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I. Objectives   
To promote a better understanding of the issue of aid predictability, discuss current practices of 
partner countries and development partners to improve the predictability of aid in their respective 
countries, and implications for development operations and effective delivery of results. 
Furthermore, the event was intended to provide valuable inputs to the Transparency building block 
discussion that took place on Day 2 at HLF-4.  
 
II. Moderator and Panellists 

Moderator: Neil Cole, Executive Secretary, Collaborative Africa Budget Reform Initiative.  

Panelists:  

 John RWANGOMBWA, Minister of Finance, Rwanda 

 Samura KAMARA, Minister of Finance, Sierra Leone 

 Peter BAXTER, Director General, Australian Agency for International Development (AusAID), 
Australia 

 Anne SIPILÄINEN, Under Secretary of State, Finland 

 Kyle PETERS, Director, Operations Policy and Country Services, World Bank 

 Karin CHRISTIANSEN, Managing Director, Publish What You Fund 

 María Antonieta GUILLÉN DE BOGRÁN, Vice-President, Honduras 
 

III. Key Issues Discussed 

1. Why does aid predictability matter? 

Unpredictable aid flows undermine development impact as they make it difficult for aid recipients to 
plan and implement development priorities. This is especially pertinent for heavily aid dependent 
countries. Aid volatility has implications on the level, composition and sustainability of public 
spending, as well as on a government’s ability to plan and execute the national budget. More and 
better quality of information on financial flows, projects and programmes that are being financed, 
and results expected to be achieved lead to more effective policy planning, programme 
implementation, and accountability.    

Aid predictability has cross-cutting implications on development cooperation.  However, the concept 
is not well understood.  Aid is predictable when partner countries can be confident about the 
amounts and the timing of aid disbursement. This definition highlights two important aspects of 
predictability - the transparency of aid information, and the reliability of this information, which is 
related to the institutions and policies of development partners and partner countries for planning 
and budgeting. 

Medium- and longer-term predictability issues have effects on plans to finance budgets. From a 
partner country perspective, budgeting is linked to monitoring policies which fit into a clear 
economic framework. Any delay on planned disbursements affect a partner country’s 
macroeconomic plans.   
 
 2. Initiatives supportive of aid predictability 
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Australia has commitments made to double aid by 2016 and its growing economy helps maintain 
predictability.   Australia’s annual budget provides three-year estimated aid allocations that are 
published each year. There is significant development of new four-year indicative allocations at 
country level and partnership agreements that set out minimum levels of funding from AusAID and 
from the partner governments. A new transparency charter for AusAid has been established which 
enables it to publish internal audit reports.  

For Finland, the key aspects of predictability are dialogue and transparency. It has an annual 
budgetary process and multi-year framework (rolling plan), which its parliament approves. Finland 
indicated this process needed to be done together with key development partners.  Another aspect 
Finland considered important was bilateral dialogue with other donors to know what they were 
doing and planning.  IATI and the OECD’s forward looking survey were important tools in this 
process.    
 
3. Key policies that make a difference 

Open data initiative: to introduce mobile applications for bank finances, geo mapping, aid data 
transparency.  

 IATI is putting policies and systems in place which provide aid information to partner countries. 
Donors need to encourage effective communications in countries and fields where they are active.  
From a partner country perspective, aid transparency should be closely linked to use of country 
systems. Aid predictability becomes more powerful when more aid is recorded on budget.     
 
IV. Main Conclusions and Possible Next Steps:   

Aid Predictability has cross-cutting implications on development cooperation.  However, the 
concept is not well understood.  Aid is predictable when partner countries can be confident about 
the amounts and the timing of aid disbursement. This definition highlights two important aspects of 
predictability - the transparency of aid information, and the reliability of this information, which is 
related to the institutions and policies of development partners and partner countries for planning 
and budgeting. 

While the issue and its implications are clearly recognized, actions to address it are lagging behind.  
Improving the predictability of aid, therefore, remains a critical issue for the development 
community.  

Overall Public Financial Management (PFM) practices in partner countries and aid predictability 
are interdependent. Improvements in PFM will support improvements in aid predictability and vice 
versa. Conversely, weak aid predictability can be counterproductive to attempts to strengthen PFM 
in partner countries. The ability to make good use of information about aid largely depends on the 
quality of the information provided by donors and the quality of processes and systems in partner 
countries. 

In the context of the current financial crisis and predictability donors need to be careful not to put 
in place rigid structures for delivery and management of aid in a world becoming more volatile. 
How can systems already in place respond to that rapid change? 

It is impossible to achieve better aid, more ownership, less fragmentation, and greater 
accountability without transparency. Standards on aid reporting can facilitate efforts to make aid 
more transparent and predictable on the side of development partners. IATI represents the 
ongoing global effort to make aid flows more easily accessible and comparable. While the work has 
gotten off to a good start, more countries are needed to join the common standard. In addition, the 
standards will need to be better linked and aligned with the country budget classification systems 


