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Ministers, Ladies and Gentlemen, 

It is a great honour and pleasure for me to make some brief remarks at the end of this 

conference that was dedicated to the challenges in designing competitive tax systems. 

I was unable to attend this conference as the College of Commissioners was finalising 

its proposals on the next multiannual financial framework of the Union. As you will 

see, this is not without consequences for international tax matters as we proposed 

significant changes in our system of own resources. 

I understand that your discussions were lively and wide-ranging. Let me share my 

views on some of the questions raised during the four sessions. 

(Pressures on tax systems) 

Although intrinsically linked to sovereignty, tax policies can no longer be developed in 

isolation. Globalisation and the effects of the financial and economic crisis are creating 

great challenges for tax policy makers. 

Our economies and our societies are open and interconnected. Our citizens and 

companies expect that we conceive and apply our tax rules in such a way that they get 

the benefits of open borders but are protected from adverse consequences. 
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As a result, tax systems are under growing pressure. They face worldwide 

competitiveness challenges at a time when many also have to face up to drastic 

consolidation and reforms. In addition, in order to combat tax fraud and tax evasion, 

governments are pushed towards introducing countermeasures that carry a risk of 

overkill. These measures can undermine regular business investment and create 

distortions of competition.  

In these circumstances, we need improved trust and cooperation between countries to 

fight against tax fraud and tax evasion, and tax administrations need to cooperate 

more closely at international level. By working together, we can also assist developing 

countries in building their own administrative capacities and efficient tax systems. 

The approach developed in the Global Forum on Transparency and Information 

Exchange for tax purposes is bearing fruit and I am considering how to make the best 

use of these results in an EU context.  

As you probably know, the EU has moved to an automatic exchange of information for 

various forms of income and capital. I believe that it would be desirable to progress 

along these same lines at global level. Modern IT tools make it easier today not only to 

share but also to exploit information. In this way, tax administrations would be better 

equipped to tackle the growing pressure they face from the globalisation of our 

economies.  

 (Competitive tax systems) 

But close and fair cooperation is not enough, and this brings me to the issues raised in 

the second session of your conference. Governments also need to work to make their 

tax systems more competitive and growth friendly. I am sure that some speakers have 
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presented to you their recent tax proposals in support of growth and better business 

environment. 

For its part, the Commission recently tabled a proposal for a Common Consolidated 

Corporate Tax Base with this objective in mind. This proposal would ensure that 

businesses operating in the internal market use the same rules for calculating their tax 

bases in every Member State.  

As a result, no more detailed transfer pricing rules would be required within the EU, 

and cross-border loss relief would be allowed within a group.  

Some tell me that this is a challenging idea. True. But we need to be ambitious and aim 

to offer the best environment to our businesses and to foreign investors. 

How else can tax systems be made competitive? We know from economic research that 

direct taxation is more likely to have a negative impact on economic growth, while 

consumption taxes tend to be less distortive for economic growth.  

Shifting from income to consumption taxation to the desirable extent may favour 

labour participation, investments and human capital accumulation. Environmental 

taxation could also become a more important part of a Member State's tax mix.  

I launched this debate with the Member States of the EU and they agreed that, at a time 

where reinforced economic governance is emerging, the issue of the coordination of tax 

shifts should be further explored in the context of the European Semester. 

(Challenges in tax reforms) 

In your third session, you discussed the challenges of tax reforms. I particularly noted 

that one of the issues you discussed was the relation between the "competitiveness" of 

the tax regime and its capacity to ensure fair and sufficient revenues. 
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Innovative sources of revenue are an important element of the equation. The 

Commission decided today to propose a Financial Transaction Tax as an own 

resources. We believe that it is possible to design such a tax carefully in a way that 

would mitigate the main identified risks in terms of relocation of activities. 

In terms of tax policy, our objective is threefold: 

• To avoid fragmentation in the internal market bearing in mind the increasing 

number of uncoordinated national tax measures being put in place; 

• To ensure that financial institutions make a fair and substantive contribution to 

public finances and; 

• To create appropriate disincentives for overly risky or purely speculative 

transactions. 

This proposal is a first significant step in our campaign to implement such a tax 

globally. I am sure that, taking into account the OECD’s expertise, its contribution in 

this field would be highly valuable in view of the forthcoming G20 discussions.   

(OECD's role) 

Let me conclude with a few words on the contribution of the OECD in the field of 

international taxation. The OECD plays a crucial and positive part in the complex 

interaction of countries in our modern world. I am particularly impressed by the very 

efficient way its Global Forum on Transparency and Information Exchange for tax 

purposes is managed and the very tangible results that it brings about. 

In this context, I would like to take the opportunity to encourage a greater focus on 

tackling harmful tax practices. The 1998 report of the OECD recognised the need for 

common action in this area. Recently huge strides have been made in establishing and 
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implementing the OECD standard of information exchange on request as part of this 

policy.  

Within the EU, Member States have, through the code of conduct on business taxation, 

reached agreement on the elimination of many harmful tax regimes. We are also 

working on dealing with differences in tax systems that can be exploited to create 

instances of double non-taxation. I would like to see the OECD and perhaps the G20 

giving priority to this as well.  

Ministers, Ladies and Gentlemen, 

This 50th anniversary event marks an important milestone for the OECD. Your 

organisation plays an increasingly important role in international tax issues and the 

Commission is proud of the depth and quality of our co-operation. I see it as major 

asset in the response to the challenges our economies are facing in the post crisis 

world. 

Thank you for your attention. 
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