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Outline 
 Several stages have succeeded in tax incentives area:  

 
 1970-1980 decades: multitude of codes to promote 

investments 
 investment charter of 1996: gathering of advantages 
 A report on tax expenditures since 2005: toward more 

transparency 
 The current phase: toward more coherence between 

budget expenditure and tax expenditure. 
 
 



1970-1980 stage: multitude of investments’ 
codes 

 1970-1980 period was characterized by: 
 a multitude of codes to encourage investment in order 

to promote investment in vital sectors: industry, 
exports, tourism, marine fisheries, mining ... ; 

 
 Administrative burden: constitution of investment file, 

compliance visa of the competent authority and 
preliminary authorization. 
 



Stage 2: investment charter of 
1996 

 Gathering of different investments’ codes in a 
single charter 

 Introduction of tax incentives in the tax law 
and elimination of preliminary authorization 

 Rationalization of tax incentives provisions 
 Shifting incentives toward priority activities 

and disadvantaged regions 



Stage 3: report on tax 
expenditures since 2005 

   The tax expenditure report to back up the 
budget bill: 

 Identification of incentives’ measures 
 Progressive evaluation of these measures 
The purposes 
 Enlighten policy makers (Government and 

parliament) on choices to make 
 Improve transparency in Public Finance 
 



Fiscal impact of derogations 
Year Number of 

measures 
identified 

Number of 
measures 
evaluated 

Amount in 
Millions 
MAD 

% on tax 
revenues 

2005 337 102 15 457 14% 
2006 405 159 21 456 17,4% 
2007 410 178 23 612 17,4% 
2008 392 192 26 944 15,8% 
2009 393 202 28 734 17,2% 
2010 384 225 29 801 17,4% 
2011 399 271 32 075 18,2% 



Stage 4: the elaboration of the 
General Tax Code (GTC) in 2007 

        In order to have a clear vision on 
incentive provisions and to pursue their 
evolution, it has been decided to: 

  Integrate in the GTC all tax incentives 
set out in specific laws; 

  To create every new tax incentive within 
budget Bill. 

 



The current phase: toward more 
coherence and transparency 

   In order to control budgetary and fiscal 
choices, focuses are being made on: 

 The consolidation of budgetary expenditures 
(subsidies) and tax expenditures by 
beneficiary to avoid duplications; 

 The evaluation of economic and social 
impact of these incentives (in terms of 
economic growth and creation of jobs) 



Conclusion  

Observations: The current crisis has a negative effect on public 
revenues, on borrowing capacities and on reduction of public 
expenditures (subsidies); 
 

To broaden the tax base, public authorities could act essentially 
on: 

 Rationalization of tax expenditures; 
 Fighting aggressive tax planning (tax fraud and evasion, 

transfer pricing…) and strengthening cooperation (exchange of 
information …) 

 
What are the chances of an approach to reduce derogations 

reforms to succeed if the majority of countries do not 
follow? 
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