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TOTAL NUMBER OF SNGs 

213 
Municipalities Average 

Municipal Size: 
6 165 Inhabitants 

- - 213 

SUBNATIONAL GOVERNMENT RESPONSIBILITIES 

Estonia has a single tier of local government comprising 213 municipalities recognised as self-governing by the 1992 Constitution. Municipalities are responsible for education, social 

welfare, housing and utilities, water supply and sewerage, waste, local planning, local roads and public transport, sports and culture, etc. The Local Government Reform, under 

preparation since 2014, provides for a possible reorganisation of functions between the central government and the municipalities (in particular in the secondary education sector), to 

allow for balancing the functions assigned to local authorities and their capacity to perform.  

SUBNATIONAL GOVERNMENT FINANCE                    
                                                                                                                                                                                                   
Estonia is a relatively centralised country. The share of subnational expenditure is lower than the OECD average for 

most large categories of spending (total expenditure, investments, staff expenditure and public procurement). Despite 

this lower SNG spending, the share of subnational debt is much higher than the OECD average (Figure 1).  

More: OECD/UCLG (2016), Subnational Governments around the World: Structure and Finance, Country Profile: 

Estonia   

SUBNATIONAL PUBLIC INVESTMENT 

 

Figure 2. Subnational public direct investment in OECD countries, 2014 (as a share of public direct investment) 

Note: 2013 figures for Mexico, 2012 figures for Chile, 2014 figures for Turkey. Source: OECD National Accounts.    

More:  Toolkit provides more detailed information on multi-level governance of public investment, Country Profile: Estonia     
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Public investment is a share responsibility across levels of government. Subnational governments (states, provinces, 

regions and municipalities) undertook 59 % of total public investment across the OECD countries and in particular 54% 

across the OECD unitary countries in terms of volume in 2014. Variations across countries are important, as the 

subnational share of public investment ranges from 12% in Chile to 97% in Canada, and around 25% in Estonia (Figure 

2). 
Source: OECD National Accounts. 

Figure 1. The role of subnational governments in public finance in Estonia, 2014 
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