
TASK FORCE PROPOSALS FOR IMPLEMENTATION IN A 2011/12 WORK PLAN: 

 

 

STRENGTHENING DEVELOPING COUNTRY TRANSFER PRICING CAPACITY  

 

OBECTIVES  

 

To increase the capacity of developing countries to adopt, and effectively implement, transfer pricing 

rules in accordance with internationally agreed principles by (i) working intensively with Colombia, 

Kenya, Ghana, Vietnam, Liberia and Honduras, and (ii) supporting the work of regional 

organisations in this area. 

 

ACTIVITIES 

 

Specific activities respond to developing countries’ requests for assistance and will be demand-driven 

by partner organisations in accordance with their priorities. 

 

2011/12: 

a) Country focused assistance:  

 Implementation of a structured programme between international partners (EC, OECD, UN 

and World Bank), working with Colombia, Kenya (or EAC countries); Ghana, Vietnam, 

Liberia and Honduras, all of which have expressed urgent demand for OECD advice and 

support. 

 It could include advice and support on: 

o Reviewing the legal, regulatory and treaty framework; 

o Drafting relevant transfer pricing rules (including legislation and supporting regulations); 

o The development of operational manuals and internal guidance; 

o The development of a management and administrative framework for transfer pricing, 

including the setting up of appropriate governance mechanisms and the establishment of 

effective dispute prevention and resolution mechanisms, in both the domestic and 

international (treaty) contexts, including, where appropriate, arbitration mechanisms; 

o Establishing international co-operation on transfer pricing compliance, including 

exchange of information and simultaneous audit (aligned with ATAF initiatives in this 

area);  

o Targeted training for relevant policy and/or administration officials; and 

o The facilitation of inwards or outwards secondments of tax officials including identifying 

countries prepared to provide or accept secondees. 

 

b) Collaborate with Regional Organisations: 

 A “train the trainers” event, hosted by Vienna Multilateral Tax Centre, to assist in the 

formation of a team of African trainers to co-facilitate training events and cascade in their 

countries and regions. 

 Assistance to set up a transfer pricing “panel of experts” to provide swift responses to 

questions and issues raised by countries in the context of transfer pricing regulation and 

guidance, implementation and audit.    

 Assistance in developing transfer pricing guidance (including, for example, model 

legislation, APA agreements, etc.).  

 

 

 



 

 

2012/13: 

 

a) Depending on progress country assistance:  

 Expand the provision of assistance (on a demand-driven basis) to additional countries.  

 Development of project tools (which can be utilised more widely). For example, project-

management and needs analysis/diagnostic tools. 

 

b) Collaborate with Regional Organisations: 

 Assistance in putting in place the legal framework (for example exchange agreements), and 

administrative capacity, to carry out simultaneous audits.  

 Assistance with the development of reference and support materials - for example libraries of 

training material, case studies, etc. 

 

BACKGROUND 

 

Multinational enterprises (“MNEs”) operating in developing countries can, and in many cases already 

do, make a significant contribution to tax revenue. They may, however, use aggressive tax planning 

techniques, including through transfer pricing, to shift part of their profits to low tax jurisdictions. 

When this occurs developing countries forgo revenue that is much needed for the investments in the 

physical and social infrastructure that are required to achieve sustained growth. Given the high 

profile of MNEs in the local economies of many developing countries, such behaviour may 

undermine the legitimacy of local institutions and discourage voluntary compliance by other 

taxpayers. 

 

Many developing countries report that they face practical difficulties in effectively implementing 

transfer pricing rules. Many of these difficulties are also common to developed countries, but in 

practice are likely to be more acute for developing countries. These may include difficulties: a) in 

drafting clear legislation and guidance; b) in building tax administration expertise and experience in 

transfer pricing to enable them to carry out effective audits; c) in obtaining the information needed 

from taxpayers in order to select cases for audit or carry out effective audits; and d) in obtaining 

public information on arm’s length conditions, i.e. the conditions (for example, price or profit 

margin) in place for independent enterprises conducting comparable transactions under comparable 

circumstances. 

 

There is very strong demand from developing countries for support in the adoption and 

implementation of transfer pricing rules in accordance with internationally developed principles but 

responding to individual country needs and priorities. 

 

This project is grounded in proposals made by the informal Task Force to: 

 

 support the work of regional organisations, in accordance with their own identified needs and 

priorities, in building developing country capacity in transfer pricing; 

 focus assistance on the practical application of transfer pricing rules. 

 

The specific initiatives that are proposed are closely aligned with the work-programmes of relevant 

regional organisations and were developed in consultations with developing countries held in Latin 

America, Asia and Africa in 2010.  

 



 

 

 

PARTNERS 

 

a) Countries: to be confirmed in collaboration with partner organisations – Colombia, Vietnam, 

Ghana, Kenya, Liberia and Honduras. 

 

b) International and regional organisations, other bodies: ATAF, EC, OECD, UN, World Bank, 

in accordance with the mandate and work-programme of each. 

 

c) CSOs/NGOs and Business. 

 

EXPECTED IMPACT 

 

 Increased ability of developing countries to collect from MNEs taxes due to them in 

accordance with internationally accepted transfer pricing principles. 

 Enhanced individual country capacity to implement transfer pricing rules. 

 Improved investment climate by minimising transfer pricing disputes. 

 Greater coordination between transfer pricing capacity building programmes (regional, 

bilateral and multilateral) to better respond to developing countries’ needs and priorities. 

 Improved regional and international coherence and cooperation between countries and 

agencies on transfer pricing issues. 

 A better understanding of developing country transfer pricing risks and regulatory needs, 

which can feed into future assistance initiatives enabling more focused input from key 

development partners. 

 A better understanding of developing country implementation issues, which can reinforce 

work on benchmarking.  

 

 

 

 


