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Background 
 

• April 2010 Commission Communication on Tax and 
Development:  

 Need to strengthen assessment capacities in tax 
administrations of developing countries.  

 Encourage research on innovative approaches to the 
implementation of the OECD transfer pricing guidelines 
and the application of the arm's length principles by 
developing countries.  

• Millennium Development Goals: increase in domestic 
revenues [adaptation of TP legislation based on OECD 
Guidelines] 

• Challenge: knowledge and expertise gap 

• Strong support from the European Parliament 
[Resolution of 8 March 2011 and the financial support 
for good governance in the tax area]                    
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Objective  

• The purpose of the Study is to obtain an 
overview of the possibilities to adopt and 
implement TP legislation in developing 
countries (DCs). 

• Two situations will be addressed: 

– countries with existing TP regulations 

– countries with no TP regulations to date 
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Objective cont. 

• Main questions that will be addressed: 
 
– What are DCs doing in the area of TP; 
– What are the preconditions for effective 

establishment of TP expertise in DCs and what 
measures should DCs take to introduce proper 
or appropriate TP rules; 

– What are the likely benefits and challenges that 
DCs could expect; 

– What would be the best form of assistance (i.e. 
financial, technical, people, training and/or 
other), and how could donors’ support be made 
more effective and efficient given the main 
specificities of DCs. 
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Scope 

 Possibilities for developing countries to adopt and 
implement TP legislation and the impact of the 
modification. The analysis will focus on four 
country studies: 

 Kenya and Vietnam:   existing TP regulations 

 Ghana and Honduras:  no TP regulations to date 

 Country studies will cover: 
– Tax environment and perspectives of MNE tax treatment in the 

respective country 

– Overview of the current TP legislation and audit practices 

– Experiences with TP reform processes: legal reforms and 
capacity development 

– Development cooperation support to the development of TP 
reform processes. 
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Deliverables 

 27 January     Preparatory meeting with the EC services 

• Events organised by the International Tax Compact: 

 24 February   Inception report presentation  

 3 May       Country studies presentation 

 End of June   Final report presentation 
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Final report outline 

Table of contents for the final report (work in progress): 
 

1. Executive summary (with highly operational recommendations) 

2. Summary for each country selected 

3. Comparative analysis of the countries covered by the study 

4. Summary of preconditions for the effective adoption and 

implementation of TP regulations 

5. Main findings and recommendations for future donor support 

6. Appendix – detailed country studies and detailed 

recommendations and other relevant documents 
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   Thank you for your attention. 
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