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QUESTION: 
What progress has been made in 
2011/2012 on Transfer Pricing, what we 
are learning about the applicability of the 
OECD Transfer Pricing guidance in 
Developing Countries and assess whether 
any advances are been made on business 
reporting transparency? 



INTRODUCTION 
Mr. Chairman, Ghana has acknowledged the tax risks associated with 
Transfer Pricing and as a result my Minister for Finance and Economic 
Planning highlighted this in his 2012 Budget Statement to Parliament.  
  
Mr. Chairman, let me quote a relevant portion of our Budget 
Statement:  
Section 181 – 184 
  
Further, the key issue I would like to dwell on today is seen at section 
183 that shows Ghana’s total willingness and commitments to 
collaborate with all nation states prevent tax evasion and illegitimate 
tax avoidance schemes by MNEs. 
  
In line with the above, Ghana and the OECD have signed an MOU in 
this direction. 



Ghana’s Progress in TP Development and 
Implementation 

Ghana with assistance from the OECD has developed a 
comprehensive TP Regulation and which is due for 
Parliament approval and we hope it would be ratified by the 
close of May. 
 

Regarding Ghana’s TP rules, the rules will be applicable to 
both international and domestic connected parties. 
Generally, in Ghana, we have widespread tax rate arbitrage 
across regions and sectors. 
 

However, the development of our Practice Note has been 
slow but we expect to complete same before the second 
week in June, 2012. 



 During the development of our TP Regulation, we had 
useful and committed buy-in from the Multinational 
Groups and indicated their willingness to abide with the 
regulations. 

 
 Ghana has increased the momentum to signing bilateral 

agreements with respect to Double Taxation Avoidance 
Agreement and again Ghana has applied to OECD to be 
member of the Multinational Convention on Mutual 
Administrative Assistance in Tax Matters. 

 
 Ghana intends to apply its TP Regulation to its large 

taxpayers (MNES) in the interim.  The classifications of 
taxpayers are into large, medium and small.  And it is 
largely based on turnover. 



PERSPECTIVE FROM DEVELOPING COUNTRIES ON 
INTERNATIONAL SUPPORT  

Though Ghana is yet to implement fully our TP Regulation, 
we foresee critical implementation challenges: 
 
The Skills Gap. – There is a practical skills lacking in 

Transfer Pricing Auditing Procedures and this will require 
special assistance from the OECD and development 
partners to fill 
 

 It is also envisaged that such skills are equally missing in 
the multinational enterprises and the international 
accounting and auditing firms. This would create further 
administrative burdens for the multinationals enterprises 
in terms of documentation requirements.  



 Continuous education and training - There is the need for 
continuous education and training of Revenue Agency Staff 
and the multinational groups.  The OECD must take up the 
challenge to provide continuous training in this respect. 

 
 Fiscal Regime Realignments - In development countries, in 

their attempt to attract more FDIs, more tax 
concessions/consolidations are made and more often than 
note militate against transfer pricing regulations. The OECD 
must promulgate total alignment of all country specific fiscal 
environments with TP regulation.  

 
 Access to databases – There is always the difficulty in 

accessing credible databases to enable our Tax Officers to 
assess or undertake comparability analysis to determine ALP 
method and ALP. However, we have South Africa who are a 
bit old in this TP issue and therefore may serve as a learning 
point for other developing countries. 



In Ghana’s view, the possible TP risks through TP 
Audit and adjustment, the tools frequently 
employed are: CAP, APA, Administration Appeal and 
Litigation. We consider these measures will be 
critical for developing countries like Ghana. We 
suggest further guidance in the area of CAP and 
Administration Appeal should be developed to guide 
our countries. Though CAP are linked to the 
implementation of DTAs 



Ghana would like to encourage OECD and the new Global forum 
on TP to venture into these areas which could pose much 
difficulty for developing countries: 
 Valuation of Intangibles  
 Valuation of intra-groups services using the Interest Saved 

Approach/Yield Approach to the determinations of benefits 
received. 

 Harmonization of Custom and TP Valuation methods 



THANK YOU 


