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MAJOR DEVELOPMENTS

 New regulation improving issuers disclosure
requirements, to be effective in January 2010;

 New regulation on the exercise of voting rights of
shareholders, also to be effective in January 2010;

 New regulation bringing Brazilian Accounting Standards
into compliance with International Financial Reporting
Standards (IFRS).



PROXY REGULATION

 Major objectives:

a) Ensure adequate information to shareholders to 

exercise voting rights, and

b) Regulate, for the first time, public requests for proxy.

 Obstacles :

a) Lack of information on the subjects included on the 

agendas of general meetings

b) Costs to attend general meetings;

c) Costs to mobilize shareholders to define common 

positions in general meetings.
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REQUIRED INFORMATION

 Profits destination and dividends distribution: full 
explanation about retaining profits and dividends proposals;

 Rights issue: full description about the reasons for raising capital together 
with a strict justification for the pricing;

 Nomination of directors: such as age, academic and professional 
background, and experience in other boards of directors, as well as any 
administrative or judicial penalties in the last five years and the relationship if 
any with the company’s controlling shareholders or managers;

 Board of directors compensation proposals: such as a full 
description of the company remuneration policy, remuneration packages 
composition clearly stating the fixed and variable portions, identification of the 
amount paid per group;

 Stock option plans: description of the objectives and its relation with the 
company’s remuneration policy and with the company’s goals and performance 
in the short, medium and long term; indicating the potential beneficiaries as well 
as the acquisition conditions and the pricing methodology.
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PROXY REGULATION

 Regulates, for the first time in Brazil, public requests for proxy.

 Only became relevant recently due to the increase of the number
of Brazilian listed companies with a high free float of voting
shares.

 Any public request must be sent to all shareholders with voting
rights.

 The proxy statement must:
• be filed at the CVM website at the beginning of the campaign.

• contain specific voting instructions for each resolution.

 The proxy holder has no discretion to decide how to vote.



PUBLIC REQUESTS

 Public requests must be announced ten days

before beginning the request.

 At this moment, they have to inform the items to

be included on the agenda of the meeting.

 The purpose of this rule is to give other

shareholders enough time to organize themselves

prior to the general meeting.

 The new regulation prescribes the reimbursement

of certain expenses.


