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“Conditioned grants”: What is it? 

• In decentralized government grants are usually based on 
legal rules, but may also be given competitively within a 
legal framework 

• Such rules (e.g. compliance with law; institutional and 
procedural provisions; governance; non-discrimination; 
gender-equality; partnership; etc.) may be seen as grant 
“conditions”, but are better taken as “general principles”  

• Such principles are essential for achieving political 
“cleanliness”, equity and fairness and hence set the stage, 
but they are not grant conditions stricto sensu 

• The latter focus more on strategic objectives and on the 
targeting and the effectiveness of specific policies 

• Grants representing only budget support are considered 
unconditioned 
 



Federal assistance in the US 

• In 2011 there were 2.200 federal aid programs, of 
which 1,912 in the form of “categorical grants” 

• The grants represented 4,1 percent of GDP, 27,5 
percent of State and local expenditure, and 22,4 
percent of federal domestic outlays (excluding 
defense, etc.)  

• Categorical grants evolve largely ad hoc, but they 
can be classified by common characteristics  



Federal domestic assistance (FDA)  

A. Formula Grants   
Grants distributed by formulae for continuous 

activities not confined to specific projects   

B. Project Grants  
FDA and cooperative agreements for specific 

projects, of fixed or known periods   

C. Direct Payments  

for Specified Use  

FDA provided directly with conditions on a 

particular performance   

D. Direct Payments 

with Unrestricted Use  

FDA provided directly to beneficiaries who 

satisfy eligibility criteria, with no restrictions    

E. Direct Loans   FDA provided through loans  

F. Guaranteed Loans  Federal government assumes credit risk   

G. Insurance   Federal government provides insurance   

Source: Office of Management and Budget (OMB); only financial instruments 
listed.   



US Grants 2012 by Department 
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EU Grants 

• The EU provides grants through five funds:  
– European Regional Development Fund (ERDF); 

– the European Social Fund (ESF);  

– the Cohesion Fund (CF);  

– the European Agricultural Fund for Rural Development 
(EAFRD); and  

– the (future) European Maritime and Fisheries Fund (EMFF)  

• There are programs for specific country groups (IPA) 

• The Funds form part of a single budget and a medium-
term financial plan (MIFF), and are program-based 
focusing on four main policy areas: 



EU expenditures 2012 by policy 
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