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Presentation for 2
nd

 Meeting of the Informal Task Forces on Tax and 

Development 

 
 

General Information 

 

- Island State in the Western Caribbean 

- Geographical area of 10,991 square kilometers or 4223 square miles 

- Capital is Kingston 

- Population approximately 2.7 million (now in progress a national census) 

- Office language is English   

 

Economy 

 

- Mainly dependent on services especially from tourism and financial sector 

- Second major earner is Bauxite 

- Main trading partners are USA, UK, Canada, Caricom Market 

- Heavily imports from USA, Trinidad & Tobago, Venezuela. 

 

Taxation System 

 

- Imposed only by central government. 

 

- Main taxes are income tax, general consumption tax, customs duties, property tax, 

transfer tax, stamp duties. 

 

- Worldwide system of tax for income tax.  For individuals rate is 25% and for companies 

rate is 33%.  Individuals also pay statutory payroll deductions which amount to a further 

5%. 

 

- Jamaica has twelve (12) Double Taxation Treaties, however according to the Global 

Forum 2010 Peer Review, only two (2) of these have met the international standard, the 

Jamaica/Spain Treaty and the TIEA with the USA. 
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Developments since Peer Review Report in September 2010 

 

Jamaica was successful in moving to its Phase 2 Review after its Phase 1 Review in 2010.   

Recommendations made - The Government has accepted the recommendations and the approach 

towards implementation is as follows: 

 

October 2010 – April 2011 

Short Term 

May 2011 – September 2011 

Medium Term 

September 2011 – Date of 

Phase II Review 

 

1. Joint meeting with local 

stakeholder agencies to 

discuss the report and make 

recommendations for 

amendments to our 

Companies Act and all the 

Tax Laws. 

 

2. Cabinet approved 

amendments  to the 

Revenue Administration Act 

to provide inter alia – 

 

a) Remove the domestic 

tax interest. 
 

b) To remove the need for 

notification to the 

taxpayer in urgent cases 

where the information 

from the taxpayer may 

be compromised. 
 

These amendments are 

being drafted and should 

go through the 

Parliamentary process in 

the next Parliamentary 

year which begins in 

April 2011. 

 

3. There is a draft protocol, 

which substantially 

incorporates the OECD 

Model TIEA.  This protocol 

is to be sent to current 

 

a. Continue to amend the 

relevant laws. 

 

b. Approach 3 selected South 

American neighbours to 

enter into DTA. 

 

c. Approach selected countries 

to negotiate TIEA. 

 

    Continue with amendments. 

 

    Expand DTA and TIEA 

    network. 
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Treaty Partners with a 

request to amend the 

Treaties to incorporate the 

Protocol.  The response 

however, cannot be dictated 

by Jamaica and this measure 

may extend to the long term. 
 

4. There is a draft Tax 

Procedures Law which 

provides for the removal of 

bank secrecy in respect of 

information which should be 

available to the tax 

authorities.  This is the work 

of a Consultant retained on 

behalf of Jamaica by one of 

our Donor Agencies.   The 

draft is being reviewed. 
 

5. Approached by one 

jurisdiction to sign a TIEA. 
 

6. Minister has approved DTA 

negotiations to begin with a 

European country which 

recently approached 

Jamaica. 

 

 

Benefits Gained from the Peer Review Experience 

 

1. The comprehensive analysis of our laws, especially the tax and companies laws 

focused our attention on the deficiencies and the immediate need for 

amendments to the laws. 

 

2. We also become more determined to develop a structured international tax 

policy.  This has hitherto focused on just negotiating tax treaties and particularly 

treaty rates.  However, the design of an international tax policy contemplates far 

more and involves, e.g. more attention to issues such as tax sparing policies, the 

impact on the economy, effective exchange of information and generally how 

we participate in administrative co-operation under the treaties. 
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3. We have begun to expand our Treaty Network as well as TIEA network. 

 

4. We have embraced the opportunity to host a World Bank/Global Forum Seminar 

for the Caribbean on Legislative Drafting particularly on financial laws.  This 

area was highlighted at the workshop held in February by the Global Forum in 

Jamaica, as an area in which participating countries need assistance.  Jamaica 

will host this seminar during May 9-12, 2011 and plans are underway for a 

successful implementation. 

 

Technical Assistance Needs 

 

The Global Forum can assist in providing training opportunities, capacity building for tax 

officials and strengthening our institutions.  Specifically, we are now seeking to develop a 

comprehensive set of transfer pricing and thin capitalization rules and would be appreciative of 

expertise in both the development of the rules and training of our staff. 

 

General Comments from a Developing Country’s Perspective 

 

Although we found the peer review process to be extremely helpful our recommendations 

regarding improving the process are as follows: 

 

1. Many developing countries have pursued a type of tax policy design which is reactive to 

the dynamics of societies which have small economies, lack of international 

competitiveness, large portions of the population dependent on the state to supply 

resources.  This is compounded by the issue of being unable to create a more equitable 

system of wealth distribution among its citizens. 

  

This is the context within which decisions are often taken to try to stimulate these 

economies by way of tax relief measures.  Unfortunately some of these measures are 

harmful tax practices and end up harming the international profile of the host country as 

well as eroding the tax base of other countries.  These countries need to be persuaded to 

become transparent and to foster better administrative co-operation with countries which 

may be affected by their policies.  Also the OECD and the Global Forum could play a 
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facilitative role in encouraging dialogue between the OECD countries and less developed 

countries.  Staging workshops and seminars as well as offering other technical assistance 

to developing countries in the creation of their economic strategies are helpful. 

 

Most developing countries need to feel a sense of respect for their sovereignty and 

sensitivity to their issues.  Continued engagement of governments and technocrats will 

give the Global Forum a wider appreciation of the kind of assistance needed.  

   

2. The Global Forum needs to be more cognizant of the fact that many developing countries 

do not presently have the kind of resources to have dedicated staff to respond to 

information requests of the Forum in an ideal time frame.  We found that the Peer 

Review which had to be completed in a short time and which demanded much research 

absorbed all the time of the few Attorneys who work in the area of international tax. 

 

 

 

 

 

 

 

 

 

 


