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LEGISLATION 

 Primary legislation 
 Act 592 
  Section 70 – Transfer Pricing 
 
 Secondary Legislation – Regulations 



70 (1) In a transaction between persons who are 
associates, the commissioner may distribute, apportion, 
or allocate inclusions in income, deductions, credits, or 
personal reliefs between these persons as is necessary 
to reflect the chargeable income or tax payable which 
would have arisen for these persons if the transaction 
had been conducted at arm’s length 
 

TRANSFER PRICING 



The Regulation shall apply to: -  
 Transactions between connected person within a 

Multinational Enterprise where one enterprise is located in 
Ghana and the other outside Ghana. 

 Transactions between connected persons resident in Ghana. 
 

REGULATION 

APPLICATION 



APPLICATION CONT’D 

 Dealings between a permanent establishment and its 
Head Office and / or other related branches in which case 
the same principles will apply to determine the 
computation of profit to be attributed to the permanent 
establishment. In such case the permanent establishment 
shall be treated as if it is a separate entity. 

 Any other transaction between taxpayers who are 
connected or are in an employment relationship. 



SCOPE 

The transactions subject to transfer pricing under 
this regulation include: -  
 The purchase and sale of goods 
 The sale, purchase or lease of tangible assets 
 The sale, purchase , lease or use of tangible assets 
 The provision of management, technical and / or 

other intra group services. 
 



SCOPE CONT’D 

 Rents and hire charges 
 The provision of finance and other financial 

arrangements 
 The provision of commercial transactions and, 
 Any other transaction which may affect the profit or loss 

of the entity. 



ADMINISTRATION 

 Formation of a Transfer Pricing Team including staff from 
the large Enterprises Unit. 

 Process for oversight of audit 
 Work Plan for Rolling out Regulations to be passed into 

law by December, 2011. 
 Budget 
 Various Workshops 



BUILDING SKILLS 

 Training Programmes 
 Inwards and Outwards Secondments 
 Private Sector input or recruitment 



TAXPAYER EDUCATION 

 Guidance for taxpayers 
 Meetings with business and advisers 
 Meetings with key taxpayers 
 Publicity – newspapers and journals 



OUTCOMES OF TRANSFER PRICING 

 Transfer pricing manipulations by multinationals have 
been one of the major international tax issues crippling 
developed and developing countries. On the Global front, 
it is estimated that over two-thirds of world trade 
involves multinational enterprises. At the global level 
Christian Aid (2009) estimated the size of transfer pricing 
manipulation the tune of $ 160 billion in tax loses to 
developing countries. 



OUTCOMES OF TRANSFER PRICING 

 In specific context the European Network on Debt and 
Development estimated that between 2007 to 2009 
Ghana lost $ 36 million in tax revenue as a result of 
transfer mispricing and subsequent lower royalty rates 
from the mining sector. 
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