explore ways in which FDI data might be improved. 

Chair:  

Roger DeBoeck, Chair of the OECD Working Group on International Investment Statistics 

Panelists:  

 Peter J Buckley OBE, Centre for International Business, University of Leeds 

 Carlos Varela, Director, Departamento Técnico y de Información Económica, Banco 

de la República, Colombia 

 Gerrit van den Dool, De Nederlandsche Bank 

 Eduardo Valdivia-Velarde, Deputy Division Chief, Balance of Paymenets Division, IMF 

 Ayse Bertrand, Co-ordinator for Russia for the Working Group on International 

Investment Statistics  

 Topias Leino, Finland, Member of the OECD Working Group on International 

Investment Statistics 
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14:30 – 16:00 

 

Panel 2. Measuring globalisation: Other data sources 

Reflecting the complexity of MNE activities and the fact that FDI represents but one 
source of financing for their international operations, researchers and policy analysts 
have made use of a range of other data sources, including data on various activities of 
MNEs (AMNE statistics), on mergers and acquisitions, and intra-firm trade data. 

This session will consider these various other sources of data that can be used to analyse 

and explain MNE activities and international investment trends from different 

perspectives and how they can complement FDI statistics.   

Chair:  

Francois Mouriaux, Director, Balance of Payments, Banque de France, and Chair, OECD 

Working Party on Trade in Goods and Trade in Services 

Panelists: 

 René Dellmour, Austria, Member of the OECD Working Group on International 

Investment Statistics 

 Koen DeBacker, Senior Economist, OECD Directorate for Science, Technology, 

and Industry 

 Michael Gestrin, Senior Economist, OECD Investment Division 

16:00 – 16:30 Coffee break 

16:30 – 18:00 

 

Panel 3. The role of international investment and MNEs in global value chains 

Much as with traditional measures of trade, current methods of measuring international 

investment result in significant double counting and distortions in reported FDI flows. 

For some countries, the real FDI that they generate (or receive), the sort of FDI that 

generates jobs and that produces goods and services, is less than half of which is 

currently being reported. Furthermore, MNEs make use of many different sources of 

financing for their international operations in addition to FDI, such that the assets that 

they control and the economic impact of MNE operations is much larger than what FDI 

data suggest. 

The OECD’s revised Benchmark Definition for FDI (BMD4) which comes into effect in late 

2014 provides the accounting framework to fix many of these problems and represents 

the new international standard for reporting FDI data. BMD4 can serve as the basis for 

the development of an investment equivalent of TiVA, showing where real FDI is actually 

being located. But from a GVC perspective, this is still only part of the story. Fully 

understanding how countries benefit from FDI in a world characterised by global value 

chains requires further extensions that reveal the true nature of interdependencies 

between final consumers in one country and total income (and not just value-added) 

received in another. This requires an integration, and expansion, of TiVA to separately 

identify the value-added and income generated by foreign affiliates. 
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 This session will consider the role of MNEs and international investment in the 

development of GVCs, and, conversely, how GVCs are shaping the activities of MNEs and 

global investment patterns.  

Chair:  

Peter J Buckley OBE, Centre for International Business, University of Leeds 

Panelists:  

 Terry Heymann, Managing Director, Gold for Development, World Gold Council 

 John Evans, Secretary General, OECD Trade Union Advisory Committee 

 Kimmo Sinivuori, Finland, Delegate to Investment Committee and co-Chair, 

Advisory Group on Investment and Development 

 Nadim Ahmad, Head, Division on Trade in Goods and Services, OECD Statistics 

Directorate 

 Sébastien Miroubot, Senior Economist, OECD Trade and Agriculture Directorate 

  

 



 

 

 

 

  

 

 

www.oecd.org/investment/statistics.htm 


